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Further Correspondence respecting the Finances of Fgypt. 


No. 1, 

Sir H. Drummond Wolff to the Marquis of Salisbury—(Received April 1, 10-30 a.m.) 

(Telegraphic.) Constantinople, April 1,1887, 8 - 40 a.m. 

YOUR despatch No. 23 of the 18th ultimo. , 

I think proposal to send Board of Trade Inspector very good. It should he done 

soon, before the hot weather, as the question may become urgent. 

The o-cntleman chosen should, in addition to a knowledge of construction and 
material, he versed in the adjustment of rates, the management of traffic, and other 
branches oi railway administration. 


No. 2. 

War Office to Foreign Office—(Received April 1.) 

War Office, April 1, 1887. 

I AM directed by the Secretary of State for War to request that you will move 
the Marquis of Salisbury to direct an inquiry to be addressed, by telegraph, tci Sir E. 
Baring ns to whether ho sees any advantage, m present circumstances m Colonel 
Ardagli being any longer intrusted with any functions whatever connected with the 

Egyptian army.d should Lord Salisbury concur, Mr. Stanhope proposes to with¬ 

draw altogether the instructions addressed to the General Officer commanding m 
Effvnt dated the 27tli August, 1880, so far as relates to the Egyptian army, and that, 
Colonel Ardagli should he instructed to consider carefully the possibility of reducing 
in every way the cost of the British army in Egypt, so as to relieve the Egyptian 

Government of part of the capitation payment. 

x I am, &c. 

(Signed) RALPH THOMPSON. 


No. 3. 


The Marquis of Salisbury to Sir E. Baring. 

(Telegraphic.) ( Foreign Office, Aprill, 

YOUR telegram No. 98 of 28tli ultimo. 

No objection to your writing in terms proposed. 


1887, 4 35 p.m. 


[771] 


i 





9 


2 

No. 4. 

The Marquis of Salisbury to Sir E. Baring. 

(No. 69.) 

(Telegraphic.) Foreign Office, April 1, 1887, 5‘5 p.M. 

YOUR telegram No. 101. 

View of Her Majesty’s Government is, without condemning the proposal—which 
has much in its favour—that raising a loan at 6 per cent, at the present moment 
would prejudice the larger question of ultimately reducing the interest on some other 
loans hy guarantee. 

Issue of new 6 per Cent. Loan might convey impression of absolute abandon¬ 
ment of such projects. Affair can be discussed with Vincent, w T lio may come home 
immediately for consideration of general financial situation. 


No. 5. 

The Marquis of Salisbury to Sir R. Morier. 

(No. 102.) 

Sir, Foreign Office, April 1, 1887. 

I HAVE received and laid before the Queen your Excellency’s despatch No. 90 
of the 21st ultimo, reporting your communications with M. de Gicrs on the subject of 
the recent decision of the Commissioners of tho Caisse of the Public Debt to agree to 
the settlement of the Egyptian accounts for 1886 on the basis of the Corvee Decree ; 
and I have to state that your action in this matter is fully approved by Her Majesty’s 
Government. 

I am, &c. 

(Signed) SALISBURY. 


No. 6. 

The Marquis of Salisbury to Sir E. Baring. 

(No. 70.) 

(Telegraphic.) Foreign Office, April 2, 1887, 3'5 P.M. 

MY despatch No. 103 of 18th March: Railways. 

Sir H. D. Wolff approves proposal to send Board of Trade Inspector, and thinks 
he should go out soon. We shall be glad to have your opinion and that of the 
Egyptian Government.' 


No. 7. 

Sir E. Baring to the Marquis of Salisbury.—(Received April 2, 5'55 p.M.) 

(No. 103.) 

(Telegraphic.) Cairo, April 2, 1887. 

YOUR Lordship’s telegram No. 69 of yesterday. 

Mr. Vincent will leave on 12th. 


No. 8. 

Sir E. Baring to the Marquis of Salisbury.—(Received April 4.) 

(No. 177.) 

My Lord, Cairo, March 21, 1887. 

I HAVE the honour to transmit to your Lordship herewith an extract from the 
“Journal Officiel” of to-day, giving the text of a letter addressed by Nubar Pasha to 
the Minister of Einance stating that the Council of Ministers have decided to allow 
non-commissioned officers, soldiers, and others to commute their pensions for land on 
certain specified conditions. 

I have, &e. 

(Signed) E. BARING. 


3 

Inclosure in No. 8. 

Exti act from the “Journal Officiel ” of March 21, 1887. 


Lettre adressee par son Excellence le President du Conseil des Ministres a son Excellence 

le Ministre des Finances. 

M. le Ministre et elier ColRgue, Le Caire, le 19 Mars, 1887. 

LE Conseil des Ministres, dans sa seance du Jeudi, 17 Mars courant (22 Djamad- 
Akher, 1304) a, sur la proposition de M. le Conseillcr Financier, ddeide d’admettre les 
sous-offieiers, soldats, et autres (en dehors des hdritiers), dont la pension n’est pas 
reversible aprds lours ddc6s, a echanger leur pension contre des terres et de leur 
appliquer l’eehelle en vigueur reduite d’une annuite, cette annuite equivalant aux 
droits des hcritiers quand la pension est reversible. 

Veuillez, M. le Ministre et chcr collogue, donner a cette decision la suite 
voulue, &e. 

Le President du Conseil des Ministres, 

(Signd) NUBAR. 


No. 9. 


Sir E. Baling to the Marquis of Salisbury.—(Received April 4.) 

(No. 188.) 

My Lord, . _ Cairo, March 28, 1887. 

A SHORT time ago the Spanish Consul-General raised the question of the 
liability of Consuls and Consuls-General to pay the house tax recently imposed upon 
Europeans in respect of the premises they occupy. 

A meeting of the Consuls-General was consequently held a few days ago at the 
Italian Agency. 

The general feeling as expressed at this meeting evidently was that all Consuls 
“ de carri&re ” should be exempted from the tax whether they occupied houses 
belonging to their own Governments or whether they were living in houses which were 
hired from private individuals. This opinion was held, amongst others, by the German 
Consul-General. 


I pointed out to the meeting that Article 2 of the Decree of March 1884, by 
which the house tax was imposed, only exempted from the tax Consular building's 
actually belonging to any foreign Power, and that if any further exemptions were 
considered necessary, a change in the Decree, which had been agreed to by all the 
Pow T ers after much negotiation and full consideration, would be required. 

To this it was answered that the Egyptian Government could, as a matter of 
courtesy, waive their right to demand payment of the tax from the Consular Corns. 

To this suggestion I distinctly objected, as opening the door to all sorts of evasions 
and applications for exemptions if one such a precedent were allowed. 

But, I was told, tho Consular Corps in Egypt is in a totally different position to 
the Consular Corps in other countries. They have many duties and privileges specially 
attached to their office, and this one of exemption from the house tax was really not 
a very unreasonable one to ask for. 

Count Arco was evidently in favour of the exemption of the Consular Corps, and 
as the Germans have been, in several instances of late, inclined to support our views 
on other subjects, I felt it would be as well, if possible, to fall in with their views to 
some extent. I have, therefore, communicated Avith Sir W. White and asked him to 
be good enough to inform me Avhat is the custom with regard to Consuls in Turkey in 
similar cases, and Count Arco has written to Berlin to ask fpr the views of his 
Government on the subject. 

Count d’Aunay then drew attention to a protest, of which I have the honour to 
inclose a copy, drawn up by a Committee of foreign householders, and asked Avhat 
notice should bo taken of it. 

I replied that in my opinion no notice should be taken of it. This was only 
another instance of the difficulties which would arise if the strict text of the Decree 
was not adhered to, and I thought that it would be far better in any case where a 
householder considered he had just cause of complaint that he should address himself 
to his own Consular authority, and lay the grounds of his complaint before him in 
regular form. 
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Any action which was required might then he taken in the proper manner. 
Eventually, after some further discussion, the meeting was adjourned m order that 
the Consuls-General might he enabled to communicate with their respective Govern- 

ments before coming to a decision. ^ have &c 

(Signed) E. BARIN G. 

p.g,—Since writing the above I have received a telegram from Sir W. White 
copy of which I inclose. I will see Count Arco and endeavour to arrive at a 
satisfactory solution of the question on the basis of the arrangement existing 

Turkey. E. B. 


Inclosure 1 in No. 9. 

Protestation des Proprietors Strangers a proposdes Premieres Perceptions de Vlnptt ear 

la Propnete Batie . 

CONSIDER YNT que les Puissances ont adhere au Decret du 13 Mars, 1884, qui 
frippe^imimpM considerable la propriete bMio on ligypty, sans tetmct.on entre 
SSte ftmwB et cello d« hidi^no.; que cet, imp6t pouvean consWue ime 
charge lourde ajoutee"a cellos qui gi'bvent ilejii les iitrangers; qu ll serait (1 ailleuis aise 
deddmoutrer mal-re toutos lei assertions contraircs, que les etrangers parent au •rsc 

dos taxes au moins egales ir cellos qui pdsent suv les tellahs 
sous ties 1 or nits w ftonvernements Europeens imposent a 

et, he 

leurs 

par Conventions xmernittiuuuiuo, ci rjru, j/ vv * —* i 

eontieut des oliscurites ou des lacunes dangereuses, alors surtout quo son application 
“\te Agents dont l'incxpcrienee et les tendances ji l>arl..tm.re sont 
notoircs oubl importc aux proprietai.4 c-tvangers dc diminuor les chances d alms ou 
de vexations auxqnclles les expose la concession par les Ihiissanccs au Gome,utmen( 
f'irvntien ■ nu’il s’agit simplemoiit dc completer ou d amemlcr le Decret du 13 . la 
sms loitir atteinte ii ses dispositions; que des entretiens et des ncgoc.at.ons sont 
devenus ntesaircs, soit avec les Reprosentants des Puissances, so.t avoc les autor.tes 

''^Conshldi-ant cue pour mener ii honne fin cos negotiations ct suiyro utilcmcnt 
la nremidre period^: d application du Decret, il est nocessaire qu un Connte permanei t, 
n,F,fideS pouvoik compose dc proprictaircs appartenaut aux plane pales 
nationalitds interass,les, soit oonstitud pour la protection et la ddfense des ...terets 

.Commissions,revaluation et des Conseils 

,1,. ltd”,, il olTl'c aiieuue gn.untie et prete ii des supercheries dont les consequences 
nourraient etro prejuiliciablcs aux droits des propndtaires; quo ce, Systran; ahoutiia t a 
es co sdouenceV, contraircs aux intentions lib,-rales des legislate,,re; qu il est, lb plus, 

i* “ESpg 

•ivec l’assentimcllt lies Puissances,les mcnibres etrangers dcs Commissioned hialuatluu 

^«d ? ^r2,zz is 

d£iSi™et qu'i!Tali«u .le la fnim’p^vnlmr — regie gdneralc et 

jutenudionale; 8a urait ^ en g )t s base 

moindn' . ue lc loier moyon des douse derniiircs anodes sous adductiondo 30 pour 
t au moins pour frais et charges de toute nature meombant au proprietairc, 
Con“an! en outre que & nombreuses questions doivent encore etre elucidees 
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et rdsolues, notamment on cc qui concerue les biens des communautds religieuses et 
ceux dont les revenus sont affectes a la hicnfaisancc les hieils alfcctes a des etablissc- 
ments ^instruction ct d’education—lc cumul, sur certains biens, dc I’impot foncier 
et dc l’impbt sur la propriete hatie, &c.; que ces questions sont evidemment du 
ressort du Pouvoir Legislate, puisqu’ellcs nc visent pas ^application de la loi, mais les 

dispositions de la loi m^me; _ v 

Considerant que 1’Administration Eiscalc Egyptionne reclame aujourcl hui a chaque 
contribuahle l’impbt de quatre trimestres (soit limpet arriere depuis le 11 Avril, 1886) 
dont trois n’ont fait, jusqu’a cc jour, l’objet d’aucunc demande, d’aucunc notification, 
d’aueun avertissement; qu’il est de principc que l’imp6t n’est du quapr&s avertisse- 
ment prdalahle; que, sans douto, si lc montant dc la perception actuellcmont pour- 
suivic, avait etc reclame apr6s le Decret du 11 Avril, 1886, ou nc saurait en contester 
la legalite; mais qu’il est, exorbitant do fairc supporter aux contrihuahles les conse¬ 
quences de retards qui ne leur sont pas imputables; 

Les proprietaires soussignds : 

Ont constitud un Comite permanent pour la protection ct la defense de leurs 
droits ct dc leurs interets, en lui conferant pleins pouvoirs et mandat special do fairc 

prendre en consideration par qui dc droit les observations qui precedent. 

(Suivent les signatures.) 

Le Caire, le 22 Mars, 1887. 


Inclosure 2 in No. 9. 

Sir TV. White to Sir E. Baring. 

(Telegraphic.) Constantinople, March 28, 1887. 

YOUR telegram of yesterday. _ 

Owners not occupiers pay taxes on hired houses. Diplomatic status of latter 
would afford no exemption to former in this matter. 


No. 10. 

Sir E. Baring to the Margins of Salisbury.—{Received April 4.) 

My Lord^ Cairo, March 28, 1887. 

* THE Commissioners of the Debt hold 3S,000/. at the disposal of Ilcr Majesty’s 
Government, being the amount deducted from the interest on the Suez Canal sliaies 
during the last two years. 

I should he glad to receive instructions as to what is to he done with this money. 

I have, &c. 

(Signed) E. BARING. 


No. 11. 


Mr. J. G. Kennedy to the Marquis of Salisbury.— {Received April 4.) 

My Lord,) Rome, March 31, 1887. 

IN accordance with the instruction contained in your Lordship’s telegram No. 46 

rtnn • i J T l 1 J .1 y-\ l* f A 011 11 f. ’Rnlnlnnf 


abolition of the corvee. _ . ,. 

His Excolloncy expressed his gratification with your Lordship’s kind appreciation 
of the efforts of the Italian Government to facilitate the work ol order in Egypt. 

Count Robilant also assured me that lie had learnt with much satisfaction the 
information contained in your Lordship’s telegram No. 49 of yesterday s date, that the 
French Commissioner on tho Caisso had been instructed to withdraw his opposition in 
regard to tlic expenditure for 1886 on account of the abolition of the corvde. 

I have, &c. 

(Signed) J. G. KENNEDY. 
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No. 12. 

■ 

Sir E. Malet to the Marquis of Salisbury.—{Received April 4.) 

(No. 126.) 

My Lord, Berlin, April 2, 1887. 

WITH reference to your Lordship’s telegram No. 52 of the 29th ultimo, I have 
the honour to report to your Lordship that I yesterday took an opportunity to inform 
Count Bismarck that I was instructed by your Lordship to thank the Imperial 
Government for the friendly conduct of their Kepresentative at Cairo and of the 
German Commissioners on the Treasury of the Public Debt in the question of the 
expenditure for the abolition of the corvee, and I added that the matter was of great 
importance to the prosperity of Egypt. 

I have, &c. 

(Signed) EDW T ARD B. MALET. 


No. 13. 

War Office to Foreign Office.—(Received April 5.) 

Sir, War Office, April 5, 1887. 

I AM directed by the Secretary of State for War to acknoxvledge the receipt of 
your letter of the 4tli instant, and to acquaint you, in reply, for the information of the 
Marquis of Salisbury, that Mr. Stanhope concurs in the terms of the telegram proposed 
to be addressed to Sir E. Baring, with the alterations shown on the inclosed copy. 

I am to add, with reference to the third paragraph of your letter under reply, that 
Mr. Stanhope presumes that the instructions of the 19th June, 1884, relative to the 
command and control over the Egyptian army, remain in force, and will sufficiently 
meet the case. 

I have, &c. 

(Signed) BALPH THOMPSON. 


Tnclosurc in No. 13. 


Draft Telegram to Sir E. Baring. 

(No. .) 

(Telegraphic.) Foreign Office, , 1887, r.M. 

IT is proposed to modify the instructions to Sir E. Stephenson of the 27th August, 
1886, as to the duties of Colonel Ardagh, so as to relieve him of the duty of scrutinizing 
Egyptian military expenditure. 

Sir E. Stephenson will be instructed to direct Colonel Ardagh to give his special 
attention to the possibility of reducing cost of British troops with a view to diminish 
capitation grant. 

Do you see any objection ? 


No. 14. 

The Marquis of Salisbury to Sir E. Baring. 

(No. 71.) 

(Telegraphic.) Foreign Office, April 6, 1887, 5'15 P.M. 

IT is proposed to modify the instructions to Sir E. Stephenson of the 27th August, 
1886, as to the duties of Colonel Ardagh, so as to relieve him of the duty of scruti¬ 
nizing Egyptian military expenditure. 

Sir E. Stephenson will be instructed to direct Colonel Ardagh to give his special 
attention to the possibility of reducing cost of British troops with a view to diminish 
capitation grant. 

Do you sec any objection ? 


i 


No. 15. 

Sir E. Baring to the Marquis of Salisbury.—(Received April 6, 6*15 P.M.) 

(No. 104.) 

(Telegraphic.) Cairo, April 6, 1887. 

YOU It telegram No. 70 of the 2nd. 

v.7 

Nubar Pasha, Mr. Vincent, and I are in favour of sending out a Board of Trade 
Inspector. This docs not imply approval of the project of handing over the railway 
to a Company, as to which we wish to reserve our opinions. 

Much depends on the man chosen. I recommend that no one be selected until 
after Mr. Vincent’s arrival in London. 


No. 16. 

Sir E. Baring to the Marquis of Salisbury.—(Received by telegraph, April 6.) 

(No. 213. Ext. 104.) 

My Lord, Cairo, April 6, 1887. 

IN reply to your telegram No. 70 of the 2nd instant, on the subject of the railways 
of Egypt, I have this day had the honour to report by telegraph that Nubar Pasha, 
Mr. Vincent, and I arc strongly in favour of the services of one of the Board of Trade 
Inspectors being placed at the disposal of the Egyptian Government. This, however, 
does not imply that we approve of the project of handing over the railways to a Company. 
On this point we would wish to reserve our opinions. 

I would observe that much depends on the person the Board of Trade selects to 
send out for the purpose of studying the question, and I have therefore the honour to 
suggest that no one be chosen until after Mr. Vincent arrives in London. 

I have, &c. 

(Signed) E. BARING. 


No. 17. 

The Marquis of Salisbury to Sir E. Baring. 

(No. 126.) 

Sir, Foreign Office, April G, 1887. 

I HAVE received your despatch No. 188 of the 28th ultimo respecting the 
question which has been raised as to the liability of Consuls and Consuls-General in 
Egypt to pay the house-tax recently imposed upon Europeans resident in that country 
in respect of the premises which they occupy, and I have to state that your action 
in this matter, as reported in your above-mentioned despatch, is approved by Hex- 
Majesty’s Government. 

I am, &c. 

(Signed) SALISBURY. 


No. 18. 

Sir E. Baring to the Marquis of Salisbury.—(Received April 7, 11-30 a.m.) 

(No. 105.) 

(Telegraphic.) Cairo, April 7,1887. 

YOUR telegram No. 71. 

No objection. Scrutiny of Egyptian expenditure has been already abandoned in 
practice. 
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No. 19. 

Foreign Office to Treasury. 

Sir, Foreign Office , April 7, 1887. 

I AM directed by the Marquis of Salisbury to transmit to you herewith, to be laid 
before the Lords Commissioners of Ilcr Majesty’s Treasury, a copy of a despatch from 
Her Majesty’s Agent and Consul-General in Egypt,* requesting instructions respecting a 
sum of 38,000/., which the Commissioners of the Egyptian Debt hold at the disposal 
of Her Majesty’s Government on account of deductions from the interest on the Suez 
Canal shares during the^last two years; and I am to request that you will move their 
Lordships to favour Lord Salisbury at their early convenience with an expression of 
their wishes on the subject. 

I am, &c. 

(Signed) JULIAN PAUNCEEOTE. 


No. 20. 

Sir H. Drummond Wolff to the Marquis of Salisbury.—(Received April 9.) 

(No. 52.) 

My Lord, Peru, March 29, 1887. 

I HAVE the honour to acknowledge the receipt of your Lordship’s despatch 
No. 23 of the 18th instant, inclosing a copy of a letter from the Board of Trade 
referring to the suggestions I had made in my despatch No. 9 of the 5th ultimo in 
connection with the railways in Egypt. 

Towards the end of 1885 I made a recommendation that some gentleman should 
be sent out to Egypt to examiue into the railway system who should have a practical 
knowledge both of the construction and the management of railways, including the 
adjustment of rates and other points connected with the development of traffic. It 
appears to me that the offer of the Board of Trade to place at the disposal of the 
Egyptian Government one of the Government inspectors should be accepted, as 
the best means of obtaining a sound and authentic view of the present state of the 
Egyptian railway system, especially in the points I have indicated. 

With respect to the suggestion made, “ that any proposal for dealing with the 
railway system in Egypt should also include the waterways other than the Suez Canal, 
so far as the carriage over them is concerned,” I venture to make the following 
observations. If among the waterways other than the Suez Canal the Nile is included, 

I do not see how the control of that river could he handed over to a Company. The 
navigation of rivers is a question of international law very complicated in its bearings, 
and I can scarcely contemplate the possibility of such a proposal being entertained by 
other Powers. But, excluding the Nile, there would also be included in the term 
“waterways” the Ereshwator Canal from the Nile to Ismailia and Suez. This 
waterway could not well be handed over to any Company other tliau that of the Suez 
Canal, which is very sensitive on the subject. 

As to the general question of the waterways of Egypt, I would venture to submit 
that it should not in any measure be mixed up with that of the railways. The eanals 
of Egypt are a secular institution used as much for irrigation as for traffic, and 
intimately connected with the life and existence of the people. At present, they 
furnish in some instances the only alternative route to the railways, and consequently 
the only competition. If the control of these means of communication were given to 
a powerful Company or administration possessing the railways, the fcllaheeu might be 
deprived of their only means of cheap traffic and locomotion. 

At the same time, if the suggestion I have made of an International Company be 
adopted, I think it might be desirable to give to this body the telegraphs and the Port 
of Alexandria, which, with the railways, form the present security of the Preference 
stock. A great necessity exists for the removal of the bar at the harbour of 
Alexandria. The cost of such an undertaking is variously estimated at from 120,000/. 
to 200,000/. The execution of this work should be one of the conditions in the 
formation of the Company. 

With respect to the observations of the Board of Trade as to the nature ot the 
Company, I think difficulties might be avoided if the Company were formed somewhat 

* No. to. 
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on the basis of the Imperial Ottoman Bank, or even of the Suez Canal Company. The 
Concession would be given by the Egyptian Government, and provisions mmht be 
inserted for the creation of Committees of Directors in certain capitals to be specified. 
The Ottoman Bank, which works under a Charter of the Ottoman Government, lias a 
Committee of Directors both at Paris and in London. The Company would work 
under Egyptian Law, and be amenable to the Mixed Tribunals. If the principle were 
once adopted, I think there would be no great difficultv in working it out in 
practice. 

X have &»c 

(Signed) ’ II. DRUMMOND WOLFE. 


No. 21. 

Sir E. Baring to the Marquis of Salisbury.—(Received April 11.) 

(N o. 192.) 

My Lord, ^ _ _ Cairo, Inarch 29, 1887. 

I HAVE the honour to transmit herewith a note by Mr. Palmer, Director-General 
of Accounts, on the most important reforms made of late bv the Account Department 
of Egypt. 

these reforms bear witness to the zeal and ability displayed by Mr. Palmer in ihe 
conduct of the Department under his charge. 

I have, &c. 

(Signed) E. BARING. 


Inclosure in No. 21. 

A ole on the Reforms made by the Account Department. 

ALTHOUGH fully aware how little account matters interest most people, 1 
venture to put on record the most important reforms made of late by the Account 
Department of Egypt. 

Provincial Accounts. —Almost the first question to be considered when I took 
charge was the actual system of accounts iu the provinces; 1 found that each 
province kept its ledger and journal, which were of little practical use, while their 
maintenance necessarily involved an extra stab of clerks, and unnecessarily delayed 
the rendering of the provincial accounts. The question was fully considered, and it 
was decided to abolish the pi-ovincial ledgers aud journals and to adopt a very simple 
system of accounts in the provinces, consisting of a cash-book and subsidiary registers 
for the receipts and expenditure. This change has had two results. In the first place, 
it has enabled us to make economics in the Provincial Account Stall' to which is 


mainly due the fact that we have been able to bring down the Provincial Budgets to 
the figure fixed by the Convention. 

Monthly and Final Accounts .—Iu the second place, we have been able to publish oui 
monthly accounts within three weeks of the end of the month, i.e., more than a month 
earlier than the accounts used to he published; moreover, the final accounts of the 
year were ready by the beginning of February, and the detailed printed account 
(“ compte rendu ”) for 1880 will he ready by April or May, instead of September or 
October as in previous years. This prompt rendering of the monthly accounts has, 1 
venture to say, been of the greatest use to all who have to deal with the figures. 

Budgets. —It is worth noting here that the sanctioned Budgets for 1887 were for 
the first time communicated to the various Administrations before the commencement 
of the year, and that the detailed printed Budget was ready before the end of the year, 
while the Budget for the year 1881 was not ready till August 1881, and the Budgets 
for 1885 aud for 1880 till April 1885 aud April 1880 respectively. 

Suspense Accounts. —Another important work done has been in regard to the 
suspense accounts. A strict scrutiny of the old outstanding items has been made and 
the items adjusted; the old practice of placing numerous charges under suspeuse 
pending adjustment hereafter, thus considerably diminishing the valuo of the monthly 
accounts, has been abolished, and a strict ancl constant watch over these accounts h 
now kept. The result has been that the monthly accounts have represented the 
actual receipts and charges, and not only part of them, scarcely any sums now remaining 
under suspense at the end of each month. 
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Public Wotks Accounts,—A new system of Public Works accounts was started 
from the 1st January 188G, under which Public Works officers were enabled to obtain 
money by cheques drawn upon the various treasuries upon letters of credit granted 
monthly by the Finance, the accounts and vouchers for the expenditure being 
submitted at the end of each month. This system has enabled the Public Works 
officers to obtain funds without difficulty, without lessening the check over the 
expenditure, and although it has not ■worked perfectly it has succeeded, on the whole, 
well ; the system was new, and the Public Works accountants new, so one could not 
fairly expect it to work perfectly the first year. 

Supervision over Estimates. —The next improvement made, and, to my mind, the 
most important one of all, is the introduction of a rigid Budget check; the expen¬ 
diture against each Budget grant has been watched, and payment of bills refused 
when the balance of the grant available did not suffice to meet them; this has, I 
think, had a most wholesome effect, and has helped very considerably to keep down 
expenditure. Unfortunately, it is not possible to preaudit all charges; certain pay¬ 
ments must be made in the provinces before audit in the Account Office, and 
certain Departments meet their expenditure out of their receipts, their accounts being 
subject to post audit; this may lead to some few grants being slightly exceeded in 
the last month of the year. For such excesses, if there are any, and, in fact, for 
all excesses except those justified by totally exceptional circumstances, and authorized 
before the excess is incurred, the Head of the Department should, I consider, be held 
pecuniarily responsible ; this, I hope, will be the case shortly.* 

In the course of the year 1SSG monthly statements of expenditure in detail of 
Budget grants have been sent from the Account Office to most Departments, and this 
year such statements will be sent to all Departments, so that there will be no excuse 
for a Head of a Department who allows his expenditure to run on at a rate which will 
cause his grant to be exceeded before the end of the year and involve his applying for 
a supplementary credit. 

Revenue Collection. — A very important reform in regard to the distribution of the 
collectors of revenue (“ sarrafs ”) has also been sanctioned, and is now being intro¬ 
duced. It was found that in many cases the collectors had a larger number of 
taxpayers to collect from than they could possibly attend to, while some collectors 
had too small a number. A more even distribution of the work has been made in 


concert with the Governors of the provinces, which will, I have little doubt, 
accelerate and facilitate the collection of taxes. An improvement has also been made 
in regard to deficits discovered in the collectors’ accounts ; a report is more promptly 
made by the Governor of the province, and he is immediately authorized to seize 
the collector’s property, and that of his guarantee if necessary. This system of 
seizure of property when deficits are discovered has now been extended to the 
Treasurers of the provinces and Administrations. 

Store Accounts. —A simplification of the store accounts of the various provinces 
and administrations has also been made, which, together with the sale ot all the okl 
useless stores, has rendered a considerable economy possible. 

Pension Office. —In the course of the year 188G the Pension Pay Office was 
transferred to the Ministry of Finance and its accounts overhauled; new registers 
dividing the pensioners into various categories are being opened, and a more rigid 
and independent check over the payment of pensions will be introduced this year. 

It must be noted that these various improvements have been carried out not with 
any increase of Staff but with a considerable reduction, the number of assistants and 
clerks in the Director-General’s office having been reduced by twenty, and an annual 
economy of over £ E. 2,500 having been effected. 

Departments not under Government Control—l take this opportunity of bringing 
prominently to notice the fact that the Government have no control whatever over 
the accounts of the Railway Administration, the Domains, the Daira, and the Mixed 
Tribunals. I would venture to urge that it is desirable that the Government should 
have a control over these accounts. 

(Signed) ELWIN PALMER, 

Director-General of Accounts. 

Cairo, February 1887. 


* A Decree to this effect has now been issued. 


No. 22. 

Sir E. Baring to the Marquis of Salisbury.—(Received April 11.) 

(No. 197.) 

My Lord, Cairo, March 31, 1887. 

ON the 20th April, 1886, I addressed to the Earl of Rosebery a despatch 
reviewing the financial situation of the Egyptian Government as it then stood. Since 
that date I have from time to time informed your Lordship’s predecessors and your 
Lordship of the changes which have taken place in that situation. The Egyptian 
Government has now officially informed the Commissioners of the Debt that they do 
not wish to maintain the deduction of 5 per cent, from the coupons, which, during the 
last two years, has been made under Article 12 of the Decree of the 27th July, 1885. 
(Sec Tnclosurc 1.) Tt appears, therefore, desirable that 1 should again endeavour to 
gather together the threads of this very complicated subject in one despatch, and to 
lay before your Lordship a review of the situation as it now stands. 

Preliminary Observations. 

Before entering on the subject I have some preliminary observations to offer. 

I only propose, in the present despatch, to deal with the financial situation as it 
is disclosed in the accounts and estimates. Many subjects of great financial and 
economic importance will thus he excluded from my present inquiry. Such, for 
instance, arc the incidence of taxation, and especially of the land tax, which is now, 
as it has always been, A r erv unequal; the indebtedness of the fellaheen, which I have 
reason to believe is decreasing; the effect of the partial abolition of the corvee, and 
the recent improvements in irrigation; the condition of trade, and other cognate 
matters. 

These are all matters of great importance, but I do not propose to deal with them 
at present, more especially as, in respect to some of them, the statistical information 
which is available is too imperfect to admit of its forming the basis of any sound and 
accurate conclusions. 

Another preliminary observation I have to make is that, in order io arrive at a 
true understanding of the financial situation of the Egyptian Government, calculations 
of great intricacy arc necessary. In the course of my experience I have certainly 
never had to deal with accounts so complicated as those of the Egyptian Treasury. 
During the last few months I have been frequently asked to state approximately the 
financial position for the years 188G and 1887. Tn almost any other country this 
would not, or ought not to, he a very difficult question to answer. The revenue, it 
would he said, is so much, the expenditure is so much; therefore there is such and 
such a surplus or deficit. But in Egypt no such simple answer can be given. 

The accounts of the Egyptian Government arc now very well kept. It is no more 
difficult in Egypt than elsewhere to give a plain account of the year’s finance, working 
from an opening to a closing balance, and including all heads of revenue and 
expenditure. Unfortunately, a simple account of this sort gives hut a very imperfect 
idea of the true financial situation. 

I will endeavour, as briefly as possible, to explain why this is so. 

The main reason is that the general account has, in the first instance, to be split 
up into two separate accounts, one dealing with the Debt and the revenues pledged to 
the bondholders, and the other dealing with the administrative services ancl the 
revenues left at the free disposal of the Government. A further account has then to 
be framed, in order to regulate the situation as between the Government and the 
Commissioners of the Debt. In making up this account it is necessary to follow the 
Decree of tho 27th July, 1885, which received the assent of the Powers, the 18th 
Article of which prescribes a process of extreme complexity. Amongst other objections 
to the form proscribed, I may mention that certain items of expenditure must, of 
necessity, he added to other items of revenue before the true situation can he ascertained. 

Another cause of confusion is that the Egyptian Government makes up its 
accounts on tho 31st December, whilst the accounts of the Commissioners of the Dobt 
are made up on tho 25th October. Those of the Domains arc closed on the 31st March, 
whilst those of the Da’ira are closed provisionally on the 31st December, and finally on 
the 31st December of the following year. 

Financial Results of the Year 1886. 

I now proceed to state as clearly as possible the financial results of tho year 
1886. 
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I beg, in the first place, to refer your Lordship to the General Balance-sheet of the 
Egyptian Government, annexed to this despatch and marked (A). This is a very 
simple account, and can he readily understood: for the sake of convenience I summarize 
it below :— 


Revenue. 

i 

Expenditure. 

Balance, January 1,1886 . * 

Ordinary Budget 
“ Prescriptions ”.. •. 

Extraordinary receipts (from Guaran¬ 
teed Loan) 

Deposits, advances, and >pcci.il ac¬ 
counts 

£E. 

2,611,802 

9,574,393 

108 

166,500 

471,122 

Otdinan Budget 

Sinking Fund ♦. 

Extiaordinary expenses 

Accounts current with banks 

Balance, December 31, 1886 

i 

l 

£ E. 

9,896,147 

85,012 

753,429 

48,452 

2,840,885 

Total 

13,123,925 

Total 

13,123,925 


Before going any further, it will be desirable to 
receipts of £ E. 9,571,393 with the Estimates. The 
comparison to be made :— 


compare the ordinary Budget 
subjoined Table enable;- this 


HeatS ui Kc\ouue 

1 

Estimate. 

Accounts, 

Accounts 
better tuan 
Estimates. 

1 

Accounts 
worse than 
Estim ites. 


£ E. 

£ E. 

f E. 

£ E. 

I. Contributions Direetes .. .. 

5,150,209 

5,880,349 

230,080 

• • 

II. ContubutumH Indirectes .. .. .. | 

1,766,912 

1,711,863 

, , 


III. Rcvenus ties Administrations de Recettes 

1,861,908 

1,717,708 

• ♦ 

114,135 

IV. Recettes des Services Administratifs 

V. Locations ot produits des propriety du Gou- 

353.428 

687,960 

234,532 

• • 

vernement 

76,452 

89,139 

12,687 

. 

VI. Retenue am* los traiteiuents du personnel 

42,622 

51,311 

8.692 

• • 

Nouveaux impots 

40,000 

9,291.586 

• • 

• • 

40,000 

A i • urn nnn-\aleitr“ 

50,000 

• • 

50.000 

• • 

Totuux 

9,211.586 

9,574,393 

541.111)1 ! 209,184 

V- - -' 

+ 332,807 


In considering the details of the Table I have given above, it must be borne in 
mind that for two reasons the figure's in the last two columns do not quite accurately 
represent, in respect to anyone of the six major heads of account, the diJfcrence between 
the estimates and the accounts. 

The first of these reasons is that in the estimates a sum of £ E. i(),000 was 
entered separately under the head o ( ‘ “ Nouveaux Imp6ts,” whereas in the accounts the 
proceeds of the new taxes, which were small in amount, are included under the head of 
“ Contributions Direetes.” 

The second reason is that in the estimate a lump sum of £ E. 50,000 was deducted 
for irrecoverable taxes (“ non-valeurs ”). This figure, it was supposed, would represent 
the net short collection of revenue under all heads. It is, of course, obvious that no 
such deduction is necessary in the accounts. 

These two reasons invalidate to some extent the comparison in detail, but do not 
affect the aggregate result. 

It will be seen that the general result was that the revenue was £ E. 332,807 in 
excess of the estimate. I regret, however, to state that the greater part of this increase 
is merely duo to a transfer of account. When the estimates were framed tin* sum of 
£ E. 250,000, which it was proposed to apply to the partial abolition of the corvee, 
figured as a deduction on the revenue side of the account. In the accounts the money 
devoted to this object figures as expenditure. Hence the real increase over the 
estimates is not £ E. 332,807, but (£ E. 332,807 —£ E. 250,000) £ E. 82,807. 

It would lengthen this despatch unduly if I were to attempt to institute a 
detailed comparison between the estimates and accounts in respect to all the different 
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heads of revenue. I will, therefore, only say that the excess of £ E. 82,807 is entirely 
due to the receipt of £ E. 250,000 on account of payments for exemption from military 
service. This new source of revenue was created during the year. Had it not been 
created, the true revenue for purposes of comparison with the estimate would have 
been about £ E. 9,074,000, or £ E. 167,000 short of the estimate (£ E. 9,211,000). 

For further information as regards the payments for exemption from military 
service, I beg to refer your Lordship to my despatch No. 132 of the 28th October, 
1886. 

I have on previous occasions frequently expressed the opinion that, roughly 
speaking, the Egyptian revenue may be taken at £ E. 9,000,000. Looking, however, 
to the general results of the year 1886, T do not think it is too optimist a view to say 
that in a normal year the revenue may now he safely taken at about £ E. 9,500,000. 
I have moreover little doubt that it is capable of gradual improvement. In stating the 
revenue at £ E. 9,500,000 T, of course, infer that the money devoted to the abolition of 
the corvee will continue, as in the accounts for J 886, to be Heated as expenditure, and 
not, as in the estimates, as a deduction from revenue. 

I now turn to the question of expenditure. The following Table will enable a 
comparison to he made between the estimates and accounts, in so far as’ ordinary 
expenditure is concerned :— 


Heads of Expenditure. 

Estimates. 

Accounts. 

Accounts 
better than 
Estimate". 

Accounts 
worse than 
Estimates. 

I. LLte Chile, Ac. 

II. Frais d’Administration et de Perception 

III. Depcnscs des Administrations de Recettes 

IV. St curit6 Publitpie 

V. Soudan 

VI. Pensions 

VII. Tribut et Dette Non-Consolidee 

Petiole 

Commission de Reerutcment 

Abolition tie la Corvee .. 

Service de la Dette Consolidco., 

£E. 

358.100 

1,836.516 

919,963 

589,551 

100,000 

434,000 

1.386,870 

• • 

3,577,746 

£ F. 
351,330 
1,852,300 
892,844 
590,957 
25,510 
184.803 
1,436,870 
67,725 
10,785 
265,802 
3,414,191 

£ E. 
3,770 

57,119 

74,460 

.. 

• • 

•• 

• • 

« * 

163.555 

£ E. 

15.784 

V,406 

50,808 

50,000 

67,725 

10.785 
265,802 

•. 

Totaux .. 

0,232,716 

9,896,147 

298,904 

V_ 

162,305 
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A very few words of explanation are necessary as regards the details of this 
Table. 

The apparent saving of £ E. 57,119 under the head of “Hdpcnscs dos Adminis¬ 
trations dc Recettes ” is not a satisfactory feature. It is mainly due to the railway 
expenditure being about £ E. 54,000 less than the estimate, and is more than counter¬ 
balanced by a decrease of revenue which, as compared to the estimate, amounts to 
about £ E. 126,000. 

The saving of £ E. 74,460 under the head of “ Soudan ” is only real to the extent 
of about £ E. 20,000, the balance of about £ E. 51,000 being merely due to transfers 
to other heads, principally to “Pensions.” 

1 shall presently have to offer some further observations on this head, as well as 
on “ Seeurite Eubliquo” and “Pensions.” 

The increase of expenditure, amounting to £ E. 50,000, under the head of 
“ Trihut ot Dette Non-Consolidde/’ is due to the fact that the Domains and Daira 
deficits wort' originally estimated al (J E. 350,000. They are now estimated at 
£ E. 100,000. As I have already mentioned, the accounts of these Administrations 
are not yet closed, and there is now (31st March) reason to believe that the aggregate 
deficits will he less than the figure of £ E. 100,000 entered in the accounts of 1886. 

If will l)e seen that the Egyptian Government incurred an expenditure during 
the year 1886 of £ E. 67,72“ in boring for petroleum at Gohol Zoit. It is as yet 
impossible to say what will he the result of those operations. 

The extra expenditure of £ E. 10,785 on the “Commission dc Becrutemcut” is 
amply justified by the large extra receipts, amounting to £ E. 250,000, on account of 
payments for exemption from military service. 
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The apparent increase of expenditure, amounting to £ E. 265,802, under the head 
of “ Abolition de la Corvee,” is only nominal to the extent of £ E. 250,000, and is due 
to the fact, which I have already mentioned, that this item figured in the estimate as a 
deduction from revenue, whereas it is now treated as expenditure. 

The saving of £ E. 163,555 under the head of “ Service de la Dette Consolidee” 
is also no minal . It is due to the fact that provision was made in the estimates for the 
full amount of the coupons, whereas the 5 per cent, which was deducted, not having 
as yet been repaid, docs not appear on the accounts of 1886. 

I shall presently have to revert to the General Account (A), in which there are 
several very important items on which I have not as yet touched. Before dealing 
with these items, however, I propose to state what is the true financial result, so far 
as the ordinary revenue and expenditure are concerned, of the year 1886. 

I have shown that the ordinary revenue amounted to £ E. 9,571,393, and the 
ordinary expenditure to £ E. 9,396,147. 

There was, therefore, a surplus on this account amounting to £ E. 178,216. This 
figure, however, docs not represent the true financial result of tin; year. Before that 
result can be obtained an account has to be framed in the form prescribed by the 
Decree of the 27th July, 18S5. 

I have already stated that this form is very complicated. I have now to draw 
your Lordship’s attention to a defect in the Decree, which is not one of form but of 
substance. 

The administrative expenditure of the Egyptian Government was fixed, by the 
Decree of the 27tli July, 1885, at a certain figure (£ E. 5,237,000), which, save in 
respect to railways, cannot be exceeded even in order to provide for an increase of 
revenue. Any excess expenditure over this sum has to come out of surplus. Half of 
this surplus goes to sinking fund. The other half reverts to the Egyptian Govern¬ 
ment. 

At the time the Decree was under discussion, it was pointed out by myself and 
others that it was essential to create some machinery which, whilst enforcing economy, 
would be sufficiently elastic to enable the administrative expenditure of the Egyptian 
Government to be increased in cases where valid reasons for an increase could be 
shown. Unfortunately this was not done, with the result that the arrangement made 
in the Decree has greatly added to the financial difficulties of the situation. 

I could give many instances to show the unfortunate results which have ensued 
from this arrangement. Bor the purposes of my present argument, however, I need 
only allude to one of these instances. 

The Decree of the 27th July, 1885. was based on revenue estimates which 
admitted of a considerable reduction in the land tax. Subsequently the question of 
partially abolishing the corvee wa c raised. The only way in which ell'eet could be 
given to this most beneficial reform was to employ hired instead of forced labour. 
The Egyptian Government held, very naturally, that, instead of reducing the land tax 
and then imposing some other tax which would enable the corvee to be partially 
abolished, the wisest plan would be to leave the assessments to the land tax at their 
original figure, and to devote the sum by which the assessments would otherwise have 
been reduced, viz., £ E. 250,000, to the employment of hired instead of forced labour. 
This measure would, in fact, virtually have constituted a relief of taxation in one of 
its worst forms. 

In order, however, to carry out this arrangement, it was necessary to add 
£ E. 250,000 to the figure of administrative expenditure, which, as I have already 
mentioned, was fixed by law at £ E. 5,237,000. This could not be done without the 
assent of the Powers. A Decree was, therefore, prepared in concert with the Com¬ 
missioners of the Debt, and submitted to the Powers. Owing to the opposition of the 
Brench Government, this Decree has not yet been accepted. If matters had remained 
in this state the effect of the rejection of the Decree would have been that, whilst, on 
The one hand, the Egyptian administrative Budget would have shown a deficit, on 
ibe other hand, a considerable sum would have been applied to sinking fund; in 
otl'er words, a portion of the Consolidated Debt would have been redeemed, and at the 
same time the nucleus of a new floating debt would have been commcueed. 

‘That this result has not up to the present time ensued is due to the Commissioners 
of the Debt, who, by a large majority, decided to make up tlieir accounts with the 
Egyptian Government for the year 1886, on the basis of the Decree which had been 
submitted to the Powers, but not accepted by all of them. The action of the Com¬ 
missioners in this matter merits the fullest recognition from the Egyptian Govern¬ 
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ment, the bondholders, and, indeed, from all who are interested in the solvency of 
Egypt. 

The Statement (B) annexed to this despatch shows how the accounts for the year 
1886 work out on this basis. It is, as I have already said, a very complicated 
document. I will endeavour to summarize its main features below. 

It has been already shown (account A) that the total administrative expenditure 
for the year 1886 amounted to £ E. 5,981,956. 

The first point to determine is how this figure compares with the figure of 
£ E. 5,237,000 which was laid down by the Financial Convention as the limit of 
administrative expenditure. In order to arrive at this comparison, seven different 
items which were not included in tlic figure of £ E. 5,237,000 have to be deducted 
from the figure of £E. 5,981,956. 

The first two of those items (Daira and Domains deficit and excess railway 
expenditure) arc deducted because the Decree of the 27th July, 1885, prescribes this 
process. 

The third item (increased salaries of the Commissioners of the Debt) is deducted 
because the increase was sanctioned subsequent to the issue of the Decree of the 
27th July, 38S5. The Powers have agreed that the increased expenditure under 
this head (£ E. 7,995) should bo added to the limit of £ E. 5,237,000. 

The fourth, fifth, sixth and seventh items (new taxes, petroleum, recruiting 
commission, and tlic abolition of the corvee) are deducted because they are charges 
which have come into existence since the issue of the Decree of the 27th July, 1885, 
under wliat is usually called the Corvee Decree, which, as I have already mentioned, 
will form tlic basis for settling the accounts of 1886: all these items may be added to 
the £E. 5,237,000 before proceeding to a division of funds between the Government 
and the Commissioners of tlic Debt. 

The whole of these items together amount to £ E. 772,495. 

Deducting this sum from £ E. 5,981,056, we arrive at a figure of £ E. 5,209,461. 

This is less than the limit of administrative expenditure fixed by the Decree of 
the 27th July, 1885 (£E. 5,237,000), by £E. 27,539. 

The next step in the calculation is to fix the amount of the revenue which is at 
the disposal of the Egyptian Government for administrative purposes. It will be 


tration of the pledged revenues, and amounting in all to £E. 906,689, have to be 
added, making a total of £ E. 5,683,244. 

The next point to decide is the amount of the charges which fall on this revenue. 
They are as follows: First, the sum of £ E. 5,237,000 fixed by the Decree of the 27th 
July, 1885, as available for administrative expenditure. Secondly, the seven items to 
which I have already alluded, amounting in all to £ E. 772,495, which, though not 
included in the £E. 5,237,090, may, in the event of the unassigned revenues proving 
insufficient to meet the whole of the administrative expenditure, he repaid to the 
Government by the Commissioners of the Debt out of the surplus of the revenues 
assigned to the Debt. 

These two figures (£ E. 5,237,000 + £ E. 772,495) make together a total of 
£ E. 6,009,495. 

The charges, therefore, exceed the available revenue by (£ E. 6,009,495 — 
£ E. 5,683,244) £ E. 326,251. 

This is the sum of which the Government can claim repayment from the Com¬ 
missioners of the Debt. 

I now turn to the revenues pledged to the service of the Debt. They amounted 
in 1886 to £ E. 3,883,260. 

The charge for the Consolidated Debt, 5 per cent, being deducted from the coupons, 
amounted to £ E. 3,499,203. 

The revenues pledged to the service of the Debt exceeded, therefore, the amount 
of the charges on account of Debt in 1886 by (£ E. 3,883,260 — £ E. 3,499,203) 
£ E. 384,057. 

The first charge on this surplus is the sum of £ E. 326,251, to which I have 
alluded above, being the excess administrative expenditure above the limit of 
£ E. 5,237,000 fixed by the Decree of the 27th July, 1885. This sum has to he 
repaid by the Commissioners of the Debt to the Egyptian Government, leaving a 
balance in the hands of the Commissioners of (C E. 381,057 - £ E. 320,251; 
£ E. 57,806. 
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. ^ust now be added a sum of £ E. 515,906, being the surplus of the 

assigned revenues for the year 1885. This surplus has, under the terms of the Decree 
of the 27th July, 1885, been held in deposit by the Commissioners of the Debt until 
the close of the period of two years, during which a deduction of 5 per cent, from the 
coupons was sanctioned by the Powers. 

Adding together these two sums (£ E. 57,806 + £ E. 515,906) we arrive at a 
total of £ E. 573,712. This is the total amount of the surplus left in the hands of 
the Commissioners of the Debt after providing, first, for the payment of the coupons 
less 5 per cent., and, secondly, for the full amount of administrative expenditure 
allowed by the Decree of the 27th July, 1885, as modified by the draft Corvee Decree, 
which, though not accepted by the Powers, has, with the consent of the Commissioners 
of the Debt, formed the basis of settling the accounts for 1886. 

The first use to which, under the terms of the Decree of the 27th July, 1885, this 
surplus must be applied, is to repay to the bondholders and to the English Government, 
on behalf of the Suez Canal shares, the 5 per cent, deduction which, during the last 
wo years, has been made from the coupons. These deductions amount to 
£ E. 437,312. Deducting this sum from £ E. 573,712, we arrive at a figure of 
£ E. 136,400. ° 

This amount has to be divided equally between the Government and the Com¬ 
missioners of the Debt. A sum of £ E. 68,200 will, therefore, be applied to sinking 
fund, and £ E. 68,200 will go to the Egyptian Government. 

In commencing this series of calculations, I explained that the administrative 
expenditure of the Egyptian Government, which compares with the limit of 
£ E. 6,237,000 fixed by the Decree of the 27th July, 1885, amounted to £ E. 5,209,461, 
thus leaving a surplus on this account of £ E. 27,539. 

If now we add this figure of £ E. 27,639 to the sum of £ E. 68,200 to be repaid 
by the Commissioners of the Debt to the Egyptian Government, we arrive at a total 
of £ E. 95,739. On the other hand, the administrative expenditure of the year 1885 
exceeded the limit fixed by the Convention by £ E. 62,387. 

The general financial result of the two years 1885 and 1886, so far as the ordinary 
account of revenue and expenditure is concerned, is, therefore, that a real surplus of 
£ E. 33,352 i*emains in the hands of the Egyptian Government. 

If this were all there was to be said on the finances of the year the result might 
be considered as very satisfactory, and, indeed, even taking into consideration the 
further facts on which I am about to dwell, I may say at once that the result is more 
satisfactory than, for my own part, I anticipated. Unfortunately, the figures on which 
I have so far dwelt are far from describing the whole situation. Many very important 
items stand outside the ordinary Budget, and are included in an extraordinary 
account. 

In order to make this matter clear, I must again draw your Lordship’s attention 
to the general account marked (A) in the inclosures to this despatch. Your Lordship 
will observe that the following items appear on the receipt side of that account:— 


Extraordinary receipts (Guaranteed Loan) 
Deposits, advances, and special accounts ., 


£ E. 
466,500 
471,122 


and the following items appear on the expenditure 9i.de of the account:— 


Sinking fund 
Extraordinary expenses 
Accounts current with hanks 


£ E. 
35,012 
7 ) 3,429 
48,452 


On several of these items I need not dwell at any length. 

Except as a matter of ways and means, the entry of £ E. 471,122 on the receipt 
side of the account under the head of “ Deposits,” &c., is not of much importance. 
It represents principally the cost of the Army of Occupation and the interest on the 
Suez Canal shares, which, though debited as expenditure during the year, were not 
fully paid till after the 31st December, 1886. The balance is inade up of a series of 
miscellaneous deposits which do not alfect the revenue' and expenditure accounts. 

Turning to the expenditure side of the account, the entry of £ E. 85,012 applied 
to sinking fund is to be explained in the following manner. 

A considerable delay occurred in the issue of the G uaranteed Loan. The result 
was that only three months’ interest was paid in 1885. A question then arose as to 
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the amount to be applied in 1885 to the sinking fund of the Guaranteed Loan. 
Ultimately an arrangement, which it is perhaps scarcely necessary I should describe 
in detail, was made with the Commissioners of the Debt, under which a sum of 
£ E. 84,650 was applied to the redemption of the Guaranteed Loan. 

The entry of £ E. 48,452 on the expenditure side of the account under the head 
of “ Accounts current with Banks ” merely represents a sum paid in order to close old 
accounts with different hanks. At the end of 188G the Government owed nothing in 
account current with any bank. 

There remains one very importani item, viz., that of £E. 753,429 for extraordinary 
expenditure. The details of this expenditure are given in Statement (C) annexed to 
this despatch. Eor the sake of convenience I recapitulate them here. They are as 
follows:— 


1. Indemnities 

• • • 

£ E. 
6,378 

2. Construction of Custom-house and Tribunals 

• ft • 

56,453 

3. Soudan 

ft » • 

., 422,420 

4. Irrigation 

• • ft 

113,933 

5. Cost of issue of loan.. 

• * ft 

77,887 

6. Commutation of pensions 


79,058 

Total 

4 « • 

.. 753,429 


The first, second, fourth, fifth, and sixth of these items do not call for any special 
remarks. They are all charges for which provision was made when the Guaranteed 
Loan was issued. There is no reason to suppose that the expenditure under these 
heads will exceed the sums for which provision was made. 

The Soudan expenditure, amounting to £ E. 422,120, is, however, a matter of 
great importance. It is made up of the following items:— 


War 

V ▼ tftt • 9 • # t < ^ 0 V 0 

• • 

£ E. 
362,959 

Police «• .. .. , i .. 

* • 

49,200 

Soudan (civil expenditure, 


91,765 

Pensions 

• » 

110.196 

Total 

• • 

617,420 

Deduct Army of Occupation expenditure, repaid bv English Government 

195.000 

3Net •• *. • • ,. ,. 

• • 

422,420 


The following Table shows the total expenditure under each of these heads in 
1886 included in both the ordinary and extraordinary accounts :— 


Head of Expenditure. 

Ordinary 

Account. 

i 

Extraordinary | 
Account. 

Total. 



£ E. 

£ E. 

£ E. 

1 . War .. .. 

♦ • 

.. 130,151* 

167,959f 

298,110 

2. Police 

• • 

.. 238,600 

49,200 

287,800 

3. Soudan 

• • 

.. 25,540 

94,765 

120,305 

4. Pensions 

• • 

,, 484,803 

110,496 

595,299 

Total 

• • 

879,094 

422,420 

1,301,514 


It will thus be seen that a sum of £ E. 422,420 was charged to loan funds on 
account of army, police, civil expenditure in the Soudan, and pensions. 

So far as the year 1886 is concerned, it is a perfectly legitimate proceeding to 
have debited this sum of £ E. 422,420 to the Guaranteed Loan account, as the whole 
of the expenditure, even including that on pensions, was, directly or indirectly, caused 
by the evacuation of the Soudan, for which provision to the extent of £ E. 1,000,000 
was made in the Guaranteed Loan. But it is evident that this process cannot 
continue, and that, if the Egyptian Government is to he put in a thoroughly solvent 
position, the whole of the Soudan expenditure must, for the future, bo included in the 
ordinary account. 

* Exclusive of Army of Occupation expenditure, amounting to £ E. 195,000. 

+ After deduction of £ E. 195,000 repaid by Her Majesty’s Government. This is not the £ E. 195,000 for 
expenses of the Army of Occupation, of which Her Majesty’s Government have not claimed payment for 1886, but 
is repayment of another sum, which accidentally also amounts to £ E. 195,000 in 1886, on account of military 
charges incurred by the Egyptian Government on behalf of Her Majesty’s Government. 
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I should add that these figures are to some extent liable to revision, as the duty 
of auditing the charges on the loan funds rests with the Commissioners of the Debt 
who have not as yet gone into the whole of the subject. 

I will now recapitulate the main financial features of the year 1886. They are 
as follows :— 

1. The Egyptian Government commenced the year with a cash balance, either in 
their own hands or in the hands of the Commissioners of the Debt, amounting to 
£ E. 2,611,802. The closing balance amounted to £ E. 2,840,885. The actual cash 
in hand was, therefore, increased during the year by £ E. 229,083. 

2. The ordinary receipts amounted to £ E. 9,574,393 and the ordinary expenditure 
to £ E. 9,396,147, leaving a surplus on this account of £ E. 178,246. 

3. The true surplus left in the hands of the Egyptian Government after making 
up the accounts of the years 1885 and 1886 in the manner prescribed by the Decree of 
the 27th July, 1885, as modified by the draft Corvee Decree, was £ E. 33,352. 

4. After providing for repayment of the 5 per cent, deducted from the coupons, 
a sum of £ E. 159,180 was applied to the redemption of the Guaranteed, Unified, 
and Preference Debts during the years 1885 and 1886. 

5. A sum of £E. 422,420 was spent in connection with the Soudan, and debited to 
the loan account. 


Esthnates for 1887. 


I now turn to the Estimates for the year 1S87. 

I do not think I need lengthen this despatch by going into the whole of the detail 
of the Estimates. I propose, therefore, merely to dwell on the main features of the 
situation. 

The Estimates, as they were originally framed, were as follows:— 

£ E. 

Revenue .. .. .. .. •« •• •• 9,675,247 

Expenditure .. .. .. .. . - • • 9,628,961 

Surplus ,. .. .. .. .. 46,286 


This estimate was framed on the suppositions :— 

1. That any charge on account of the army in excess of the sum of £ E. 130,000 
provided in the ordinary Budget would be borne by the English Treasury. 

2. That an extra expenditure of £E. 12,000 in excess of the ordinary Budget on 
account of police was to be charged to loan funds. 

3. That £ E. 45,000 on account of Soudan pensions was also to be charged to loan 
funds, and that the saving of expenditure made by commuting pensions out of the 
sum of £ E. 550,000, provided for this purpose in the Guaranteed Loan, would amount 
in 1887 to £ E. 55,000. 

4. That the Corvee Decree would be accepted by the Powers. 

Since the Budget was framed the situation has been greatly modified, notably in 
respect to the following points:— 

1. Her Majesty’s Government have intimated that they will not bear any part of 
the expenditure for the Egyptian army during the year 1887. 

2. The Corvee Decree, not having been accepted by the French Government, it is 
impossible to say with certainty whether the accounts of L887 will or will not be settled 
upon the basis of that Decree. 

The Budget, therefore, has to he recast. 

The following is an estimate, prepared by the Egyptian Financial Department, of 
the situation for the time being. 

The original estimate of receipts amounted, as I have already said, to 
£ E. 9,675,000. To this may now be added an extraordinary receipt of £ E. 80,000, 
being the proceeds of sales of certain lands bought by the Suez Canal Company. 

On the other hand, the following deductions have to be made. 

In the first place, the gross" railway revenue was originally estimated at 
£ E. 1,372,000. Inasmuch, however, as the accounts for 1886 only show a gross 
revenue in that year of £ E. 1,267,000, it is thought that the original estimate should 
be reduced by £ E. 100,000. 

In the second place, it is thought that in view of the reductions contemplated in 
the army,’the original estimate of £E. 150,000 on account of payments made for 
exemption from military service is too high, and that it should now be reduced 
to £ E. 75,000. The revenue estimate therefore now stands as follows:— 
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Original estimate 

Add : Sale of lands to Suez Canal Company .. 
Tot'd 

Deduct: 

1. Railways 

2. Military exemptions .. 

Total 


£K. 

100,000 

75,000 


£ K. 

0,075,000 

80,000 

0,7 5"), 000 


175,000 

9,580,000 


The original Budget of expenditure stood at £ E. 9,628,000. 

To this must now be added the following items :— 

1. The extraordinary army expenditure, amounting to £ E. 260,000, which it 
was thought would he borne by the British Government. 

2. The extraordinary police expenditure, amounting to £ E. 12,000, which it was 
originaliy intended to charge to the loan funds. 

3. L lie Soudan pensions, amounting to £ B. 45,000, which it was originally 

intended to charge to the loan funds. : 

I should mention in connection with these two last items that, in consequence 
of the decision of Her Majesty’s Government not to hear the whole of the excess 
military expenditure in 1886 above the sum of £ E. 130,000, for which provision was 
made in the Budget, a heavy charge was thrown upon the loan funds in 1886. I shall, 
before concluding this despatch, describe bow the loan account now stands. For the 
present, however, I. need onlv say that the diminution in the funds available from the 
loan renders it essential to bring the whole of the military, police, and pension 
expenditure in 1887 on to the ordinary account. 

4. A further sum of £ E. 30,000 has to be added to the pension estimate, for the 
following reason. Your Lordship is aware that provision was made in the Guaranteed 
Loan for a sum of £ E. 550,000 for the commutation of pensions. Arrangements 
were subsequently made for the commutation of pensions into land, most of which 
\\ as to he purchased from the Domains Commissioners. Numerous applications for 
commutations have been received, and it was originally estimated that by reason of 
these commutations the pension charge in 1887 would he reduced by £ E. 55,000. 
It is not improbable that the economy under this head will eventually amount to the 
full sum of £ E. 55,000. But it has been found that the process of giving lands in 
exchange for pensions takes a longer time than was originally estimated. Hence it is 
not thought safe to estimate for a greater saving than £ E. 25,000 in the year 1887. 
In recasting the Budget the difference between £ E. 55,000 and £ E. 25,000, viz., 
£ E. 30,000, lias, therefore, been added to the expenditure. 

The revised Budget of Expenditure, therefore, stands as follows:— 


Original estimate 

Add: 

1. Army 

2. Police 

3. Soudan Pensions .. 

4. Other Pensions 

• * • • »• 

• • • • • • 

• • * * • • 

• • • • •• 

• • • • • • 

• • a • 

£ E. 

a a 260,000 

.. 12,000 
.. 45,000 

.. 30,000 

£ E. 

9,628,000 

347 nnn 




o 1 ! i ,uuu 

Total 

Deduct: 

Railway expenditure reduced by 45 per cent, of the 
revenue estimate (£E. 100,000) 

• • • a 

reduction in the 

• • • • 

9,975,000 

45,000 

Total 

• • • • a • 

• * • • 

9,930,000 


Combining the revenue and expenditure estimates, the revised Budget stands as 

follows:— 

o £ E - 

Revenue .. .. .. .. .. .. 9,580,000 

Expcndituie .. .. .. .. .. .. .. 9,930,000 


Deficit 


350,000 


From the explanations I have already given in dealing with the accounts of 1886 
it will be observed that the figures given above, inasmuch as they make no distinction 
between the revenues pledged to the Debt and those left at the free disposal of the 
Government, do not fully represent the real facts of the ease. In order to arrive at a 
true estimate for 1887, it is necessary to consider how the account as between the 
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Government and the Commissioners offt : ^ c licated account. It will be 

do not propose to go into all the detc ut to bc settled on the basis of the 

sufficient for me to say that, assunun £ tbat Decree as modified by the 

Decree of the 27tli July, lb8B, and not cr^ ^ one hand, a sum of 
subsequent, draft Corvee Decree, it ^ . ‘ f the Debt to sinking fund, on 

£ E. 178,500 will be applied by the Commit 10 amounting to £ E. 528,500. 

the other hand, the Government wn« * ^ J vhat pcss imist. At the same time, 

I may say that I regard tins estimate £ ^ worst poss il>lc aspect. The 

it is as well to look the tacts fairl} m th - al)0VC i Sj indeed, sufficiently serious 
situation indicated by the liguies Vnow that we have got to the bottom 0! it. I 

hut it is at all events a consolation to kno c _ m ; n a p the charges that are 

think I may say with tolerable confidence c 1 Wchavc n0 w, at all events 

possible have now been thrown 0 f a large extraordinary account 

not to deal with a situation m'\' otherwise be drawn from the apparently satis- 

The real facts of the ease may be gathered 

naturally suggests itself is, »j>«t>« hifomiin- tliem that it is not proposed to 

eS. mane ,o„, .he eonpons ,luring the 

P1St S“onsi£^lT^ion it will he us well to ,..»«= the precise terms ol 

Article 12 of the Decree of the dcductc d from the coupons of the 

After providing that o pu eei ‘ igs 5 and 18 SG, the Decree continues 

Preference mid Uniiied stocks during the yearn lbbo and ibWfc 

as follows :— • 1 _ Omivcrnemenl iugeait neccssaire de 

“Si, apihs l’expiration de ce de . , s(dti d tilre permanent, l’impdt 

maintenir, soit pendant mi certain nomlnt . ^ avoh , iustitud) d’accord avec les 

£tahli par lc present Article, il nc 1 \ _ 1 * > ii (iu j a prepare la Loi de 

Puissances, une Commission Intciruvtumalc s ^ o T ^Al r unc enquete generate sur la 

Liquidation et qiu aurait pour ^la-t de P ^ ^ moycns i qui lu i semblcraient 

situation financiiAe de 1 Egypte, , wtition des ressourccs du pays, 

convcnahles pour assurer i sera it regffic d’accord avec les Puissances. 

“ La composition dc cette Commission sti b . nothin" to do with the 

It will he 1 seen, therefore, that amount of the 

repayment of the sums already J^ ssioners 0 f l the Debt, the deductions made 

coupons having been received >} J -mother Article of the Decree, he repaid in any 
during the last two years must, undei anot future The engagement taken 

^e.°Tho Article T otc0 ‘fZ iutoro.t o,Chc Debt is 
is clear and unconditional. n nm mission must he convoked. 

res T i “ ""c" - idtas any suoh 

^Surest which the Egyptian Government has in P—W" 

of a Commission is abundantly chai. a ?^u atever ' sacrifice to the Government and 
that an International Commission wou , navm ent of full interest on the Debt, 

population of Egypt, insist on the resumptio D7 ; thig ob j CC t. A large pro rata 

It would uot be difficult to devise means for attain & ^ hoWc dism i SS al of 

reduction in tlie pensions now cloyedy pH th(J ’ caiials b y forced labour, the 

employes, the resumption ol 1 ie j , ew Tribunah-whieh have been somewhat 
abandonment ol reforms such as t nature, would probably, for the time 

t0 b ° ^ ' SUIP 

left over to provide for unforeseen expenditure erna tional Commission would 

A further result of the appointment ofan ^ema^ ^ portion 

not improbably be to take away the MP r m posscsses . In some form or 
of whatever limited amount ol real ^depend _ p/obably he internationalized, 

another the executive sufficiently great, won d 

that is to say, the conflict ol authoritics uh ri / alr i C s, which have already 

be rendered still greater; mternational jealo . ^ Egyptian interests would 

done so much harm in Egypt, and amidst the .^iis^nsibility, instead 

5 & ri a UMM Sto, would probably bo dispersed amougat 


a number of indi\ iduals of dilVerent luitAiialitios and habits of thought, willi divergent 
interests, who would he ignorant of the language and the customs of the country they 
would practically have to govern. 

It is possible to conceive of circumstances under which an International 
Commission would he assembled whose attitude would not be hostile to the political 
interests of England in Egypt. 

It is almost impossible to conceive of circumstances admitting of the assembly of 
an International Commission which would not he inspired by sentiments hostile 
to Egyptian interests, as those interests arc understood by the Ministers and people of 
Egypt themselves. 

This view of the case is possibly not thoroughly appreciated in Egypt. I have not 
a shadow of doubt that it is a correct view. 

If I do not. dwell on the interests which England has in avoiding the appointment 
of an International Commission, it is because Her Majesty’s Government are in a far 
better position than [ can he to form an opinion on this branch of the subject. 
Briefly, it may he said that anything which is contrary to the true interests of Egypt 
must also he contrary 1o the true interests of England. 

I conceive that Her Majesty’s Government wish to see Egypt well governed and 
independent, so far as its independence is consistent with the rights of the Sultan. It 
cannot, therefore, he in the true interests of England that Egypt should lapse from 
the path of reform into which, as I hope and believe, it has now steadily entered. 

Neither can it he in the true interests of England to saddle Egypt with a form of 
executive Government which would give rise to endless friction, and which, I cannot 
but, think, would speedily he found to be impracticable. 

The system of intermitionality has already been productive of much harm in 
Egypt, and the remedy for whatever difficulties exist is certainly not to be found in 
stereotyping that system on the executive Government of the country in a new and 
aggravated 1'orm. Jlather is it to he found in the opposite direction of affording 
greater liberty of action to the Egyptian Government. 

Is it, therefore, possible to avoid the appointment of an International Com¬ 
mission ? Eor th(> present, this question may be answered in the affirmative. Unless 
something extraordinary and altogether unforeseen should occur, it will certainly he 
possible to pay the full'amount of the coupons due in 1887. Whether this can he 
done without forming the nucleus of a new floating debt, or whether, supposing, of 
course, that Egypt be left to its own unaided resources, it will ho possible to continue 
the full payment, of the coupons in subsequent years, arc points on which 1 am at 
present not prepared to express an opinion. All that can be said with certainty at 
present is, that the Egyptian Government lias the utmost interest in making a vigorous 
effort to balance its revenue and expenditure; that from many points of view the 
situation is gradually improving; that there appears at last some fair prospect, the 
difficulties in connection with the Soudan having passed their most acute stage, that 
the expenditure under this head may he greatly diminished ; that the tobacco revenue 
appears capable of development; that even if a small deficit he incurred in 1887, it 
would not on that account, alone be either necessary or desirable to call into existence 
so cumbersome and objectionable a machinery as an International Commission, and 
that, the principal element- required to restore the solvency of Egypt is time. 

Under these circumstances, I venture to think that, in spite ol the financial 
difficulties of the moment, the Egyptian Government is justified in declaring that it 
will pay the full interest on the Debt in 1887 rather t ban avail itself of the right 
conferred by the 12th Article of the Decree of the 27th July, 1885, to convoke an 
International Commission. 

I now proceed to describe the measures adopted by the Egyptian Government 
with a view to bringing the revenue and expenditure into equilibrium. 

Obviously, the first step to take was to make every effort to reduce the expenditure. 
A Circular was accordingly issued to all the Departments, dwelling upon the necessity 
of economy. I also personally assembled together the principal English officers 
serving under the Egyptian Government, and, after explaining to them the nature of 
the situation, I appealed to their sense of loyalty to do all in their power to assist the 
Egy P tian Government in its present difficulties. Nothing could bo more satisfactory 
than the responses which were received to this appeal. In this,as in all other matters 
the English officers serving under the Egyptian Government have been of the utmost 

assistance. 

The public works expenditure will be cut down by about £ E. o0,0()0. Economies 
amounting to about £ E. 20,000 will he made in other Civil Departments. 
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There has been much 

This subject presents great difficulties, as, ini spite ra ^ ^ ^ ^ by imdue 
of the moment, it is, of course, obviou ' k , d on the southern frontier of 
reductions of the military force, °sp e . ci " J make reductions which will involve a 
Egypt. Ev^tually, it^ ms b °° 1 } hc < ^ mv an d C E. 39,000 a-yoar on the police. In a 

have the hoW to 5K 

nature of the military now numbers about 10,000, 

sufficient forme to say that tbc Egyptian army i that 

will be reduced to 9 000 men l^t they consider that the 

Sir E. Grenfell and General Bahei have cliangPS \ vill ljc required in 

-JS£ 

£ E. '23,000 for the army and £ B. 2*.0<X> 

for the police. , „ . in v p ,Wotod to the partial abolition 

Your Lortlsliip is awMC that 10 an ^1^^ ^ llditure im dov this head was 

i E h « h^'ahout £ rrf 

LS'fl — orilnany estimated, namely, £ £ 250,000. An economy of 

£ E - I 1 n°ow tlrn to'the “n of pensions. The original estimate of expenditure 

under this head was £ E. 500,000. increased to£E. 575,000. 

in the most alarming 

proportion during the last few years. extreme liberality of the pension 

! This is to the fact 

1 - r «- " klo " s ““ d 

rs 

financial equilibrium in L^jp . nensious but this amount is altogether 

Guaranteed Loan for the commutatum ot P e “ J c “ tllc pension charge. 

inadequate to insure any senoiib. . 1 - ^ ^effecting these commutations, has 

The experience, however winch ^ “Jte of pensioners are willing to 
been very useful. It lias sliow „ now proposed to make commutation obligatory. 

S3e^5£^js«w=£ 

will be obtained that these L f i European Board. I take this oppor- 

heiug, as at: I'i.Tfhki “i“ihwc thJDomains to have been administered with great 
tumty ot saymg tuat 1 Jt , TVinviiim Commissioners arc as satisfactory 

ability, and that the resultsobtained W tE task At the same time, i 

as is possible, consider mg tet i d i s0 advantage to all the interests 

5MSSE DoSs property eouUhe split ^ ^j££$Z’%2 t 

Government may not improbably V°, a ^^ c . a savin( , of about £ E. 175,000 

conversion of » the 

a-year. it is, as yet, now eve , i . t j uo a i oau three things are 

— to te “ S th ° Cal ' italiSta 


23 


who will bring out the loan; secondly, the assent of the Commissioners of the Debt 
must, under the terms of the Law of Liquidation, be obtained; thirdly, under the 
existing Eirmans, the assent .of the Porte must be obtained. These difficulties are, 
perhaps, not insurmountable, it is, however, clear that under the. most favourable 
circumstances an operation of this sort will take a considerable time, and that the 
scheme, even if eventually put into execution, cannot be relied upon to effect any 
reduction of expenditure during the current year. 

There is one further branch of the expenditure which calls for some remarks, hut 
on which I do not Cor the present propose to dwell at any length. I allude to the 
expenses of the Army of Occupation. These, as your Lordship is aware, amount to 
£ E. 195,000 (200,000/.) a-year. This matter is now under the consideration of 
Her Majesty’s Government. I will therefore only say that a strong, feeling exists 
among the Egyptian authorities that the amount was fixed at a time when the 
British force in the country was far larger than at present; that since that time the 
Egyptian army has been greatly increased, tlius enabling the British force to he 
"■ready reduced; and that the amount now charged is excessive in consideration of the 
small British force (about 5,000 men) now left in the country. It is therefore, hoped 
that ller Majesty’s Government will consent to a considerable reduction in this 

charge. . 

The only economies, therefore, on which the Egyptian Government can at 

present confidently rely dudng 1837 are as follows 


VaiioiiN civil Dopait.iv ».t> 
Public work*' 

Array 
Police 
Con ei 


£ E. 
20,000 
00,000 
23,000 
21,000 
16,000 


133,000 


In addition to this, it is hoped that a large reduction may. be made in the pension 
charge by commuting pensions. This, however, cannot sensibly affect tlie finances ot 
1SS7? Eurther, it is hoped that Her Majesty’s Government v, ill consent to a reduction 

of the Armv of Occupation expenses. ...... 

I have said that a sum of £ E. 528,000 was necessary to cover the administrative 

expenditure that will he incurred in excess of the authorized amount, and which the 
Government share of the surplus will not suffice to meet, if, therefore, the only 
economies effected are those which I have detailed above, and which amount, to 
£ E. 133,000, there will still he required a sum of C E. 395,000. This calculation 
however, supposes that the accounts of 1887 will be regulated upon the basis ot the 
Decree of the 27th July, 1885, and not on that Decree as modified by the subsequent 
Corvee Decree. If arrangements are made in tlie course of the year for the acceptation 
of the Corvee Decree the sum of £ E. 178,000, to which T have alluded as being 
available for sinking fund, would not be applied to that purpose, but to administrative 
expenditure. The sum required would thus be reduced from £ E. SUo.OUU to 

5 1 now turn to tlie question of increasing tlie revenue I think there arc some fair 
prospects of developing tlie revenue in several directions, but in no case are matters 
sufficiently advanced to cnablo me to name with certainty any specific sum by which 
the revenue estimate may be augmented. I may, however, briefly allude to three 

F0 In the first place, although nothing can, of course, be said with certainty on the 
subject, it may he hoped that before long the Egyptian Government will be able to 
reap some benefit from the large sums of money which they have spent in boring lor 
pctrolem; £ E. 07,000 were spent under this head last year. the estimated 
expenditure for the year 1887 amounts to 0 E. 30,000. I am told that a depth of 
about GOO feet has been attained, and that so far tlie indications of tlie presence ot 


petroleum arc very favourable. , , ,. ,, ,,, uv 

In tlie second place, there is good reason to believe that by recasting the E i ff, 

and by considering the question of Canal dues in connection with the effect oi Canal 
competition on the railways, tlie railway revenue is capable of development. This 

matter is now under the consideration of tlie Government. •in 

In the third place, I believe the tobacco revenue to be capable of considerable 
development. Native grown tobacco is now heavily protected. It pays a much lower 
rate of duty tliau imported tobacco, with which it compotes to this extent tha it is 







mixed with foreign tobacco, and that the cigarettes thus manufactured are sold as if 
they were made exclusively of the imported and superior article. The question of 
raising the duty, or even of prohibiting the culture altogether, is intimately connected 
with the abolition of what is known as the “ raftieh ” system, and generally with the 
position occupied by Egypt in respect to Turkny in matters connected with commerce 
and custom duties. I will not dwell on this question at any length at present, but I 
may say that I believe that the whole of this complicated scries of questions admits of 
settlement on a basis which would be beneficial alike to Turkey and to Egypt. 

To recapitulate : the financial situation as regards the year 1887 at present stands 
somewhat as follows. 

After making reductions in expenditure to the amount of £ E. 133,000, the 
revised Egyptian Budget, on an estimate which is, however, somewhat pessimist, 
shows that a sum of £ E. 395,000 has to be found to cover the excess administrative 
expenditure. 

This calculation supposes that £ E. 178,000 will be applied to sinking fund. 
Should it be arranged in the course of the year that the accounts of 1887 should be 
settled on the basis of the Decree of the 27th July, 1S85, as modified by the draft 
Corvee Decree, this sum of 0 E. 178.000 will not be applied to sinking fund, but will 
go to administrative expenditure, thus reducing the sum required from C E. 395,000 
to £ E. 217,000. The estimate will be still further reduced if Tier Majesty’s Govern¬ 
ment consent to a reduction in the Army of Occupation expenses. By developing the 
resources of the railways, it may be possible to reduce the deficits still further. Apart 
from any sums derived from petroleum, as to which nothing can at present be said with 
any degree of certainty, there is a fair prospect that by commuting the capital value 
of pensions into Domains lands, and by developing the tobacco revenue, financial 
equilibrium maybe eventually restored; but it is not probable that either of these 
measures will produce any material effect upon the finances of 1887. 


Gun rant reel Loan Account. 

In order to complete this sketch of the financial situation, it is necessary to allude 
briefly to the position of the Guaranteed Loan account. 

1 beg to draw your Lordship’s attention to the Statement, marked (G) attached to 
this despatch, which gives the position of the loan account on the 2Mh Februarv, 
1887 * 

The main facts of the .s, ne as follows. 

The Convention .authorized charges to the amount of £ E. 10,12S,G79 being 
debited to loan funds. Charges to the extent of C E. 7,932,771 hare been met, 
leaving a balance of £ E. 2,195,905 for future payment. 

The whole of the Alexandria indemnities, amounting to £ E. 1,113,792, have been 

paid. 

Out of the sum of £ E. 1,000,000 provided for expenses connected with the 
Soudan, C E. 587,801 has been spent, leaving an unspent balance of C E. 112,190. 

Out of the sum of £ E. 1,000,000 provided for irrigation works, C K. 154,412 has 
been spent, leaving an unspent balance of (J 13. 815,558. 

I have already stated that the total charges which have still to bo met out of the 
loan funds amount to C E. 2,195,905. Of this sum, however, £ E. 500,000 was 
originally provided in order to constitute a working balance for the Egyptian Govern¬ 
ment. This amount exists in the different local Treasuries in the country. The true 
amount of charges which have still to be met amounts, therefore, to £ E. 1,095,905, 


The assets available to meet these charges are as follows :— 

Cush in the hands of the Commissioners of the Debt 
Estimated proceeds of sales of land .. 

Total 


£ E. 

1,026*052 

669.853 

.. 1,095,905 


The last item of £ E. 009,853 requires a few words of explanation. When the 
amount of the Guaranteed Loan was fixed, credit was taken in the account for the sale 
proceeds of certain lands which remained at the disposal of the Egyptian Government. 
Great doubt at the time hung, and still hangs, over the true value of these lands. 
Personally, 1 am inclined to think that they were over-estimated, llowever (his may 
he, it is a certain fact that the sale of these lands has, up to the present time, proceeded 

* Statement (D) gives the situation of the Guaunteed I oan jcccuut on December 31. 1886. 
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very slowly, and I doubt whether IVy will eventually realize the full amount which 
must he realized in order to balance the loan account, namely, £ E. 009,853. 

I have frequently drawn attention to this point, and I now allude to it again, ns, 
if the full amount of the Estimate is not realized, considerable difficulties will ensue. 
In some form or another money will, under such a contingency, have to he borrowed 
to make good the deficit in the loan funds. 

In concluding this branch of the subject, I would draw your Lordship’s attention 
to the Statements (E) and (II) attached to this despatch, which give (lie total amount 
of the Egyptian Debt on the 31st December, 188G, and the 28th February, 1887, 
respectively. 

It will he seen that on the 28th February, 1837, the total amount of the Egyptian 
Debt was 103,602,080/. 

General Remarks. 

I have thus endeavoured, to the best of my ability, to lay before your Lordship an 
account of the present financial position of the Egyptian Government. If that 
account is not clear, I must claim your Lordship’s indulgence on the ground of the 
extremely complicated nature of the subject. 

I have now the honour (o submit to your Lordship some general observations on 
tlic financial situation of the Egyptian Government. Even if tlie figures which I have 
already given showed a more favourable lv-uill than is actualh the ease, I should have 
no hesitation in describing that situation as one of unstable equilibrium. T do not 
mean to say that the Egyptian Government may not be able to meet all its financial 
engagements in the future. Possibly it may bo able to do so. But I most confidently 
assert that none of the very limited number of persons who are thoroughly acquainted 
with all the intricate facts connected with Egyptian finance can say with any degree of 
certainty that the Government of Egypt is, or by any efforts of its own is likely soon 
to be, in a position of assured solvency. The divergent opinions which have often been 
expressed as to whether Egypt could or could not pay its own way arise from the fact, 
that the question of solvency or insolvency has generally depended upon whether the 
Egyptian Government could collect revenue to the extent of another 200,000/. or 
300,000/. in the year. Now, so many circumstances which lie outside the control of 
Government, notably the rise of the Nile and the prices of produce, exercise a material 
effect upon the Egyptian financial situation, that it is difficult for any one acting under 
a sense of responsibility to frame a 1 bulg'd estimate which can confidently be predicted 
to he correct within 200,000/. 

I cannot, therefore, but regard ihc question of solvency or insolvency in the future 
as depending greatly on circumstances whieh eannot he foreseen, and over which no 
Government can exercise much control. During the last year or so these adventitious 
circumstances, if not favourable, have at all events not been sufficiently unfavourable 
to prevent the full interest on the Debt being paid, a result, however, which, as 1 have 
already shown, lias only been achieved by throwing heavy charges for military 
expenditure on the loan funds. Whether in the future these adventitious circum¬ 
stances will continue favourable is more than any one can say. 

I have no hesitation in expressing my opinion that, in a sense, the Debt is too 
heavy for the country to bear, hut I wish particularly to explain the sense in which 1 use 
this expression. I repeat that I am not prepared to say that the Egyptian Government 
cannot pay the full interest on its Debt. More than this, I am not prepared to say 
that, in view of the favoured climate of the country, the remarkable fertility of its 
soil, and the important economic fact that there is a sufficient but not redundant 
population, the Debt of Egypt is so great but what judicious reforms may not, in 
course of time, render the charge on account of interest one that can be borne with 
tolerable ease. 

But administrative reforms require time to mature, and to produce a full measure' 
of beneficial results. Some of the reforms most of all required, such, for instance, as a 
cheek on the corruption which is so common in Egypt, involve a change in the habits 
of thought of the Egyptians which is the work of at least a generation. Canals and 
roads which would increase the material prosperity of the country, and ultimately 
benefit the revenue, require money. The capital sum of £ E. 1,000,000 which is now 
being spent on irrigation will do much good, hut there can he no doubt that many 
millions might with advantage he spent on productive public works. Unfortunately 
Egypt has squandered its credit, and lias now reached the limit of indebtedness which, 
for the time being at all events, is possible if bankruptcy is to be avoided. If the full 
interest on the Debt is paid, these and many other useful reforms in the Sanitary, 
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Prison, and other Departments of the State avII have to bo postponed, and the 
expenditure on the administrati'vo services of the Government will have to he kept 
down to the lowest possible point. This, however, is the inevitable result which must 
ensue in any country whose finances have been so deplorably administered as w ere 
those of Egypt under the rule of Ismail Pasha. Even if serious political issues were 
not involved in the resumption of full payment of interest on the Egyptian Debt, I 
should for my own part regard considerations such as those to which I have alluded 
above as a very doubtful justification for total or partial repudiation. 

It is sometimes alleged that Egypt is being sacrificed for the bondholders. . Others 
a°*ain hold that there is a risk that the interests ot the bondholders n ill bo sacrificed in 
order to ensure tlie execution of reforms beneficial to flic Egyptian people. IliaAe 
never been able to share the extreme views on either side which aic occasionally 
expressed on this subject. It has always appeared to mi' that, w T liatc\e v the ciieum- 
stanecs may have been under which the Debt was originally contracted, Egypt, being 
the debtor, may justly be called upon to make any reasonable sacrifices before the legal 
rights of the creditors are infringed. On the other hand, there is, of course, a limit to 
the sacrifices which it would be either just or politic to demand. Without going into 
tin' question of whether that limit has now* been reached, I may say that I have 
always held, and 1 still hold, that there is a much greater identity between the 
interests of the bondholders, properly understood, and those ot the Egyptian people 
than is often supposed. As an illustration of my meaning, I may point to the recent 
action of the Commissioners ol the Debt in the matter of the abolition of the eor\eo. 


The majority* of the Commissioners held, very wisely, that this measure would be no 
less beneficial to the bondholders, whose interests it is their special duty to represent, 
than to the Egyptian population. 

When, therefore, I say that, in my opinion, the Debt is too heavy for the country 
to boar, I allude to none of those tiling. Wlmt I mean is, that for the present financial 
equilibrium, if it can he maintained at all, can only just he maintained, and that any 
chance circumstance, such, for instance, as an exceptionally low Mle, would, o^en 
apart from tl e special causes of embarrassment existent for tin' moment, ho sufficient 
to throw the finances of the country again into considerable disorder. . It js more 
especially from this point of ai. w that I venture to think that the financial situation 

of the Egyptian Government is precarious. _ . 

Neither do I look forward te any very rapid change in the general situation. It 
is no exaggeration to say (hat the crisis in Egyptian financial aflaii-. has now lasted 
in a more or less acute torn for about eleven years. I see no piospeot o! its speedy 
tennination. It mav perhaps he possible 1 to li ,d some solution to the mo c t pressing 
difficulties of the moment. The beneficial reforms which, in spite of much opposition 
a id many difficidto ., have been made in the financial and general adm ini drat' on, 
and in the fiscal policy of the Government during the last few Aeaio. a* ill continue to 
hi t, fruit, and av il 1 gi .'dually improve tin situation. Hut should Egypt he left to it* 

) i aided resource*, [ anticip ite that, even under adventitious eireu n fiance> of a 
hurl’, favourable nature, *01110 yei>i‘s must still elapse beioiv it can he 'aid with any 
degree of certainty -hit the porifion of the Egyptian Treasury Is (.no of assured 

solvency. ..... „ 

Looking, however, to the future, there is one luoad feature in the si mat ion ot a 

somewhat hopeful character. I allude to tin: fact that »- 0 ypt has uoa\ apparmthy 
shaken itself free Horn the Soudan. Looking to the interests of the p.ovmcc* \iat 

have been abandoned, it may perhaps—although f think the point is very doubtful — 
be a matter for some regret that they are deprived of whativer ver\ limited amount of 
civilization the presence of an Egyptian Administration was able to impart to them. 
It is impossible to look hack without the deepest regret to the valuable liven, not to 
speak of the treasure, that were sp ml, and I fear 1 must add wasted, in tne recent 
Soudan campaigns. Hut of this I am well assured, that how ever painful the oisis 
may have been, Egypt will ultimately have gained by the abandonment ot riie Soudan. 
I conceive that the British Governin'ml never performed an act more beneucial to 
Egypt than when, in the w into 1 of 1SS3, they insisted on the Egyptian Government 
looking the facts of the situation fairly in the face. And the facts were these: that a 
Ion 0 ’ course of misgovernment had given a strength to the movement of a religious 
impostor, which it would otherwise never have possessed, und that with the destruction 
of General Ilieks’ arm), the fortunes of the Egyptian Government m tko houdaii 
were irretrievably ruined. If General Hicks’ cxpediiion had never been sent—and 1 
was unquestionable a great mistake to send it—a portion of the boudan might sti , 
for the time being at all events, have been retained b\ Egypt, .but even under tlus 
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supposition, it is quite conceivable that the same result would, ,ooner or 1 iter, have 
been achieved, although in some other form. The task undertaken by E'-ypt when 
the late Khedive extended his dominions to the centre of Africa was, in fact, one 
which would have taxed the strength of any Government. It was altogether above 
the strength of the Egyptian Government, which had neither the military resources, 
nor the money, nor the governing capacity to bring it to a successful issue. It is, ol 
course, impossible to prove what is merely a conjecture. Nevertheless I wish to 
express my strong personal conviction, based on' a somewhat long experience of 
Egypt and the Egyptians, that the overthrow of Egyptian rule in the Soudan was 
merely a matter of time. The whole system of government was so radically defective, 
the resources of ilie Egyptian Government were so limited, and the geographical 

5 ^ —Cti vely vv ltli any revolt w ore so great, that the first serious 
movement, such as that which received its impulse from the Mahdi, was sure to 
bring about its total collapse. 

The authority of the Egyptian Government k now limited to tli“ Valiev of the 
Nile a c far as "VVady Haifa and to Suakin. The restricted task which it lias to 
perform is more Avithin flu* scope of its resources and administrative eapaeit) than 
that of endeavouring to govern tlie remote regions Avliieli have been abandoned. 

It will now he able to devote itself exclusively to its primary duty of developing 
the resources and improving the administration of Egypt proper This task Avill 
probably afford an ample field for the labour, of tlie present generation of Egyptians. 
Possibly by a natural process the provinces of the Soudan which more immediately 
adjoin Egyptian territory will in time again come under Egyptian influence. But 
for the present the true ink esl of Egypt is not to endeaiour to govern the Soudan, 
but to trade Avitii the Soudan, and to exercise no direct interference with the 
Government of that country. 


view, winch is the aspect more immediately brought under your Lordship’s considera¬ 
tion in the present despatch, it may he said that, on the one hand, it wifi afford a 
prospect of an increase of revenue to he derived from Custom*, and, on the other hank 
that the Soudan Avill cease to he the constant drain on the resources of Egypt Avliieli 
if has been for the last few years. Tlfi, Liter consideration is by far the most 
important of the two. 

To turn to another subject, ! ' „\e already described the detailed , .. , , , which 
•} avo been taken, or which are stil 1 under consideration, A\ith a \iew h> restoring 
financial equilibrium. But 1 have imt alluded to the reforms wliieli more than any 
fibers Avould facilitate tV solution of the financial and administrate i: Lenities 
which uoav beset the Egyptian Government. 

If I Ai r ere to attempt to sum up in a single phrase tlie nature of these reforms. I 
should say that A\liat is most of all required is, that greater liberty of action should he 
accorded to the Egyptian Government. That liheny should, and "indeed under present 
circumstances must, in executive matters, he exercised under a vciy limited and 
judicious amount of European, principally English, guidance. In legislative matters 
it should be exercised Avit.i European assistance, which in this ease may, A\ r ith far less 
objection, take an international form. 

1 proceed to develop these tivo arguments soineAvlial further. 

Turning first to executive matters, 1 hav r e alread} slioivn the efl’ects ivliich have 
been produced by the unfortunate provision made in tlie Decree of the 27th July, 
18^5, limiting the administrative expenditure of the Government to a lived figure. 
Of all reforms in the financial a liuinistration none is more urgently required than 
this, that some machinery should he adopted which, av li ilst ensuring economy, 
should he sufficiently elastic to ('liable tlio expenditure to ho increased for good and 
sufficient reasons. The present system is very defective. It Avas only through the 
good-Avill ol the Commissioners of the Debt that in 1880 the Eg) ptian Government 
w T as not placed in tlie position of simultaneously paying off debt and creating fresh 

debt. If the strict letter of the existing laiv is applied, this result will almost inevitably 
ensue in 1887. 

This, however, is only one of many instances Avliieli might bo cited to show how 
the executive anti Oil "f 110 lav*- viw’fni.'flmAe vi-lvi/ala 


net, a 
those 


conducted by a mixed Board, each of which has certain legal rights. In matters 
connected with police and sanitary regulations, the action of the executive authorities 
is hampered in a manner unknown in other countries. If I do not dwell any 


28 


further on the details of this subject, it is because I am unwilling to lengthen tins 

deSP Turnin~ now to matters where legislation is required, I have to observe tliat the 

* — 

»“ JlSp^Wo i■ i-isdietion of d the Consular 

h^the general application of the house 
““ ‘thesfand 1 'other matters which it would not he difficult to enumerate, reforms 

ti 1(1 oironfv of which those reforms should be effected. , 

O othe civil zed or scmi-eivilized countries there are, so far as I know, only 
two methods for the enactment of laws. In countries which are despotically governed 
r win onlmdiief of the State constitutes the to. I-omitr.es enjoynig no- 


cn<m«-c the attention of the Government, there practical!) exists no legislative 
'’d'jrv whatsoever A law in order that it should he binding on alll residentsm 
Egipt aid slmuld he applicable by the Judges of the Mixed Courts, mns receive toe 
assent of the Powers, who, moreover must be unanimous. An one l ow c 
whatsoever reason, objects to a single provision in a (lraf law, urn 1>cicnt^ the wh 
i : n f n fmvo Experience has abundantly shown tliat tins ic 0 isiauo y 

diplomacy ll presents so many difficulties as to be practically almost 

unworkable. or to tho Egyptian Government full 

under whatsoever circumstances it were presented, it vvould certain} ““untei the 

S3f —* 

tC 't»- change in the » :system »»* takemm ,’"MSS C S“ 

EmnSiamf-milter liberty of action be given to'the Egyptian Government to legislate 
flmnmh the mmnev of existing indigenous institutions on certain specific points, or 

by the collective voice of the Powers toughtUmr 

diplomatic Agents must in future lie exercised m some other u ay, that is to say, 

must he delegated to some body instituted ad hoc. _ systems 

Tt would of course he nossible to adopt a combination o! both ot these systems, 

that is to Isay, tog“c’absolute freedom to the Egyptian Government in respect to 

certain points, and to change the system under which legislative functions aic now 

nerformed bv the Powers in respect to certain other points. 

1 It ; s (Pis combination of the two systems which most commends itself to my mind. 
I do not in the present despatch, propose to dwell on the details of any plan to give 
effect to this gincral policy, but I may say tliat I think a workable plan could be 
devised. Tbe first step would, of course, be to specify distinctly on the one band t os 
subjects on which the Egvptian Government could legislate through the agency of 
^existing indigenous institutions, and, on the other hand, those upon which legislation 
Av.ould require the assent of the legislative body to be 

Powers. In dividing tbe two categories of subjects, I tlunk tliat gicatu latitucie 
should be <nven to indigenous institutions than they at present possess. -The new y- 
ereatud legislative body should, of course, exercise no powers m excess of those now 
vested in the Cabinets of Europe speaking through their diplomatic Agents. 1 be next 
step would be to consider in detail tbe composition, rules of procedure, &<:., of tbe 
Council, all of which would, of course, require tbc most careful consideration. 


Egypt would then still, in some important particulars, bo internationally governed, 
but international interference would be exercised in a less objectionable and cumber¬ 
some form than at present. Tbe liberum veto now possessed by each Power would cease 
to exist. Tbe voice of tbe majority would decide. Thus, at all events, it would be 
possible to obtain a tolerably speedy decision. At present decisions can only be 
obtained by frequent applications to the Cabinets of every civilized Power in the world. 
Thus endless delays are caused, and it often happens that a favourable answer is made 
to depend on some concession wholly unconnected with the immediate point at issue 

I have ventured to bring this subject to your Lordship’s attention in connection 
with a review of tbc general financial situation, because I believe that the restoration 
of financial equilibrium is intimately connected with tbe question of endowing the 
Egyptian Government with greater liberty of action in executive and legislative affairs 
and with tbe creation of some workable legislative machinery. 

I cannot conclude this despatch without bringing to your Lordship’s notice tbe 
services rendered by Mr. Vincent to tbe Egyptian Government. Tbc main responsi¬ 
bility for dealing with tbe financial difficulties of tbe Egyptian Government during 
tbe past year have fallen on him. If a satisfactory solution be eventually found it 
will be mainly to tbe exertions of Mr. Vincent, aided by Blum Pasha and Mr. Palmer, 
that this result will be due. 

I have, &e. 

(Signed) E. BARING. 

P.S.—Since writing this despatch I have received from Mr. Vincent an interesting 
diagram showing tbe fluctuations since 1880 in the price of Unified stock, the 
revenue, and tbe prices of tbe principal articles produced in Egypt. 

I have the honour to inclose a copy of this diagram. 

E. B. 


Inclosurc 1 in No. 22. 

Mohammed Jeki Pasha to the Commissioners of the Caisse. 

Messieurs, Le 23 Mars, 1887. 

J’AI l’honncur dc vous informer que lc Gouvornomcnt dc Son Altesso lc KMdive 
no juge pas neccssaire de maintenir l’impot etabli sur lc montant des coupons des 
Dettes Privilegiee et Uniliee par FArticle 12 du Decret du 27 Juillct, 1885. 

Je vous prie, on consequence, Messieurs, de vouloir bion donner les instructions 
necessaires pour le paiement integral des coupons dc ees deux dettes. 

Veuillez, &c. 

(Signd) MOHAMMED JEKI. 





Inclosure 2 in No. 22 


(A.)—Co mp te G£n£ral du Gouvemement Egyptien pour 1’Exercice 1886. 



Rkceitks. 


D£pKN8BS. 


Encaiase an l* r Janvier, 1886— 

A la Caisse de la Dette Publique •• •• •• •< 

A la Caisse du Ministere des Finances et dans les autres Caisscs du 
Tr6sor .. •• •• •• •• •* •• 


£E. 

2,102,499 

509,303 


Budget Ordinaire. 


I.—Contributions Directed— 

1. Impots fonciers— 

Kharadji ,. .. • * • 

Ouchouri •• . • •• • ■ 

Dimes sur les dattiers ♦. •. 

Autres impots fonciers . . • < 

2. Autres Contributions Directes— 

lmpot9 professionneU.. 

Droits sur les proprietes urbaines • 

„ moutons et chevres 

,, voitures et betes de somme 

„ pressoirs d’huile.. 


• • 

• # 

% # 

9 • 


4,331,697 

665,877 

83,632 

59,701 


5,140,907 

154,533 

45,648 

34,130 

7,729 

3,402 


5,386,349 


II.—iContributions Indirectes— 

1. Douanes .* •• 

2. Octrois •• 

3. Sei et natron . • 

4. Peeheries • • •. • 

5. Droits de navigation 

6. Timbre et enregistrement 

7. Droits divers .. 


HI.—Revenus des Administrations de Recettes— 

1. Chemins de fer.. .. • ■ «• 

2. Chemin de fer de Helouan 

3. Telegrapbes 

4. Port d’Alexandrie 

5. Postes .. • • • * * • 

6. Paquebots-poste •. • • • • 

7. Phares .. •• •• •• 

8. Ports (autres que celui d’Alexandrie) •• 

9. H6tel des Monnaies 


930,523 

303,242 

201,570 

76,206 

72,673 

50,255 

77,394 


1,711,863 


1,266,967 

8,421 

37,170 

106,741 

112,659 

120,364 

86,470 

3,696 

5,280 


1,747,768 


£E. 


2,611,802 


Budget Ordinaire. 

I.—-Liste Civile, allocations et Cabinet de Son Altesse le Khedive— 

£ E. 


1. Liste Civile de Son Altesse Ie Khedive .. .. 

90,000 


2. Allocations h la Famille Khedivialc .. .. ,. 

203,463 


3. Cabinet de Son Altesse le Khedive 

60,867 

354,330 


II.—Frais d’administration et de perception— 



1. Conseil des Ministres •. .. • • • • .. 

5,450 


j 2. Conseil Legislatif .. .. .. 

7,976 


3. Ministere des Affaires Etrangeres 

10,940 


4. Ministere de^ Finances— 



j Administration Centrale 

98,318 


Service du Conzeiller Financier.. 

5,998 


Cadastre • • •• ■« *• 

28,100 


Imprimerie de Boulaq 

24,840 


j Caisse de la Dette Publique .. .. . • 

31,284 


5. Ministere de PInstruction Publique 

68,789 


6. Ministere de FInterieur 

125,851 


7. Ministere de la Justice .. 

314,601 


8. Ministere des Travaux Publics .. 

462,596 


9. Services divers des Ministeres— 



Rouznamch .. .. .. .. •. 

44,853 


Chounahs et magasins.• .. .* .• 

22,092 


Services divers .. .. .. . • 

10. Services administrate et de perception des Provinces, Gouver- 

52,875 


norats, et Municipaiites 

336,352 


11. Douanes •• .. .. .. .. •• 

83,847 


12. Octrois • • .» .. »• • • 

43,224 


13. Sol et natron *• •• •• • • • • 

69,532 


14. Peeheries 

10,601 


15. Perception des droits de navigation .. 

4,181 

1,852,300 


III.—Depenses des Administrations de Recettes— 

576,271 


1. Chemins de fer 


2. Chemin de fer de Helouan .. • • •. • • 

5,825 


3. Telegrapbes .. 

43,827 


4. Port d’Alexandrie 

30,988 


5. Postes •• •• •• •• • • •• 

90,935 


6. Paquebots-poste •. .. . • • • 

106,405 


7. Phares •• •• •• •• •• 

25,261 


8. Ports (autres que celui d’AIexandrie) .. .. .. 

11,013 


9. Hdtel des Mounaies .. .. . • •• •• 

2,319 

892,844 



03 

O 



Ricettes. 


IV.—Recettes des Services Administratifs-— 

1. Ministere de la Justice 

2. Recettes des divers Ministeres (y compris £ E. 249,900 pour 

rachat du service militaire) 


V.—Location ft produits des proprietes du Gouvemement ., 


—Retenue nir les traiteznents da personnel 


Total des recettes du Budget Ordinaire 


Service de la Dette Consolidee— 

Prescriptions 

Recettes extraordinaires (Emprunt Garanti) 
Depots, avances et comptes speciaux (soldes) 
Comptes cou rants avec leg basques (soldes) 


• • 

• « 


Total general 


• # 
• • 


£ E. 
283,960 

304,000 


587,960 


89,139 


51,314 


£E. 


9,574,393 


108 

466,500 

471,122 


13,123,925 


Dkpenses. 


IV.—Security publique— 

Ministere de la Guerre 
Gendarmerie et Police 
Prisons 

Armee d’Occupation 


• a 

• • 

• • 

• # 


• • 

• a 

• • 


• • 

• • 

• « 

• • 


V.—Soudan .. .. *• 

VI.—Pensions— 

1. Pensions et traitements de disponibilite 

2. Allocations et indemnites 
VII.—Tribut et Dette Non-Consolidee— 

Tribut de P Egypt e 

Interets des actions du Canal de Suez 

Daira Khassa .. 

Moukabalah .. *. 

Complement du Service des Domaines de 1* 
,, de la Daira Sanieh 


Petrolo • • •» 

Commission de Rerrutement 
Abolition de la Corvfie 


• • 

• • 


} 


Etat 


• • 
} 


Total des depenses des Services Administratifs 


Service de la Dette Consolidee— 
Dette Garantie 
Dette Privilegiee 
Dette Unifiee 


Amortissement— 
Dette Garantie 
Dette Unifiee 


Total des Depenses du Budget Ordinaire. 


Depenses extraordinaires .. 

Depots, avances et comptes speciaux (soldes) «. •. • • 

Comptes courants avec les banques (soldes) .. .» • • • * 

Encaiase au 3L Decembre, 1886— 

A la Caisse de la Dette Publique .. .. .. • * 

A la Caisse du Ministere des Finances et dans lea autres Caisses du 
Tresor ,, •. .. * • •• •• • * 


Total general 


£ E. 
130,151 
238,600 
27,206 
195,000 


590,957 


25,540 


484,803 


678,397 

174,473 

34,000 

150,000 

.400,000 


1,436,870 


67,725 

10,785 

265,802 


344,312 


307,125 

1,032,620 

2,074,446 


84,650 

362 


2,203,011 

637,874 


5,981,956 


3,414,191 


9,396,147 


85,012 

753,129 

48,452 


2,840,885 


13,123,925 


Go 
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(B.)—La comparaison ties expenses des Services Administrates avec le chiffre de 
£ E. 5,237,000, fix6 par la Convention Einancifere et par 1’Article 18 du Ddcret du 
27 Juillet, 1885, s’6tablit comme suit:— 



£ E. 

£ E. 

Total des depenses des Services Administratifs .. . • 

• • 

5,981,956 

A deduire— 



1. Deficit de la Daira et des Domaines 

400,000 


2. Excedent des depenses des Chemins de Fer sur le chiffre fixe par la 



Convention .» • • .. • • •• •• 

28,271 


3. Excedent des traitements des Commissaires de la Caisse de la Dette.. 

• 7,995 


4. Nouveaux impots .„ .. .• •. •« •• 

7,719 


^ 5* Pfetrole •• •. • • .. .. .. 

67,725 


6. Commission de Rccrutemcnt .. .. • • • • 

10,785 


7. Abolition de la Corvte .. • • • • • • • • 

250,000 

772,495 

* 


5,209,461 

Le chiffre fixe par la Convention etant de . • • • 

.. 

5,237,000 

Les depenses de 1886 ont ainsi 6t6 inferieures au Budget de la 

• • 

27,539 

Convention de • • . • • • . • • • 

4.ux termes de 1*Article 18 du DScret du 27 Juillet, 1885, le compte des 
exc6dente des revenus non-affect&s s’etablit comme suit:— 



Recettes non-affectees .. .. .. • • • • .. 

.. 

4,776,555* 

A ajouter— 

7 pour cent sur £ E. 2,453,660, recettes brutes des quatre provinces 



afiectces .. .. . < •. . • . • 

171,756 


Depenses des Douanes .. .. •. •. • • 

83,847 


„ des Chemins de Fer .. •. ... • • 

576,271 


„ des Telegraphes .. • • • • .. • • 

43,827 


„ du Porte d’Alexandrie .. .. •. .. 

30,988 

906,689 

Total des ressources 

. • 

5,683,244 

Au moyen de ces ressources, le Gouvernement doit faire face aux charges 
suivantes:— 



Depenses a imputer sur les revenue non-affect^s .. • • .. 

5,237,000 


Les autres depenses indiquSes ci-dessus sous les Nos. 1 a 7 .. 

772,495 




6,009,495 

C’est-a-dire que les charges excedent les ressources non-affect6es de 

. . 

326,251 • 

(Somme que la Caisse de la Dette doit verser au Ministere des Finances.) 




* 


• Ce chiffre eat etabli comme suit:— 


£E. 

£E. 

Montant total des revenue Budgetaires ., 

A deduire— 

•« • • «• 

• • 

9,574,393 

Recettes des quatre Provinces affect^es 

•« • • • • 

£ E. 

2,453,660 


„ des Douanes y compris.. 

760 pour timbre .. 

931,283 


„ des Chemins de Fer y compris ,. 

1,921 „ 

1,268,888 


„ du Port d’Alexandrie y compris •• 

96 

106,837 


„ des Telegraphes .. 

« « • • • • , 

37,170 

4,797,838 

Recettes non-affectees 

.. «. • • 

.. 

4,776,555 
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comptet!^ billet, 1885, le 


Recettes. 

Versements faite a la Caisse de la Dette du 26 Octobre, 1885, au 25 Octobre, 

Pour les quatre provinces affectles 
Pour 1’Administration des Douanes 

Pour 1 Administration des Chemins de Fer 
Prescnptions 

" *• •• •• 


£ £. 


Total 


Dispenses. 


£ E. 
84,650 
362 


Service de la Dette Garantie 

: S3 *■««»<■> ;• 

” » •• 


Service de Pamortissement—- 
Dette Garantie # 4 
Dette CJnifiee 


Excedent 

•• 

A deduire— 

La somme destinee d paifaire les ressources non-affect&s 


A ajouter— 

L’exeedent de 1885 

•• •• 

• • • • 

Total de Pexcfident 

*• 

Sommes d prelever sur cet excedent_ 

Reteuue sur les Dettes Unifi6e et Privilfeife et u. • *. . 

actions du Canal de Suez .. g 8Ur Ies mterets (lt ' s 

Retenue sur les coupons de la Da’fra Sanieh 

” >> l’Emprunt Domanial . 

• • • • 


Total de 1 excedent a repartir eutre le hndrof g 

Administratifs et le Service de l’Amortissement . erVlC ® 8 

Somme revenant 6ventuellement au Gouvernement 

* * • • 


307,125 

1,032,620 

2,074,446 


3,414,191 


85,012 


365,874 

33,867 

37,571 


2,209,343 

830,866 

842,948 

108 


3,883,260 


3,499,203 

384,057 


326,251 

57,806 

515,906 

573,712 


437,312 


136,400 

68,200 


[ 771 ] 
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<m-°— “■as:sar M xz&F*’ ‘ 

RECETTES. 


1885. 1880. Total. 


£ E £ E. £ E. 

• ft 450 821 313,956 8,773,777 

I. Produit du Nouvcl Emprunt 3 pom- Cent Garanti .. • • 8) * 37 ’ )505 i 4)45 0 451,955 

II. Biens libres ct autrcs .. •• '* " 95,000 17,000 112,000 

iv fSTTa? "Si, «” copitaux prolcnunt do 

n i’Emprunt Garanti ct deposes cliez Messrs. N. M. de Rot s- . 1 > 0 g 4 1,094 

child and Sons de Londres* .. ** ** 120,000 120,000 

V. Liquidation de la guerre (vente de vieux materiel) .. ••___ 

g 990 806 466,500 9,458,826 

Total .. ' _._ 



rs T£ 22TS KSffi 

Puhlique leurs comptes dc cette annee. 


(D.) —Compte du Nouvcl Emprunt 3 pour 


Cent Garanti arrete it fin D6cembre 1886. 


Indemnities • • • * 

Deficit a fin 1884 . •• 

,, » l 88 ? •• 

Douanos ct Palais de Justice , . 

Soudan .. •• 

Travaux extraordinaires d’irrigation 
Frais Remission du Nouvcl Emprunt 
Fonds de Tresorcrie.« 

Racbat dc pensions •. • • 


Total 


• • 

• • 

■ • 

• • 

•> * 

• • 

• • 

• • 

• • 


• • 

• • 

• • 
• • 

• • 

• • 

•• 
• • 

• i 




Credits 

autorises par la 
Convention. 

DGpenscs 

effectives. 

Soldes 

disponibles. 

£ E. 

£ E. 

£ E. 

4,143,792 

4,143,792 

• m 

2,657,000 

2,569,182 

87,818 

100,000 

100,000 

« • 

100,000 

88,560 

11,440 

1 , 000,000 

814,435 

185,565 

1 , 000,000 

113,933 

886,067 

77,887 

77,887 

• * 

500,000 

« • 

500,000 

550,000 

79,058 

470,942 

10,128,679 

7,986,847 

2,141,832 



Soldo disponible a la Caisse de la Dette Publique et ehez Messrs. IS. M. dc 

Rothschild and Sons de Londres .. ■ • • ■ . 

Soldo disponible dans !es Caisses du Tresor, comme fonds do Tresoieno 

Ainsi les terres libres doivent etre cstimees i.. 


• * 

• • 


£ E. 

972,602 

500,000 

669,230 

o i n ooo 




(E—Situation dc la Dette Publique au 31 Ddcembrc, 1886. 


Emprunt Garanti 
Dette Privilegiee 
Dette Unifiee 
Emprunt Domanial ,, 
Da’ira Sanicli 

Totaux 


• • 

• • 

• • 

«• 
• • 


• • 

• • 
«• 

• • 
• • 


• • 

• • 

• ■ 

• • 

• • 


Titreh on 
Circulation au 
commencement 
de V Annee. 

Amortissomcuts 
effectues 
pendant V Annee. 

Titrcs 

en Circulation 
a la fin 
de I’Annee. 

£ 

£ 

£ 

9,424,000 

122,300 

9,301,700 

22,296,800 

• • 

22,296,800 

55,990,980 

540 

55,990,440 

7,486,540 

132,300 

7,354,240 

8,660,000 

500 

8,659,500 

103,858,320 

255,610 

103,602,680 
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Inclosure 3 in No. 22. 

Etat des Recettes et des De'penses effectuees du l er Janvier a jin Fierier, 1887. 


(F.)—Compte des Ressources Extraordinaires du Gouvemement Egyptien arret6 au 

28 E6mer 1887 (Dderet du 27 Juillet, 1885). 


RECETTES. 



1885. 

1886. 

1887. 

Total. 


£ E. 

£ E. 

£ E. 

£ E. 

I. Produit du Nouvel Emprunt 3 pour Cent Garanti .» 1 

8,459,821 

313,956 

• • 

8,773,777 

II. Biens libres et autres 

437,505 

14,450 

• • 

451,955 

III. Recouvrements sur ameres a fin 1879 .. 

IV. Interets sur capitaux provenant de l’Emprunt Garanti et 

95,000 

17,000 

• • 

112,000 

deposes chez Messrs. N. M. de Rothschild and Sons 
de Londres* 

• • 

1,094 

• • 

1,094 

V. Liquidation de la guerre (vente de vieux materiel) 

• • 

120,000 

• • 

120,000 


8,992,326 

466,500 

■ • 

9,458,826 


DEPENSES. 






1885. 

1886. 

1887. 

Total. 

I. Indemnitee .. .. .. ,. .. 

II. Deficit a fin 1884 .. .. 

III. Deficit de 1885 (services non-affectes) .. 

IV. Douanes ct Palais de Justice (deduction faite de 

£ E. 96,096 comprises dans le deficit ii fin 1884) ,. 

£ E. 

4,140,114 

2,569,182 

100,000 

32,107 

£ E. 
3,678 

• • 

• • 

56,453 

£ E. 

30,930 

•» 

7,983 

£ E. 

4,143,792 

2,600,112 

100,000 

96,543 


1885. 

1886. 

1887. 





V. Soudan— 

Guerre ., 

Police ., 

Soudun 

Pensions .. 

£ E. 
124,169 
, 42,717 
225,129 

• • 

£ E. 
362,336 
49.200 
94,705 
110,496 

£ E. 

29,563 

10,604 

• • 





Moins les versements' 
faits par le Gou- 
vernement Anglais 
on 1886— 

t? 


616,797 

1 





Soudan .. 150,000 
Souakin . • 50,000 



I 





200,000 

• * 

195,000 

• • 




• 


392,015 

421,797 

40.167 

392,015 

• ft 

• • 

• • 

421,797 

113,933 

77,887 

79,058 

40,167 

10,509 

«• 

93,136 

853,979 

151,442 

77,887 

172,194 

VI. Travaux extraordinaires d’ivrigation 

VII. Frais d’emission du Nouvel Emprunt. transport de 
numeraire, perte de change et autres .. 

VIII. Rachat de pensions 

Moins les versements faits par le Gouvernc- 
ment Anglais en 1887— 

Soudan .. •. •• • 

Souakin.. 

£ 

. 265,000 
8,000 

7,233,418 

752,806 

212,725 

8,198,949 




273,000 

• • 

* # 

• ft 

266,175 

Solde des d6penses 

• ft i 

• • • 

• t 


ft ft 

7,932,774 


* Les interets au 31 Decembre, 1886, figure rent dans le compte a fiu Mars 1887, 


Le Directeur-G6n6ral de la Comptabilite de l’Etat, 

(Sign6) ELWIN PALMER. 













* 


This diagram shows the movement of the prices of the four principal Egyptian products (representing f^ths of the total exports), as well as of the Customs Receipts, Revenue, and Consolidated Stock in the last 

six years. Cereals are omitted, as they have in recent years lost all importance as exports 

The calculations are based, for produce, upon the average monthly export prices at Alexandria, and for Unified Stock upon the quotations of the London Stock Exchange, from which the yearly averages have been 

obtained. 

The average figures for 1880 have been taken as “ 100/’ and the annual fluctuations are given in per cents., each interlinear space representing 2 per cent. The oscillations of prices within each particular year are 
not indicated, so that the lines connecting the average prices of the year denote only the general course of rates in one year as compared with the others. 

A reference to the column of figures on the left of the diagram will show at a glance the fluctuations of each article. Cotton, the staple product of Egypt (absorbing 70 per cent, of the total exports), has lost 19 per 
cent , Cotton Seed (12 per cent, of total exports) is down 24 per cent. ; Beans are 21 per cent, lower in price; and Sugar 44 pel cent. In face of these adverse circumstances, the Customs Receipts, including tobacco 
and the total Revenue, have steadily increased, while Egyptian credit abroad, as reflected in the price of Unified Stock, has been considerably enhanced. 

Present prices are given as indicating the direction of the present year. Their general tendency is, as will be seen, favourable, and as the upward movement in the Cotton Market, inaugurated in the latter half of 

1886, has been steadily maintained since, the opinion would seem warranted that Egypt has now seen the worst of the bad times, of which, as the diagram shows, she has had her full share. 



tez 


770 


| PUBLIC RECORD OFFICE 

Reference — 

1 2 3 

4 


c :<r\ 




roPYRIGHT PHOTOGRAPH—NOT TO 

















37 


(G.) — Compte du Nouvel Emprunt 3 pour Cent Garanti arretd & fin Eevrier 1887. 






Credits 







autoris6s par 

Depenses 

Soides* 





la* 

effectuees. 

disponib!e* 





Convention. 







£ E. 

£ E. 

£ E 

Indemnities .. .. .. 

• • 

< • 

• « 

4,143,792 

4,143,792 

• • 

Deficit a fin 1884.. 

• • 

• • 

•. 

2,657,000 

2,600*112 

56,888 

Deficit a fin 1885.. 

• • 

• • 

• • 

100,000 

100,000 

• • 

Douanes ct Palais de Justice . , 

• • 

• » 

• • 

100,000 

96,543 

3,457 

Soudan— 



£ E. 




Montanfc des depenses .. 

•• 

• • 

853,979 

j 



Moins les versements faits par le 

Gouverneraent 





Anglais en 1887 

• • 

• • 

266,175 







587,804 

1,000,000 

587,804 

412,196 

Travaux extraordinaires d’irrigation .. 

• • 

• • 

• • 

1,000,000 

154,442 

845,556 

Frais d’emission du Nouvel Emprunt.. 

• • 

« • 

• ft 

77,887 

77,887 

• • 

Fonds de Tresorerie .. 

• • 

• • 

• • 

500,000 

• • 

500,000 

Rachat de pensions . 0 • • 

• • 

• • 

• • 

550,000 

172,194 

377,806 




1 

10,128,679 

7,932,774 

2,195,905 


£ E. 

Solde disponible .. .. .. .. .. .. ,. 1,026,052 

Soldo disponible dans les Caisses du Tr£sor, corame fonds de Tr6sorerie .. 500,000 

Ainsi les terres libres doivent etre estimees a .. .. .. .. 669,853 


2,195,905 

Le Directeur-Gdneral de la Comptabilite do l’Etat, 

(Signd) ELWIN PALMER. 


(H.)— Situation de la Dette Publique au 28 Eevrier, 1887. 








Titres en 
Circulation au 
commence- 

Amortisse- 
ments 
effect ues 

Titres en 
Circulation a 
la fin 

de TAnnee. 







ment 

de TAnnee. 

pendant 

1’Annee. 







£ 

£ E. 

£ 

Emprunt Garanti .. 

• • 

• • 

«• 

• • 

ft • 

9,301,700 


9,301,700 

Dette Privilegiee .. 

• • 

• • 

« • 

ft ft 


22,296,800 


22,296,800 

Dette UnifiSe 

• • 

• • 

• • 

ft • 


55,990,440 


55,990,440 

Emprunt Domanial 

• • 

• • 

ft • 

• • 

• • 

7,354,240 


7,354,240 

Dette Daira Sanieh 

• • 

• • 

• • 


• • 

8.659,500 


8,659,500 

Totaux 

• • 

• • 

• • 

• • 

• • 

103,602,680 

ft « 



Le Directeur- Gdndral do la Comptabilitd de l’Etat, 

(Signe) ELWIN PALMER. 


Inclosure 1 in No. 22. 

Diagram showing the Movement of the Prices of the Four Principal Egyptian Products, as 
well as of the Customs Receipts, Revenue, and Consolidated Stock in the last Six 
Years. 


No. 23. 

Sir E. Baring to the Marquis of Salisbury .—(Received April 11.) 

(No. 198.) 

My Lord, Cairo, April 1, 1887. 

I OBSERVE that a question was asked in the House of Commons a short while 
ago as to what had been done in connection with the reduction in the amount of the 
Egyptian land tax contemplated by the Einaneial Convention. 
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Under these circumstances, it will perhaps be as well that I should explain how 
the matter stands. 

Before 1885 it had always been the practice to enter in the Estimates, under the 
head of land tax, not the amount which it was expected would be collected, but the 
total amount due. In the technical language usually employed in Egypt, the estimate 
was based on the “ montant dcs r61es,” that is to say, it represented the aggregate 
amount of land tax due from every individual. 

There was always a difference between this amount and the sum actually 
collected. The estimate was therefore brought into harmony with the true facts of 
the case by deducting a lump sum—generally about £ E. 200,000—for irrecoverable 
taxes (“ non-valours ”). 

Your Lordship is aware that, after the Convention was signed, considerable 
difference of opinion arose as to its meaning in connection with the point under 
discussion. Ultimately the view which had always hcon maintained by Her 
Majesty’s Government prevailed, namely, that it was intended to permit of a real 
reduction in taxation. 

ft is, however, a mistake to suppose Bail, oven under this view, it win contemplated 
that reductions in the assessments to the land tax to the extent o! C E. 1-50,000 should 
he made. Any such reductions would, have been impossible without destroying 
finuncia 1 equilibrium. It wo- ncecosru'v t 


fmancia equilibrium. It wa- ncecosruy to leave a considerable margin for Irre¬ 
coverable taxes. 

Ultimately it ivas settled, with tire consent of the Commissioners of the Debt, that, 
of the £ E. 150,000, £ E. 250,000 should he applied to a reduction of taxation, and 
£ E. 200,000 should he allowed as a margin for irrecoverable taxes. 

Also it was agreed flint this sum of .0 E. 250,000, instead of being applied to 
reducing the assessments to the land tax, should be applied to the partial : bolition of 
the corvee, which is another, and vevy objectionable, form of taxation falling on 
the land. 

A refereneo to the Budget of 1887 Mill show that the land tax is esiiuiatcd 
at £ E. 5,291,000, and that a lump sum of £ E. 210,000* may he roughly considered as 
due to laud tax, has been deducted from the total estimate to allow for “non- 
valours.” 

The general result of the whole operation is that thoie law been a real reduction of 
taxation amounting to £ E. 250,000, and that ibis reduction lias taken the form of a 
partial abolition of the corvee. 

I have, &c. 

(Signed) E. BARING. 


No. 24. 

* 

Sir E. Raring fo the Marquis of Salisbury.—(Received April 11.) 

(No. 200. Confidential.) 

M\ Lord, Cairo, April 3, 1887. 

1 II AYE the honour to submit to your Lordship the following observations with 
reference to the proposal to rais" a loan for the purpose of commutin'* the capita! value 
of some of the Egyptian pmuLms into Domains lands. 

I wish to explain, with reference to your Lordship’*- telegram No. 69 of the 1st 
instant, that it was not proposed here to raise a G per cent. loan. The rate of interest 
would certainly have been fixed at 5 per cent. The real cost to the Egyptian Govern¬ 
ment would, of course, have depended upon the price of issue, wdiieh would have been 
a matter lor discussion between the Egyptian Government and Baron Rothschild, 


and Domains stock, I should have hoped that it mi^lit have heen possible to brim* out 
the* loan at a price which would not involve a greater cost than, at most, 5^- per cent, 
to the Egyptian Government. 

Of course, if Her Majesty’s Government are inclined seriously to entertain a 
proposal to guarantee any portion of the Egyptian Debt, the whole aspect of the affair 
materially changes, Mr. Vincent, wdio is about to go home, will be able to give full 
explanations as to the present financial situation of tin* Egyptian Government. For 
guy own part. 'I have two observations to submit to your Lordship. 

Qtf. tome oraisaion. 


i 




■fV. »• 



The first is, that I trust there will he no great delay in dealing with this matter. 
I regard it as essential that measures should be taken to restore financial equilibrium 
in 1888. If, for whatsoever reason, there is likely to he a long delay in dealing with 
the question of an English guarantee, I think it would he Car preferable to let the 
Egyptian Government employ its own credit in the manner which I have already 
proposed. 

The second observation I have to make is this. During the last few years I have 
examined a considerable number of projects for dealing with portions of the Egyptian 
Debt, and especially with the Domains Loan. I must unhesitatingly say that the 
proposal to convert a portion of the Domains Loan into a new stock, and to distribute 
the lands amongst the Egyptian pensioners, possesses advantages superior to that 
of any other plan which I have as yet examined. I do nol, of course, mean to say that 
tins operation by itself would go so far to insure the solvency of the Egyptian 
Government as a larger operation, such., for instance, as the conversion of the 
Preference stock into a stock guaranteed by llie British Government. But j venture 
to express a hope that, whatever general scheme may ultimately he adopted, the plan 
of giving Domains lands to the, Egyptian pensioner.', will form part of that icliemc. 

My principal reason for pirns in a* : his liew upon voar Lord. Lie’s attention is i. 
follows. 

Evay authority who lias as yci dealt, w an ,.ui has du elt upon the 

advisability of selling or letting the Domains lands, i fully agree as to the desirability 
of adopting this policy, bin I am every day more and ;.wr*' ■•omimoil of the difficulty 
of putting it into execution. As regards letting the land, I may remark that some 
two years ago certain proposals having this object in view w i\ uibm'uted by the 
Egyptian Government to the Domains Commissioners au< rejected, and, l 

believe, most properly rejected, by thorn. I am conJIdeni hum, m get rid ol flu 
Domain, lands by ordinary .-ales will, under the mos* faromable circumstances, b a 
very long process, extending over many years. Mere changes in the forms of the 
administration of the Domains will do but very littL good. I believe the Com¬ 
missioners to have performed their duty as well as was possible under all tin 
circumstances of the ease, and that no Central Board would be likely to obtain bettu 
results than they have obtained. I may remark that to hand Ihe administration oven 
to the Egyptian Government without a severe European control is simply mb of tU 
question. 

The proposal to give the Domains lands to pensioners is, as far as 1 know, the 
only plan by win eh the Domains lauds could be speedily got rid of under conditions 
which would he advantageous alike to all the interests concerned. 

Further, I may observe that this project enables the Egyptian Government to deal 
with the pension question, the importance of winch has been frequently and very 
properly pressed upon their attention by various English authorities, and especially by 
the English Treasury. Up to the present time the main difficulty of dealing with this 
question has consisted in the fact, that the Egyptian Government w r ere very reluctant 
to accept any scheme which would oblige the pensioners to part with their legal rights. 
This difficulty has now heen overcome. The Egyptian Government has accepted the 
principle of compulsory commutation. I earnestly hope, therefore, that the oppor¬ 
tunity for dealing with tins question may not he lost. 

I should also observe that I have for a long while thought that compulsory 
commutation into Domains lands was the best way of dealing with the pension charge, 
but I was unwilling to press strongly any decisive action in tho matter while the 
results of the experiment made with Uie 550,009/. provided in the Guaranteed Loan for 
commutation were known. Now that that experiment lias succeeded very fairly well, 
1 should he glad to soe a further move made in the same direction. 

I have, &c. 

(Signed) E. BARING. 


No. 25. 

S>r E. Baring to the Marquis of Salisbury.—(Received April 11.) 

(No. 207.) 

Mv Lord, Cairo, April 3, 1887. 

1 HAVE the honour to inclose to your Lordship herewith copy of a Notice, signed 
by the Representatives of fourteen foreign Powers, and addressed to members of the 
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various European colonies resident in Egypt, respecting tlie liability of foreigners in 
this country to pay the house tax. 

Your Lordship will observe that this Notice is not signed by M. Dumreicher, the 
Consul-General for Denmark. I am not aware of the reasons which have induced 
this gentleman to abstain from affixing his signature to the document in question. 

I have forwarded copies of this Notice to Her Majesty’s Consular officers in this 
country, and have requested them to bring it to the knowledge of all British subjects 
residing in Egypt. 

I have, &c. 

(Signed) E. BAEING. 


Inclosure in No. 25. 


Notice. 

' EES soussignes Eepresentants des Puissances portent a la connaissance de leurs 
nationaux que le Deeret du 13 Mars, 1881, relatif a l’impbt sur la propriety bfttie, 
remis en vigueur et modifie par les Decrets du 11 Avril, 1886, ayant obtenu l’adhesion 
de leurs Gouvemements respectifs, est applicable aux etrangers cn Egypte. 

D’apr^s un arrangement ulterieur entre les Puissances et lc Gouvernement 
Egyptien le dit imp6t ne peut ctre per§u qu’a partir du 11 Avril, 1886. 

(Sign6) 


llussie 

Le Cane, lc 11 Mars, 1887. 


Allemagne .. 

Autriclic-Hongrie 

Belgique .." 

Bresil 

Espagne 

Etats-Unis .. 

Prance 

Grande-Bretagne 

Greco 

Italic 

Pays-Bas .. 

Perse 

Portugal 


AECO. 

GRILLES. 

G. HILDEWER. 

E. N. DEBLANE. 

C. DE ORTEGA MOREJON. 
J. CARDWELL. 

D’ATJNAY. 

E. BARING. 

A. BYZANTIOS. 

DE MARTINO. 

DE YILLEBOIS. 
MOHAMMED KAN. 

G. ZOGHEB. 

IvOYANDER. 


No. 26. 

Sir F. Baring to the Marquis of Sulishun/.—(Received April 1 !.) 

(No. 208.) 

My Lord, Cairo, April 3, 1887. 

WITH reference to my despatch No. 197 of the 31st ultimo, I have the honour 
to transmit to your Lordship herewith copy of a short Memorandum by General 
Sir P. Grenfell, on the reductions effected in t Ik* Egyptian army since the beginning 
of the present year. 

Your Lordship will observe that the total force has been reduced from 10,316 men 
of all ranks at an annual charge of £ E. 366,000, to a total of 9,393 men of all ranks 
at an annual charge of C E. 338,000. This reduction will come into effect on the 
1st May next. 

I have, &c. 

(Signed) E. BARING. 


Inclosure in No. 26. 

Note on the Reductions which hare been effected in the Egyptian Army since 

January 1, 1887. 

LATE in 1886 a Budget for 1887 was prepared for 13,080 all ranks, combatant 
and non-combatant forces, at an annu'd charev of e p. 111,000. 
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This was reduced before it came into effect to 10,316 all ranks, at an annual 
charge of £ E. 306,000. The combatant forces of the army as constituted for the 
strength of 10,316, was— 

Ca\alry hquadrons .. . • .. .. • . M 

Horse battjry .. .. .. .. .. .. .. 1 

Camel batteries .. .. .. •. .. .. .. 2 

Garrison batteries .. .. «• .. •, 3 

Camel Corps .. ,. .. . • .. , • .. 2 

Battalions «« • • • • •• • ■ •• • • 11 

Depot battalion .. . • . •» .. .. .. 1 

Discipline company • • .. .. .. •. .. 1 

The army has been further reduced, by Order in Council, to 9,393 all ranks, at an 
annual charge of £ E. 338,000, to come into effect on the 1st May, 1887. 

The strength of 9,393 all ranks allows for the following combatant forces :— 

( a\airy sqiiatlvons • • • * •• •• «• . • 2 

Horse battery .. .. , * .. . • • .. 1 

Camel batteries .. .. .. .. .. .. 2 

Garrison batteries .. •. . . .. . - .. 3 

Camel Corps .. . • .. .. .. .. . • 2 

Battalions .. .. •• . • .. .. .. 10 (3 Soudan) 

Depot battalion .. .. • • .. .. . • .. 1 

Discipline company .. .. •• .. «. - 1 

The rf'ductioii being effected by tbc transfer of one battalion of 1 he infantry to 
the police reserve. 

At present there lias been a reduction of nine English officers, and the principal 
economics effected have been-- 


One battalion .. 

Stuff*,. 

Arrivals 
'lexical Corps .. 
equipment 
i lothimt 


(Signed) 


£ K. 

. 1 1,000 

, .. .. >.000 

1,000 

. 5,000 

>,000 

.2,000 

F. GRENFELL, Major-General . 

Sirdar. 


No. 27. 

The Martinis of Salisbury to Sir E. Baring. 

(No. 136.) ‘ . 

Foreign Offer, April 13, 188 i. 

[ HAVE received your despatch No. 192 of the 20th ultimo, inclosing a note by 
Mr. Palmer on the most important of the reforms recently effected, by the Account 
Department of the Egyptian Government; and I have to state that this paper has been 
read with much interest and satisfaction. 

I am, &c. 

(Signed) SALISBURY. 


No. 28. 

Sir F. Farina to the Margins of Salisbury. — (Received April 14, 2'4t> r.M.) 

(No. 108.) 

(Teleo-raphic.) ( . airo ’ A l ml U > llS87 ' 

ON Sir Vincent's arrival please ask him for the text of the proposed Decree 

under which the payments for the exemptions from military service may he added 
to the limit of administrative expenditure fixed by Convention, and telegraph 

whether Her Majesty’s Government accept. 

French Consul-General has informed me that his Government is willing to 

agree. . , .. 

The Egyptian Government will not communicate to the other toners until it. 

knows whether Her Majesty’s Government accept. 


L771] 
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No. 29. t 

Sir E. Baring to the Marquis of Salisbury.—(Received by telegraphy April 14.) 

(No. 230. Ext. 10S.) 

My Lord, Cairo, April 14, 1887. 

I IIAYE the honour to forward to your Lordship herewith the text of the 
proposed Decree under which the payments for exemption from military service may 
be added to the limit of the administrative expenditure fixed by the Convention. 
Mr. Vincent, who left for England by last mail, will have shown your Lordship the 
Decree in question, and. I have accordingly had the honour this day to request your 
Lordship by telegraph to inform me whether Her Majesty’s Government arc prepared 
to accept it. 

T added that Count d’Aunay had informed me that his Government were willing 
to agree to it. The Egyptian Government will not communicate with the other Powers 
on the subject until it knows whether Her Majesty’s Government w ill signify its 
acceptance or refusal. 

I have, &c. 

(Signed) E. BARING. 


Inclosure in No. 29. 


Draft Decree. 

NOUS, Khedive d’Egypte, 

Avons Dccrctc et Dceretons, a\ oc l’assentiment des Puissances: 


Article 1". A partir de 1880, la somme de £ E. 5,237,000, ii laqucllc out etd 
arretees les depenses administratives annuelles du Gouvcrnemcnt aux termes de 
l’Articlc 18 de notre Decret du 27 Juillct, 1SS5, sera augmentec: 

Jusqu’a, concurrence du produit du rachat du service militairc. du montant des 
depenses faites par le Ministere de la Guerre, on sus de la somme de £ E. 130,000 
pour laqucllc il figure actucllcmcnt au Budget. 

Art. 2. Nos Ministrcs des Einances ct de la Guerre sont charges, chacun en ce 
qui le concernc, de l’exceution du present Decret. 

Fait au Palais d le 188 . 


(Sign 6) 

Par le Khddivc: 

Le President du Conscil des Ministrcs, 

(Signe) 

Le Ministre des Einances, 

(Signd) 

Le Ministre de la Guerre, 

(Signe) 


No. 30. 

The Marquis of Salisbury to Sir E. Haring. 

(Eo. 137.) 

Sir, Foreign Office, April 15, 1887. 

WITH reference to your despatch No. 189 of the 28th ultimo, I have to request that 
you will take the necessary steps to cause the sum of 38,000/., representing the amount 
deducted in 1885 and 1886 from the interest on the Suez Canal shares belonging to Her 
Majesty’s Government, to be paid into the British Treasury Chest at Cairo, in accordance 
with the wish of the Lords Commissioners of Her Majesty’s Treasury. 

I am, &c. 

(Signed) SALISBURY. 
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No. 31. 

Sir E. Baring to the Marquis of Salisbury. —( Received. April 18.) 

(No. 215.) 

My Lord, Cairo, April 7, 1887. 

I HAVE the honour to transmit herewith to your Lordship an extract from the 
“Journal Oflieiel” of yesterday, giving the monthly Statement for March of the 
Commissioners of the Caissc de la Dctte Publique respecting the Guaranteed 3 per 
Cent Loan, the Privileged Debt, and the Unified Debt. 

I have, &c. 

(Signed) E. BARING. 


Inclosure in No. 31. 

Extract from the “Journal Official” of April 0, 1887- 
Caisse de la Dette Publique. 

Mois de Mars, 1887. 


Etat mensuel des Sommes verse'es d la Caissc do la Dctte Publique 


Emprunt Garaxti 3 pour Cent. 

licheance du l er Scptembre, 1887- 
Capital rcstant a amortir 

Dotation d’iiPcrets 
Dotation d’amortissement 

Total egai a la denn-aimuiio J A \mit, 

prcmiCrc charge sur 1< s iv\enu till < 

Dntto Privilegieo ct do la Dotto T T uifi7 c' .. 


€ v 
., 9,283,300 0 


189,250 10 
18,249 10 


157, >00 o 


Dette Privilegill. 


ficheancc du 15 Avril, 1887— 
Capital rcstant a amortir .. 


• • 


• i 


£ 

22,290,800 


Dotation d’interets .. .. .. .« .. .. 557,420 

Nota .—Le complement des dotations de la Dette Privilegico eat pi clove sur les revenus de la Dctte Unifiee. 


Designation des Administrations 
dont les Revenus sont affectes an Service de la 
Dette Frivilegiee. 


CJhemins de Fer, Ttlegraphes, et Port d’Alexandria 

Soit ii • • • • 


'W 

Sommes versecs— 

Totaux 
au 31 Mara, 
1887. 

Du l er au 

31 Mars, 1887. 

Du 15 Octobre, 
1886, au 

28 Fevrier, 1887. 

£ E. m. 

£ E. m. 

£ E. m. 

29,250 000 

307,331 205 

396,581 205 

• % 

• • 

£406,749 












Dette ITnifuSe. 


Ech£ancc du l cr Mai, 1887— 
Capital restant a amortir 


.. 55,990,440 0 


Dotation d’int Frets 


1,119,808 16 


Designation dcs Provinces 
S-t Administrations dont les Revenus 
sont affectes au Service do la Dette Unifiee. 


Somince versees— 


Province de Garbieh 
,, Menoufioh 

,, Bell era 

Siout 

Douanes 

Droits sur les tabae^ d’importation 


Soit . * 


Du J cr au 
31 Mars, 1887. 


£ E. m. 
119,1 15 818 
50,128 884 
16,467 167 
1,587 349 
48,768 275 
24,444 360 

260,841 883 


Du 26 Octobre, 
1886, au 
28 Fevrier, 1887, 

£ E. m. 
121,259 773 
240,01 1 414 
214,131 710 
66,735 591 
205,318 500 
120,782 000 

1,268,191 988 


Totaux 

au 31 Mars, 1887. 


£ E. m. 
540,705 621 
290,143 298 
230,598 877 
68,322 940 
254,086 775 
145,176 360 

1,529,033 871 

£1,568,239 


Le Cairo, h 2 Anil, 1887. 


Pour eopic con for me : 

Le Coutrolcur, 
(Signe) W. Moo. 


Los Commissaires-Di recteurs, 

(Signe) G. LE CHEVALIER. 

G. B. MACIIIAVELLI, 
A. MONEY. 

P. A. MOUBOUSI. 

RICHTHOFEN. 

VETSERA. 


No. 32. 

Sir E. Baling i<i ii'i Marquis of Salisbury.—{Reached April IS.) 

(No. 221.) 

My Lord, Cairo, April 10, 1887. 

WITH reference to previous correspondence, I have the honour to transmit to 
your Lordship herewith a Notice from the Ministry of Finance, which appeared in the 
“Journal Officiol"’ of yesterday, to the effect that the greater portion of the funds 
affected for the commutation of pensions having been already exhausted, the Egyptian 
Go\eminent would* from the 31st March, cease to entertain until further notice any 
application' for exchange of pensions. 

I have, Ike. 

(Signed) E. HAPING. 


Enclosure in No. 32. 

Extract from the Jour.ml Off!riel ” of April 9, 1SH7. 

Ministeue jjes Finances. 

LA plus grande partie du fonds affecte a l’ccliangc dcs pensions ayant etc deja 
employee, les interesses sont prevenus que Implication de l’echelle qui servait de base 5 
cet echange sera suspendue le 31 Mai. 1S87, et, qn’a parlir de cette date, jusqu’a nouvel 
avis, le Gouvernement ne recevra plus les demandes d’echange de pension. 


No. 33. 

Sir E. Malet to the Marquis of Salisbury. — {Rceccvtd April 18.J 

(No 139.) 

My Lord, Berlin, April 1G, 1887. 

WITH reference to your Lordship’s telegram No. 52 of the 29th ultimo, concerning 
the corvee in Egypt, and to my despatch No. 126 of the 2nd instant, informing your 
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Lordship thatj I had executed the instructions contained in the telegram, Count 
Bismarck informed me on the 13th instant that, on being informed by me of the wishes 
of Her Majesty’s Government, he had written a despatch to the German Consul-General 
at Cairo, requesting him, in all matters connected with the corvee, to support the views 
of Her Majesty’s Government. 

I have, &c. 

(Signed) EDWARD B. MALET. 


No. 34. 

Mr. E. Vincent to Foreign Office—(Bea ked April 20.) 

9, Carlos Sired, April 20, 1887. 

I INCLOSE ihe “Depenses Militairo ” Decree as accepted hy the French. It 
would he desirable for the Egyptian Government to send it to the Powers for approval 
with as little delay as possible. 

Yours, &e. 

(Signed) EDGAR VINCENT. 

Inclosure in No. 3i. 

Draft Decree. 

NOUS, Khedive d’Egyple, 

Sur la proposition de notre Conseil des Mini sires, 

Avons (h'oivte et deeivtous, avee l’assentiment des Puissances: 

Article V . A partir de 18S6, la somme de 0 E, 5,237,000, a laquelle out etc 
arretees h's depenses administraf ivex annuelles du Goiivernemenf aux tenues de 
V Article K de notre Decrei du 27 Juillet, 1885, sera augmentee: 

i\ usqu’a concurrence du produit du raehat du service militaire, du montant des 
depenses faites par le Ministerc de la Guerre, au-closMis de la somme de £ E. 130,000' 
pour laquelle il figure aetuellcment au Budget . 

Art. 2. Nos Ministres des Finances et de la Gm-uv sunt v harges, chaciin eu ce 
qui le eonccme, de l’cxmition du present Decrei. 

Fait au Palais do to 1^ . 

Par le Khedive: 

Le President du C M, n'*P des Mmistves, 

(Signe) 

Le Ministve des Finances. 

(Signe) ' . 

Lc Ministro dcs Travaux Public- 

(Signe) 


No. 35. 

The Marquis of Salisbury to Sir E. Baring. 

(No. 147.) 

Sir, Foreign Office, April 22, 1887. 

A LETTER has been received from Messrs. Rothschild, announcing that the bond* 
of the Egyptian Guaranteed Loan are now ready for signature. 

I have informed the French Government accordingly, with a request that M. Grimprel 
may be instructed to come over to sign the bonds. 

I have also asked the Lords Commissioners of the Treasury to instruct Sir C. Rivers 
Wilson to communicate with Air. Larking, who is to sign the bonds on behalf of the 
Egyptian Government. 

I am, &c. 

(Signed) SALISBURY. 


No. 36. 

The Marquis of Salisbury to Mr. Scott. 

(No. 204.) 

Sir, Foreign Office, April 22, 1887. 

I HAVE received SirE. Malet’s despatch No. 139 of the 16th instant, informing me 
that Count Bismarck had sent instructions to the German Agent and Consul-General at 
[771] N 
















Gairo to support the views of Her Majesty’s Government in all matters connected with 
the corvee in Egypt; and I have to request that you will express to Count Bismarck the 
thanks of Her Majesty’s Government for the friendly assistance rendered by him in this 
matter. 

I am, &c. 

(Signed) SALISBURY. 


No. 37. 

Sir E. Baring to the Marquis of Salisbury.—(Received April 24, 11 A.M.) 

(No. 119.) 

(Telegraphic.) Cairo, April 24, 1887, 9’50 a.m. 

MY telegram No. 108 of 14th. 

Egyptian authorities anxious to have early answer. 


No. 38. 

Sir E. Baring to the Marquis of Salisbury.—(Received April 25.) 

(No. 228.) 

My Lord, Cairo, April 13, 1887. 

I HAVE the honour to inclose herewith a Comparative Statement of receipts and 
expenditure of the Egyptian Government for the years 1881,1885, and 188G, together 
with the original Budget for 1887, to which is added the revised Budget for this year 
on the lines explained in my despatch No. 197 of the 31st ultimo. 

Your Lordship will observe that in the account of the expenditure for the years 
1885 and 18SG and the provisional Budget, for 1887, the ordinary expenditure as well 
as that chargeable to the loan account is included. 

In the revised Budget for 1887 the extraordinary expenditure is, as explained in 
my despatch No. 197 of the 31st ultimo, brought on to the ordinary account. 

I have, &c. 

(Signed) E. BARING. 


Inclosure 1 in No. 38. 


Recettes. 



Budget de la 
Com ration 

Cnmpte deiinitif de — 

Budget 

Pros isoirc 

Budget 
Revise de 


Fumade re. 

1884. 

1885. 

1880. 

de 1887. 

1887. 

1.— Contributions D trades . 

C u. 

i 

£ E. 

BE. 

ce. 

C K. 

e e. 

1, Iinputs fonciers— 

Kharadji .. .. •. 

Ouehouri .. 

Dime sur les dattiers 

Autres impOts foncier- .. • • 

A deduire— 

Degrovement .. .. «. 200,000 

Suppression partiillc do la cornV.. 250,000 

4,000.000 

008,000 

85,000 

58,000 

1 

4,311,405 

068,929 

82,040 

72,331 

4,257,050 

081,221 

91,181 

G3,128 

4,331,097 

005,877 

83,032 

59,701 

i 

4,4* M r 27 
72o t l») l 
81,031 
05,019 

4,421,027 

720,104 

84,034 

05,019 









4,811,500 

5,138,308 

5,090,189 

5,140,907 

5,291,414 

5,291,414 

2. Autres Contributions Directcs— 

Impot professional • • • • 

Droits feur proprictes urbaines 
„ moutons et chcrns 

,, voiture ot bttes di sumiuc 

„ prebsoii's 5 huile 

189,279 

07,087 

37,348 

7,240 

3,516 

173,421 

19,628 

33,745 

8,401 

3,729 

104,485 

81,907 

34,376 

8,289 

3,733 

151,533 

45,048 

31,130 

7,729 

3,402 

177,350 

150,000 

35,840 

8,000 

3,273 

177,350 

150,000 

35,840 

8,000 

3,273 


304,500 

208,924 

292,790 

245,412 

374,409 

371,169 


j.nG.ooo 

5,407,232 

5,388,979 

5,380,349 

5,005,883 

5,005,883 

11 ,—Contributions Indirect **. 




1 



Douaneb .. * • ♦ • • • • • 

Octrois «• • • • • * • • • 

Sel et natron 

Pficheries ., •. 

Droits de navigation.. .. •• 

Timbre et onregistrement •. • • • • 

Droit o divers > •• 

770,000 

300,000 

200,000 

91,000 

95,500 

80.750 

82.750 

790,521 

292,199 

211,021 

90,125 

82.371 
OS, 981 

81.371 

923,177 

301,340 

211,104 

87,523 

75,191 

52,092 

103,677 

j 930,523 

I 303,212 
201,570 
76,206 
72,073 
50,255 
77,391 

913,400 

315,330 

218,500 

93,217 

72,782 

50,158 

84,076 

913,400 

315,330 

218,506 

93,217 

72,782 

50,158 

81,076 


1,020,000 

1,022,592 

1,754.173 

1,711,803 

1,748,009 

1,718,069 



Budget <le la 
Convention 

Compte deiinitif de— 

Budget 
Provided re de 

Budget 
Revise d» 


Financii re. 

1884. 

1885. 

188G. 

1887. 

1887. 

III. — Revenue dot Administrations de Recettes , 

Chemins de fer .. 

Chemin de Fer de llelouan .. ,. ., 

Telegraphes .. .. 

Port d* Alexandrie .. 

Postes .. .. ., ,. . • 

Paquebots-poste .. .. 

Phares 

Ports (autres quo celui d’Alexandric) .. 

Hotel des Mommies .. ,* 

£E. 

1,250,000 

8,000 

30,000 

95,000 

92,000 

98,000 

89,800 

4,000 

7,200 

£ E. 

1,404,300 
6,018 
42,089 
83,129 
104,223 
120,254 
89,111 
2,979 
5,972 

£ E. 

1,480,600 

7,058 

5G,841 

90,521 

110,970 

152,681 

91,588 

3,617 

0,505 

£ E. 

1,200,907 

8,421 

37,170 

100,711 

112,059 

120,364 

80,470 

3,096 

5,280 

£ E. 

1,372,000 

8,310 

45,000 

107,300 

112,500 

118,900 

90,000 

3,690 

0,703 

£ E. 

1,272,000 

8,310 

15,000 

1 07.300 
112,500 
118,900 
90,000 
3,090 
0,703 


1,080,000 

1,8G5,071 

2,013,041 

1,747,708 

1,861,403 

1,704,403 

IV.— Recettes dev Service v Administratifs . 

Ministers de la Justice 

Recettes de di\crs Ministeres .. 

300,000 

56,000 

301,317 

77,191 

293,327 

51,358 

283,900 

301,000* 

299,9bS 
198/1521 

299,988 

123;952t 


350,000 

37S,31l 

317,085 

587,900 

49S.940 

423,940 

V. — locations et Produits des Proprinte's. 

Locations et produits des proprietes du Gouvornc- 
ment et ruvenus du Donmine Cornmun (Sue/) 

78,000 

75,301 

87,471 

89,139 

84,152 

84,152 

VI. — t'ictcnn” s nr lev Trattements 

Rctenue sur les tr.nb ment* 

00,000 

31,587 

48,824 

51,314 

10.000 

40,000 

VII. — Reccttcv du Goucernement tie Souckim. 

Recettes du Gmi\erw*.nent de Soiukim .. 


• • 

• • 

.. 

13,800 

13,SCO 

15 rrains sotidus a la Compagnie de Sue 7 


• • 

• « 

• • 

- • 

80,000$ 

V dedun* n»>n-\ burs 

8,910.000 

• • 

9,103,291 

9,037,173 

• • 

9,574,393 

• • 

9,915,217 

240,000 

9,820,247 

210,000 

T tii! 

8 910,000 

( ‘ ,1 PI,291 

9,037,173 

9,574,393 

9,075.217 

9,580/217 


Inclosure 2 in No. 38. 
Defenses.—Bfdokt Oudtnaike. 



Budget 




Budget 

Budget 


Coma ntion 
Fumncieiv. 

1S84. 

1885. 

1886. 

Pro\ ismre de 
1887. 

Revise de 

1887. 

I. Lisle Civile , AUoeations ) et Cabinet di Son 

C E. 

C E. 

£E. 

£ E. 

U K. 

t E 

Altexvr ie Khtdire. 







1. Liste Civile de Son Altesse le Khedive 

90,000 

90,000 

90,000 

90,000 

90,000 

90,000 

2. Allocations a la fnmiUe Khediviale .. .. 

208,000 

210,202 

207.350 

203,403 

208,100 

208,100 

3. Cabinet de Son Altesse le Khedive .. 

60,000 

53,850 

00,403 

00,867 

00,000 

60,000 

* 

358,000 

351,118 

357.759 

354,330 

358.100 

3<>8,100 

11. Frais d l Administration ef de Perception . 

1. Council des Minietrcs 

5,310 

0,008 

0,525 

5,450 

5,310 

5,310 

2. Comeil Legislutif 

8,001) 

8,956 

9,903 

7,970 

8,000 

8,000 

3 MinUtere des Affaires Etrangercs .. 

1 Mined rn des Finances— 

11,755 

10,712 

10,815 

10,940 

11,755 

11,755 

Administration Centrale 

94,739 

80,85 1 

90,984 

98,318 

94,143 

94.143 

Service du Conseiller Financier ,. 

0,000 

0,813 

6,501 

5,998 

6,000 

6,000 

Cadastre 

30,268 

27,809 

33,631 

28,100 

29,773 

29,773 

Imprimerie de Boulaq .. 

22,400 

30,178 

28,78 4 

2 4,840 

22,100 

22,406 

Cais«c* (h !a Dette Publique 

23,000 

25.390 

28.890 

31,291 

33,355 

33,355 

5. Ministere de PInstruction Publique «• 

68,152 

91,021 

81,131 

6S.789 

08,452 

68,152 

0. Ministere de 1’Int/rieur .. 

130,282 

101,248 

100,315 

125,851 

130,163 

130,163 

7. Ministtre de la Justice 

322,960 

32 4,259 

32 4,500 

314,001 

322,960 

322,960 

8. Ministere des Travaux Publics 

9 Services di\ers des Minist5rcs— 

464,623 

575,800 

537,598 

402,590 

16 4,623 

111,023 

Rou/nameh .. 

44,857 

42,920 

34,018 

4 4,853 

43,750 

43,750 

Chounalm et nmgasins .. 

19,307 

8,008 

39,943 

22,092 

23,000 

23,000 

Services divers 

10. Services administratifs et de perception des 
provinces Gou\ernorats, et Municipalites., 

23,352 

158,159 

5 4,454 

52,875 

45,758 

15,758 

329,699 

371,801 

352,159 

330,352 

332,301 

332,301 

11. Doimnei .. .. .. 

69,527 

03,876 

91,895 

83,8 47 

83,535 

85,535 

12. Octrois .. .. .. ♦ ♦ 

40,878 

41,104 

40,606 

43,224 

49,036 

49,030 

13. Sel et natron 

09.718 

7!,145 

73,776 

69,532 

0 4,837 

64,837 

14. Pecheries 

10,000 

11,450 

11,033 

10,001 

11,598 

11.598 

15 Perception des droits d» navigation.. 

4,000 

3,710 

2,772 

4,1SI 

2,961 

2,961 


1,799,333 

2,072,255 

1,975,205 

1,852,300 

1,855,716 

1,805,716 


* Y compris £ E. 249,900 pour raclmt du service militaire. 

f „ 150,000 

t „ 75,000 „ o 

§ La sommo actuellc eBt do £E. 77,150 (aoit 2,909*090 tV.)» 




















III. Dfpemes des Administrations de Receties, 

1* CUemins de for .. .. •* 

2. Chemin de Fer do Helouan .. 

3. Telegraphos 

l. Port d’Alexandria •• •• 

5. Postes., • • • • 

6. Paquebots-poste .. •• 

7. Pharos .. •• •• 

8. Ports (autres quo celui d’Alexandric) 

9. Hotel des Monnaies .. •• 


Budget 
do la 

Convention 

Financierc. 

518,000 
.. 7,000 

30.000 I 
35,000 
78,410 
120,901 

} 42,800 { 

;; 3,000 


1884. 


1885. 


188G. 


Budget 
Provisoire de 
1S87. 


IV. Seen rite Publique. 

Mini store do la Guerre— 

Deponses ordinairos •• •• •• 

Dcpcases iiuputiTs sur lo nouvel Emprunt 

Gendarmerie et police— 

Deponse* ovdinaires .. • • 

Dept b iinputeo^ Mir le nouvel Emprunt 

Prisons .. • • • • • ■ * * 

Ari.iCv' cVOei'uvKition,. •• •• •• 

Depensos ordinaires .. •• •• 

Dopenses imputees sur li nomel Emprunt.. 

V. Soudan . 

Depensos ordinaires .. .. • • • • 

Depen- s imputees sur lo nouvel Emprunt 

VI. P0n*lG)lS. 

Deponses ordinaires • • 

Dop. ii'iN iuMm'dva surlcnouv. 1 Emprunt 

Mi I'rtbut ci Jhtti Xon-Consul idee. 

Trihut do P Egypte .. 

Intent* des lions du Canal do Sur? .. 

Dai’ru Kha-sa .. •• 

Moukabalah 


130,151 

23 7.8 GO 

• • 

2G.50G 

200,000 

591,517 

• • 

120,00 r ' 

# • 

I a/ ,00t 


Nouvoaux inipots .. •• • 

Dopenst •« impr* vues.. •• • 

Total des dopenses ordinaires . 
A deduiro : Economies a realiser 


.. 14,000 

.. 5,237,000 


Total de? dopenses imputees sur k nouvel 
Emprunt .. •• 

PotroU .. *• •• •• •• 

Abolition de la Corvee 
Doticit de la Dmra Sanieli .. 

Deficit des Domains de l’Etat,. • • 


Scrnee dc la Dette Comolidee. 


Dettu Garantie— 
Interots.. 
Amortissementb 
Dctto Privilegide— 
Intents.. 
AmortUsementb 
Dette Unifie* — 
Interets.. 
Amortissements 


Total general— 

Depensos ordinaires • • • • 

Dopenses imputees sur le nouvel Emprunt. 


5.237,000 


514,020 

5,020 

41,650 

35,279 

83,950 

99,242 

20, no 

13,918 

2,433 


591,201 

5,751 

42,870 

24,278 

104,083 

107,421 

28,010 

10,192 

2,113 


570.271 
5,825 
43.827 1 
30,988 J 
90,935 
100,105 
25,201 
11,013 
2,519 


208,190 

• ft 

270,122 

20,371 

321,132 

880,121 


110,000 

485,241 


100,528 , 


129,319 1 10,930 

121.109 302,336 


238,100 i 
42,717 
25,590 
195,936 

588,945 

160,880 


103.253 

225,129 


i5 i.r.»' 
■> *, 11 


23S, 60u 

49.200 

27.200 
195,000 

001,712 

411,536 


26,163 

91,705 


u *. 

110,196 


061,600 | 

0?8,1S2 ! 

67 £>,597 

175,0(Mi 

193.S38 

171,173 

31,000 

31.000 

34,000 1 

150,00*' 

1311,000 

150,000 

l,023,00o 

1,056,040 

j 1,036.870 

i 


5,781,790 ' 5,410.772 5,219,052 


618,300 

7,000 

71,000 

93,500 

105,840 

31,238 

11,561 

2,413 


871,130 851,931 910,924 392,81 1 911,452 


Budget 
Revise de 
1887. 

£ E. 


573,300 

7,600 

71,000 

93.500 
105,840 

31,238 

11.501 
2,113 

896,452 


140,151 I i -i 

230,000 } 

< \ 252,300 


261,306 

12,000 

1*95,000 

599,517 

262,000 


35,200 


j! u,UUU 


078,397 

193,858 

31,000 

150,UOt» 


195,000 


821,517 


35,200 


573,000 

• • 


078,397 
193,85S 
34,000 
150,000 


1,050,255 1,050,255 



150,00 

10,000 

5,371.2 10 
5,371,210 


30,000 

250,000 

200,000 

20n,000 


15,000 

10,000 

5.570.240 

20,000 

5.550.240 


30,000 

231,000 

200,000 

200,000 


GG 1,000 


307.125 


| 1,080,909 


307,125 


1.0S0.969 

2,18.3,627 


2.183,027 

• t 


3,577,721 3,577,721 


9,628,901 



i 


No. 39. 

Sir E. Baring to the Marquis of Salisbury.—(Received April 25.) 

(No. 229.) 

My Lord, Cairo, April 14, 1887. 

"WITH reference to your Lordship’s despatch No. 61 of the lltli "February last, 
I have the honour to transmit to your Lordship herewith copy of a Decree which 
appeared in the “Journal Offtciel” of yesterday, authorizing the payment of the 
coupons of the Privileged and Unified Debts at Berlin as well as in London and Paris. 
The rate of exhange is fixed at 20 marks 34 pfennigs for every 25 fr., or 11. 

I have, &c. 

(Signed) E. BARING. 


Inclosure in No. 39. 

Extract from the “Journal Ofide I ” of April 13, 1887. 

NOUS, Khedive d’figypte, 

Vu 1’Article 20 de la Loi de .Liquidation ; 

Sur la proposition do notve Oonseil des Ministres el sur l’avis eonforrae de MM. 
les Commissaires de la Caissc tie la Dette Puhlique; 

Decretons: 

Article l cr . Les coupons ties Deties Privilegicc etUnillec, actuellement payables en 
%ypte, a Paris, et a Londres, seront egalemeut payable* a Berlin, en or. 

Les paiemenls des coupons dt‘s 15 Avril et 1“ Mai prochains y seront faits au 
change iixe dc 20 marks 34 pfennigs les 25 fr. ou la livre sterling. 

Art. 2. Notre Ministre des Finances est charge de l’cxecution du present Ddcret. 
Fait au Palais d’Ahdine, le 12 Avril 1887 (18 Red job, 1301). 

(Signe) ‘ . MK1LKMET TEWPIK. 

Par le Khedive: 

Le President du Conseil des Ministres, 

(Signe) N. Nub Ain 

Le Ministre ties Einances, 

(Signe) Mohamed Zeki. 


No. 40. 

Sir E. Baring to the Mai qids of Salisbury.—(Received April 25.) 

(No. 232.) 

My Lord, Cairo, April 16, 1887. 

I HAVE the honour to inclose a Memorandum which has been prepared for me 
by the Egyptian Financial Department, from which it appears that according to the 
accounts, which have now been closed, the Domains deficit for 1886 amounted to 
£ E. 155,969, as compared to a deficit of .€ E. 256,5S7 in 18S5. This result rellects 
great credit on the Administration of the Domains, 

I have, &c 

(Signed) E. BARING. 
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Inclosure in No. 10. 
Memorandum. 

THE Domains results for 1885 and 1880 are as follows :■ 

1885. 

The ordinary Domains deficit amounted to.. 

To which should be added amount of land tax unpaid 

The total deficit for 1885 was therefore 

1886. 

The ordinary deficit amounted to.. .. * • * * 

Unpaid land tax 

The total deficit for 1886 was therefore 


£ E. 
162,918 
93,669 

256,587 


62,868 

93,101 

.. 155,969 


The account with the Government stands as follows:— 

The Government has to pay the Domains the 1886 deficit or 

The balance in favour of the Government on the definitive liquidation of the 

1885 account .. 

Cash payment to be made to the Domains is 


62,868 

2,133 

60,935 


No. 41. 

Sir E. Baring to the Margins of Salisbury .—{Received April 25.) 

(No. 235.) „ . . _ ool _ 

My Lord/ Cairo, April 17, 1887. 

I HAVE the honour, with reference to previous correspondence on the subject of 

the commutation of pensions, to transmit to your Lordship herewith copy of a Itepoit 

addressed by the Domains Commissioners to the President of the Council, and published 

by them in the “Journal Official ” of yesterday. 

This Report is important as showing the number of persons who have up to the 
present time commuted tlieir pensions for Domains lands. r lhc facilities afforded for 
the purchase of these lands by the subdivision of a large number of the farms lias also 
been to a certain extent taken advantage oi by the ordinary public. Thus, from the 1st 
October, 188G, to the 31st March, 1887, the Commissioners have sold 28,919 feddans ot 
land for a sum of £ E. 558,897, being at the rate of £ E. 19 a ieddan. About one- 
half of the lands have already been handed over to the purchasers, and the remaining 

half will he handed over in the course of this month. 

Negotiations are moreover now in progress for further sales and commutations. 
Of this total area of land sold, 22,75(1 feddans have been acquired by pensioners for a 
sum of £ E. 163,623, of which the Egyptian Government contributes about 
£ E. 418,000 as commutation, leaving a sum of £ E. 45,623 as representing the value 
of Domains lands bought by the pensioners out of their private resources. £ E. 550,000 
being the amount fixed by the Convention to he at the disposal oi the Government for 
the commutation of pensions, they still have in hand a balance of £ E. 132,000. 

The Commissioners conclude their Report by expressing the hope that the 
expenditure of this whole amount of £ E. 550,000 will shortly result in the liquidation 

of from £ E. 750,000 to £ E. 800,000 worth of Domains lauds. 

I have, &c. 

(Signed) E. BARING. 


Inclosure in No. 41. 

Extract from the “Journal Off cud ” of April 16, 18S7. 

Rapport adresse par la Commission des Domaines de I’Etat u Son Excellence Nubar Pacha, 

President du Conseil des Ministres. 

A Son Excellence le President du Conseil des Ministres, 

Excellence Cane, le 1 Aviil , 18S7. 

UN Decret du 9 Mai, 1886, a afiecto unc somme de C E. 550,000 au rachat des 
pensious et deux R6glcm.cn ts, on date Pun du 25 •Toilk'., 1880, 1’autre du 11 Octobre, 






51 


1886, ont stipule que les pensionnaiivs qui, en ecliange du capital do lours pensions, 
ddsircraient prendre dcsterres Domaniales, jouiraient d’une reduction dont le maximum 
a etc fixe a 20 pour cent. 

Dans le hut do seconder les intentions du Gouvemement, la Commission s’est 
empressde de sous-lotir un grand nombre dc “ teftichcs la taebo etait pour ellc relative* 
ment facile, car ellc possible non seulementles plans dechaquc “teftiche,” maisaussi les 
plans, a une grande dclielle, des subdivisions de cliaque “ teftiche.” 

Les pensionnaires ont pu choisir ainsi entre un grand nombre de sous-lots d’uqe 
contenance variant de 1 a 100 feddans. 

Le public ordinaire a egalemcnt etc attire par cette nouvclle facility qui lui a 6t6 
aceordde. 

Du ] er Octobre, 1886, au 31 Mars, 1887, la Commission des Domaines a vendu 
28,919 feddans pour une somme de £ E. 558,897, soit a raison de £ E. 19 le feddan. 






Feddaus. 

£ E. 

7r llo A livro 

• • 

• • 

• • 

14,718 

301,858 

File livrer.i en Avril 

• • 

• • 

• • | 

14,201 

257,089 

Totaux 

• • 

• • 

• •! 

28,919 ! 

o.58,897 


En outre, ellc est en pourparlers avec un grand nombre d’acquereurs, pensionnaires 
ou non. 

lies ventes ci-dessus sc divisent ainsi — 





Feddans. £ E. 

Fonsionnahes 

• • 

• • 

22,730 468,623 

Non ponMonn.iiies 

• • 

• • 

.. 6,163 93.274 

Tot:m\ 


• • 

28,919 558,807 

) 


Le Gouvemement contribuera au paiement de la somme dc £ E. 163,023 jnsqu’a 
concurrence de £ E. 118,000 environ; les pen uonnaires, en outre des terres dont la 
valour represente lc capital de rachat de lours pensions, ont done aeliete, sur lours 
propres ressourees, pour £ E. 45,623 de terres Domaniales. 

La Convention do Londros avant fixe a £ E. 550,000 la somme affeetdo au rachat 
des pensions, lc Gouvemement dispose done encore de £ E. 132,000 pour eet objet. 

II est, par suite, perm is d’esperer que l’emploi integral de ec capital do £ E. 550,000 
permettra la liquidation de £ E. 750,000 a £ E. 800,000 de terres Domaniales, et que 
ce resultat sera atteint, avant pcu. 

Yeuillez, &o. 

Les Commissairos, 

(Signe) E. BOUTERON. 

J. GLBSON. 

(Caehete) MOI1AMED CHEKIB. 


No. 42. 

Sir E. Baring to the Marquis of Salisbury.—(Received April 25.) 

(No. 237.) 

My Lord, Cairo, April 17,1887. 

I HAVE the honour to transmit to your Lordship herewith a Statement which 
has been published in the “ Journal Offioiel ” of yesterday by the Commissioners of 
the Public Debt, showing the amount of the receipts from the revenues assigned to 
the Preference stock which have been paid into the Caissc up to the 14th instant. 

It will he observed that the total receipts from the 15th October last to the 
14th instant, derived from the Railway and Telegraph Administrations and the Port 
of Alexandria, amount to £ E. 155,081,205. 

Also, that a deduction of £ E. 88,103,295 has been made from the Unified Debt 
in order to pay the coupons in full. 

I have, &c. 

(Signed) E. BARING. 
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Inclosure in No. 42. 

Extract from the “Journal Officiel ” of April 16, 1887. 

Caisse de la Dette Publique. 

Annde 1887. 

Etat au 14 Avril des Sommes versees d la Caisse de la Dette Publique sur les Eevenus 

afectes. 


Dette Privilegiee. 


Iicli&ince da 15 Avril, 1887- 
Capital restant a amortir 

Dotation d'interots .. 


.. 22,296,800 0 

.. 557,400 0 


Kota .-Ls complement des dotations de la Dette Privilegiee est prfcleve sur les revenus de la Dette Unifi4e. 


Sommes versees- 


Pesignation des Administrations 
dont les Revenus sont affectes au Service de la 
Dette Privilegiee. 


Chemins de Fer, T61egraphes, et Port d’Alcxandrie . 
Pr&evement sur la Dette Unifiee pour completer lc 
coupon 


Bolt 


Du l cr 
au 14 Avril, 
1887. 

P. E. m. 
58,500 000 


Du 15 Octobre, 
1886, au 
31 Mars, 1887. 

P. E. m. 
396,581 205 


Totau\ 
au 14 Avril, 
1887. 


P. E. m. 
455,081 205 

88,403 295 

543,484 500 

£557,420 


Pour copie conforme: 

Le Contr61eur, 
(Signd) W. Mog. 

Le Caire, le 14 Avril, 1887. 


Les Comniissaires-Dircctcurs, 

(Signd) A. MONEY. 

G. LE CHEVALIER. 
G. B. MACIIIAVELLI. 
P. A. MOUROUSI. 
RICHTnOEEN. 
VETSERA. 


No. 43. 

Mr. Vincent to Foreign Office.—(Received April 25.) 

‘ 9j Carlos Street , Grosvenor Square, April 23, 1887. 

5 T nA Y E the honour to inform you that I have been in communication with the 
„„ J of Tradewith rc°ai’d to the inspect™ ‘he Egyptian railway system. The 
Titian GoverXntdesire to obtain a reliable Report on the present condrtion of 
S Sway system, and open its future prospects in relation to traffle^nd would be 
indebted to Her Majesty’s Goiemmcnt if the services of one of the Boaid oi b« s 
Railway Inspeetorc could be placed at their disposal for two months, flic Lgyp an 
Government would pay the travelling expenses of the gentleman appointed. IX-tailed 
instructions respecting^ the scope and limits of his inquiry would be lurmshed by the 

Government in Egypt. j h &c . 

(Signed) EDGAR VIN OOL 





No. II. 

Foreign Office to Treasury. 

Sir, Foreign Office, April 25, 1887. 

WITH reference to my letter of the 14th instant, I am directed by the Marquis 
of Salisbury to transmit to you herewith, to he laid before the Lords Commissioners of 
Her Majesty’s Treasury, a copy of a letter from Mr. Vincent', with the draft of a 
Decree, providing that the payments for exemptions from military service in Egypt 
may he applied to military expenditure in excess of the sum allowed in the Budget 
The French Government have agreed to the terms of this Decree, and the 
Egyptian Government arc awaiting the assent of Her Majesty’s Government before 
communicating it to the other Bowers. I am consequently to request that you will 
move their Lordships to inform Lord Salisbury, at their earliest convenience, whether 
Sir E. Baring may he informed that Her Majesty’s Government are prepared to accept 
the Decree in question. 

I am, &c. 

(Signed) ,J ULIAX PAUNCEFOTE. 


No. 45. 

Treasury to Foreign Office. —( Received, April 26.) 

Sir, • Treasury Chambers, April 26, 1887. 

1 AM directed by the Lords Commissioners of Her Majesty’s Treasury to acquaint 
you, for the information of the Secretary of State that they have read with satis¬ 
faction the Decree inclosed in your letter of the 21st instant, authorizing increase of the 
sum of C E. 5,237,000, allowed for administrative expenditure in Egypt, by the addition 
of the sums realized on exemptions from military service up to the amount of any 
excess of military expenditure over the sum of V E. 130,000 allotted thereto in the 
Convention Budget, and they advise the Secretary of State to intimate to Sir Evelyn 
Baring the acceptance by Her Majesty’s Government of this Decree. 

I am, &c. 

(Signed) R. E. WELBY. 

". ..".—Ill" —. . . 11 ■■■■" 1 11 *■"•** ....■ n i .. 

No. 16. 

Th>‘ Marquis of Salisbury to Sir E. Baring. 

(No. 78.) 

(Telegraphic.) Foreign Office, April 26, 1887, T TO P.M. 

YOUR telegrams Nos. 108 and 119 of lltli and 21th. 

Wo accept Decree respecting military exemptions. Inform Egyptian Govern¬ 
ment. 


No. 17. 

The Marquis of Salisbury to Sir E. Baring . 

(No. 153. Ext. 78.) 

Sir, Foreign Office, April 26, 1887. 

MR. VINCENT lias communicated to me the draft of the Decree providing that 
the payments for exemptions from military service in Egypt maybe applied to military 
expenditure in excess of the sum allowed in the Budget, and, after consultation with 
the Lords Commissioners of Her Majesty’s Treasury, I have to-day authorized you by 
telegraph to inform the Egyptian Government that Her Majesty’s Government are 
prepared to accept it. 

I am, &c. 

(Signed) SALISBURY. 


No. 48. 

Ti tmi'ii/ la Foreign Office.—(Received April 29.) 

Sir, Treasury Chambers, April 28, 1887. 

1 \.U directed b\ the Lords Commissioners of Her Majesty’s Treasury to 

acknowledge receipt of \our loiter of the 15th instant, informing my Lords of the 
very considerable reduction which lias been elVected in the Egyptian army. 

[771] P 
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I am, however, to ask if the Secretary of State can inform my Lords whether the 

reduction of active force will he followed by increase of the non-effective Budget. 

I am, &c. 

(Signed) R. E. WELBY. 


I 


No. 49. 

The Marquis of Salisbury to Sir fa. Baring . 

(No. loo.) Foreign Office , April 29, 1887. 

I I] VVE received your despatch No. 232 of the 16th instant, m which you state 
that the Domains deficit for 1SSG amounted only to £ E. 155,909 as compared with a 
deficit of £ E. 256.5S7 in 1885, and 1 have to express ray satisfaction at tin icsu t, 

which o-ives evidence of the careful and able administration of the estates. 

5:3 I am, &c. 

(Signed) SALISBURY. 


No. 50. 

Sir E. Baring to the Marquis of Salisbury .—( Received May 2.) 

(No. 250.) Cairo, April 25, 1887. 

J rilAVE the honour to inclose copies of the following documents which have 

been communicated to me by Mr. Lang . 

1. The final accounts of the Da'im Administration tor lbbo , 

2. The provisional accounts tor 1880; i ± 

8. A copy of the Deport of the Director-General submitting these account. 

ihc Council^ ot a lcttc) . iul(U . osscd , )y ilr Lang to the Council of foreign Boncl- 

lioldeis. ^ tor the year 1885 amounted to £ E. 210,580. 

The deficit tor the year 1880 according to the yravUioiml account; ^ 
ir. t i, a,.,.; | ..mounts to £ E. 228,1)21. The heal accounts loi 1880 are, honcrti, not 
1 i , ,!, wlm TLst December 1887. It is estimated that tvl.cn they arc made up 
T d2ii urn ^o.mt ^ c E 200,021, being £ E. 88,000 more than the iigurc of the 

provi^ionai^ccount, tw Ml .. Lang attributes this large deficit.mainly to 

the fall in the pride ot sugar, hut he points out that o the extent I E 70 000 , 

aiCt y i take 11 ?hit° opportunity of* stilting the result of both the Domains and Daira 

Administrations for the years 1885 and 1880. 

In 1885 the result was as follows £ E 

.... 256,586 

Domains deficit .. •• •• '* ’’ 1210,580 

Du'im deficit .. • • • • • * ’ * ” " ’ - 


Total .. •• •• •* ** ” ' IG7 ’ 1Gt ’ 

In 1880 the result, as far as can be at present estimated, will be as follows :■ 


Domains deficit 
Dana deficit (estimate) 


• • 


• • 
• • 


• • 

• • 


• • 

• • 


• • 

«• 


£ E. 
155,969 
•200,921 


, .. .. 122,890 

Total 

Your Lordship will lS 

rxte " 

the two Administrations is, according L> the pns.nl 

1880 than in 1885. j j ulvCj & t; . 

(Signed) E. BARING. 


No. 49*. 

Foreign Office to Board of Trade. 

Sir, Foreign Office, April 29, 1887. 

WITH reference to your letter of the 11th ultimo respecting Sir H. D. Wolff’s 
proposals with regard to the Egyptian railways, I am directed by the Marquis of 
Salisbury to transmit to you a copy of a letter from Mr. Vincent, the Financial 
Adviser of the Egyptian Government,* stating that that Government would he indebted 
if the services of one of the Railway Inspectors serving under the Board of Trade could 
he placed at their disposal for two months, for the purpose of reporting on the present 
condition of the railway system and its future prospects. The Egyptian Government 
would be prepared to pay the travelling expenses of the gentleman selected, and would 
furnish him with detailed instructions as to the scope of his inquiry. 

I am to request that, in laying Mr. Vincent’s letter before the Lords of the 
Committee of Privy Council for Trade, you will express Lord Salisbury’s hope that 
their Lordships will enable him to make a favourable reply to Mr. Vincent’s applica¬ 
tion. 

I am, &c. 

(Signed) JULIAN PAUNCEEOTE. 



* No. 43. 










Inclosure 1 in No. 50. 

Etat Comparatif de FExcrcice 1885. 


REOETTES. 



Previsions. 

j 

Comptes 



Provisoires. 


£ E. 

£ E. p. i). 

Chapitre /.—Cultures et Usines. 



Sous Chap. 1. Reeolte d’biver directe 

17,080 

10,470 75 00 

2. Recolte d’biver en commun .. 

2,521 

1,674 43 34 

5. Recolto Nili 

851 

495 79 03 

1. Recolte d'ete directe 

129,347 

125,867 57 17 

5. llecolte d’ete en commun 

121.570 

100.453 49 27 

6. Produit des Cannes achetees .. 

348,666 

430,458 61 02 

7. Fermages 

362,706 

363,499 00 39 

Prod nits des jardins 

1,609 

1,916 43 20 

M . Produits des be^tiaux 

374 

776 26 19 

1 6. Kccettcs diverges •• .. 

5,610 

15,731 20 05 

Chapitrc IT. 



I* ' *’ - ateliers de reparations .. 

200 

87 09 07 

Chapitre III. 



Sen ice d*Alexandria .. ,, 

11,043 

9,735 19 34 

Chapitre IV. 



Service du Cairo 

51,580 

55,299 71 08 

Chapitre V. 



Sen ice des barques .. .. .. 

• • 

720 85 32 

Arricrcs des fermages .. «, 

• # 

• • 

D’aprco dt cision du Conseil Superieur— 

! 


Augmentation sur rendement des Cannes 

26,880 

• + 

„ sur prix des sucres • • 

41,900 

• • 


1,121,937 

1,117.186 46 07 

Rceettes d’ordre 

• • 

31,127 83 23 

i 

1,121,937 | 

i 

1.148,312 29 30 


Comptes 

Defmitifs. 


£ E. 

10,813 

1,720 

614 

123,689 

101,023 

133,858 

318,124 

1,935 

1,316 

16.628 


86 28 
36 36 
64 16 
13 32 
81 05 
16 37 
96 03 
63 00 
58 00 
62 33 


<>2 62 31 


10,261 11 17 


47,297 16 11 


722 91 22 
1,023 24 19 


DISPENSES, 


Chapitrc I. — Administration . 

Sons Chnp. 1. Administration Centrale 

,, 2. Service technique et arpentage 

,, 3. Immcubles 

„ 4. Service de perception 

„ 5. Pensions et allocations 

,, 6. Service d'Alexandria 

., 7. Frais generaux 

Chapitre. IT. — Cultures , Teftichs , Usines. 

Sous Chap. 1. Impot et contributions 

„ 2. Bureaux des Teftiches 

,, 3. Voies agricoles .. .. j 

4. Usines . . • • . • 1 

„ 5. Ateliers dc reparation 

„ 6. Cultures 

„ 7. Transport du produit • * 

Chapitrc III. 

Service de la Dette 


D’apres decision du Conseil Superieur— 
Augmentation de main-d’ceuvre A 
porter aux ehapitres “ Usines et 
Transports ” 


Depenses d’ordre 


Previsions. 

Comptes 

Provisoires. 

Comptes 

Definitlfs. 

£E. 

£ E. 

P- 

P* 

£ E. 

P- 

P- 

32,033 

32,791 

14 

07 

33,081 

11 

07 

4,087 

4,187 

41 

08 

4,249 

14 

28 

1.018 

1,198 

36 

01 

1,204 

38 

01 

379 

370 

56 

33 : 

418 

71 

39 

3,427 

4,181 

86 

35 

4,910 

57 

25 

6,795 i 

6,430 

62 

29 

6,814 

84 

05 

14,500 i 

14,320 

13 

16 

14,574 

73 

26 

216,410 

214,062 

33 

11 

214,028 

70 

10 

63,484 

59,069 

90 

36 

59,149 

84 

27 

12,718 

12,483 

33 

09 

15,431 

56 

27 

388,687 

413,327 

05 

04 

414,922 

09 

35 

3,368 

3,172 

52 

28 

3,189 

18 

00 

147,261 

118,828 

20 

38 

119,716 

37 

12 

51,141 

42,031 

36 

02 

47,054 

35 

21 

345,072 

341,288 

13 

32 

341,288 

13 

32 


13,400 


1,303,780 

• • 

1,303,780 


1,267,742 97 09 1,280,033 77 15 

31,125 83 23 145,623 44 26 

1,298,868 80 32 1,425,657 22 01 


Deficit definitivement arrete 


• • 


• • 


£E. 210,580-91-05 










In closure 2 in No. 50. 

Etat Comparatif do l’Excrcicc 1880. 


HECETTES. 


( n i]» ’ 


< hapttrf 1.—Cultures ft Usims 

. Kecoltc S hiver directc 
Kecoltc d’hiver on oommun 
. llecolte Nili 
. Kecoltc d t te dirccte . • 

. llecolte (Veto on connnun 
. Produit do*' Cannes achetccs 
. Forman e* .. 

. Fioduit** des jardins .. 
i. Produits des bestiaux 
i. liecettc- dherses 


( 7/a jut re II. 
'm v - * a hers do reparation* 

Chapitn III. 

i • o d’Alcxandrie 

Chajntri IV. 

. »\ v. du Cane • • •• 


Chapitrc V. 


SorMco do*' barque> 
An i*'ic- do tonnages 

T< i aix 


Previsions. 

( omptes 

Pro\ Lsoires. 

£ 

£ E. }). ]>. 

17.322 

13,ono 01 31 ! 

2,689 

002 80 01 j 

707 

204 10 13 ’ 

91,537 

81,092 97 06 

84,681 

67,932 65 02 

646,785 

500,781 77 17 

550,406 

369,591 88 22 

1,600 

2.176 85 16 

400 

533 25 03 

8,932 

19,613 72 02 

200 

191 95 28 

13,600 

10,939 58 32 

47,210 

19,318 52 35 

« • 

141 31 27 

30,000 

13,201 19 13 

1.296,069 

1,139,377 17 11 


DEFENSES, 


( %tpitre /.— Administration. 

Sous Chapitrc 1. Administintion Ccntralc 

2. Sen ice technique et arpentage 
5. Immeublo'. 

K Scr\ice de perception 
5 Pensions et allocations 
0 . Service d’Alexandric 


7. Fini«* ireneraux 


Chap it re II. 

Sous Ciiapiln 1. Impots et contributions 
2. Bureau des Tefticbes 
Voies agricoles 
i. Usinos. .. «• 

>. Ateliers de reparations 
,, 6. Cultures ,. 

7. Tran-poit de- produits 

Chapitre III. 

Seixice de la Dette .. .. 

Depenscs concemant lea Exercices deju clos 


Totaux 


Previsions. 


1,386,667 


Comptes 

Provisoires. 


£ E. 

£ E. 

p- 

p- 

31,900 

33,045 

78 

25 

4,065 

4,206 

04 

27 

1,006 

1,209 

15 

24 

379 

348 

79 

06 

4,500 

7,657 

81 

18 

7,625 

6,364 

91 

25 

14,500 

15,070 

20 

06 

216.370 

217,278 

38 

38 

62,000 ' 

57,911 

29 

21 

13,468 ; 

15,733 

57 

02 

510,004 

502,788 

56 

23 

3,000 

3,566 

33 

13 

123,750 

111,711 

29 

01 

52,500 

50,457 

72 

08 

341,000 ! 

339,731 

14 

29 

•. 

1,218 

08 

08 


1,368,299 10 34 


Deficit d'apres comptes provisoius 


.. £E. 228,921 • 93*23 
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En resume, la situation dc l’Exercicc 1886 sc prescntc dcs maintenant avec un deficit 
dc comptcs do £ E. 212,035-12-13 (deduction faitc dc la rctenuc dc 5 pour cent sur le 
coupon) auqucl il convicnt d’ajouter une sommc dc £ E. 38,000 d’arrieres dc fcrmages 
qui probablemcnt n’aurait pas pu etre reeouvree a la cloture dcs comptcs, soit cn totalitc 
pour deficit probable dc TExercice 1886, £ E. 250,035" 1213. 

Par contrc, la Daira doit au Trcsor pour les impots dcs provinces non affectees unc 
sommc dc £ E. 169,062 191 m.; il cn result c que le Trcsor aurait a nous verser la 
sommc dc £ E. 80,072 841 m. 

Yeuillcz, &c. 

Lc Diroctcur-General, 

(Cachet) AHMET EERIE. 


lnclosurc 1 in No, 50. 

Mr. Lang to the Secretary of the Council of Foreign Bondholders. 

Cairo , April 16, 1887. 

IN acknowledging receipt of your favour of the 18th January, I have to 
explain that it lias been impossible for mi' to furnish you earlier w ith proof copies 
of :— 

1. The definite account of 1885. and— 

2. The provisional account of 1886 in this Administration. 

The first account presents a deficit of £ E. 210,580-91-05, and the second, 
£ E. 228,921-93"23, leaving out of account in both cases the 5 per cent, tax upon the 
coupons of these two years. 

It would therefore at first sight appear that the deficit in 1886 was £ E. 18,341-02-18 
more than in 1885. 

The deficit, however, in 1886, is greater. The definitive accounts of 1885 take 
into account the arrears of rents not encashed, whereas those of 1886, being only 
provisional, do not take into account these arrears. 

The arrears not likely to be encashed for 1886 before the close of that account at 
the end of 1887 were estimated by the Director-General at £ E. 38,000; should, there¬ 
fore, this estimation prove correct (and I may add that I think it fairly approxi¬ 
mative), then the deficit of 1886 will prove to be £ E. 56,34102-18 greater than in 
1885. 

I am now occupied in verifying the sources of that increased deficit in 1886, and 
hope later on to be able to indicate them with precision. _ In a general way I may 
already venture to say that the chief source is to be found in the reduced value ol our 
sugar products, which in 1886 was 58 per cantar (“ l ir jet ”) as against 61 per cantar 
in 1885. This reduction of about 10 per cent, represents a loss of £ E. 60,000 in 
revenue. 

My attention is, however, particularly attracted to the great diminution in the 
net receipts of this Administration in 1880, as compared with 1881. The deficit in 
1881 was £ E. 11.72V0T39, whereas it was in 1886 £ E. 228,921-93*23. Part only of 
that greatly-increased deficit in 1880 appears to be accounted for by the fall in the 
price of sugar, and, as far as I am able at present to ascertain, about £ E. 70,000 of 
the deficit results not from the depreciation in the value of sugar, but from a diminu¬ 
tion in the returns from our lands. 

Although the examination will require time, I intend, in connection with tills 
latter point,°to follow it up, for there does not appear to me any valid reason why 
our lands should not be brought again to give a return equal to that they gave in 

1881 -. 

I am glad to say, in conclusion, that there is already apparent a great improve¬ 
ment in the working of this Administration under the loyal and active mannument 
of the present Director-General. 

I remain, &e. 

(Signed) 11. HAMILTON LANG, Controller. 
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No. 51. 



Sir E. Baring to the Marquis of Salisbury.—(Received May 2.) 

(No. 257.) 

My Lord, _ Cairo, April 25, 1887. 

I HATE the honour to forward herewith, for your Lordship’s information, 
inclosed copy of a Statement ol the revenue and expenditure of the Egyptian rail¬ 
ways for the years 1884, 1885, and 1886, w hich has been prepared by Ilalton Bey, the 
President of the Railway Board. 

I have, &c. 

(Signed) E. BARING. 


Inclosure in No. 51. 

Revenue and Expenditure of the Egyptian Railways for the Years 1884, 18S5, and 1886, 

with Explanatory Notes. 

THE receipts and expenditure of the railways for the three years above mentioned 
are shown in the Table below. 

Eor comparison, the same information is given for tbe year 1881, that being the 
last preceding year when tbe traffic may be considered to have been normal. 


Year. 

Gross 

Receipts. 

Expenditure. 

Yet 

Receipts. 

1881 • • .. ,. ,, 

£ K. 
1,282,760 

JCE. 

106,041 

£ E. 
816,72 G 

1884 .• ,• ,, .. 

1,401,866 

5 14,020 

860,316 

1885 ,. .. ., ,, 

1,180,660 

571,317 

906,343 

1886 

1.266,967 

567,725 

699,212 


Revenue. 

By dividing the gross receipts into tlic principal branches of railway revenue, the 
following results are obtained:— 




1881. | 

1881. 

1885. 

1886. 



£ E. 

£ E. 

£ E 

£ E. 

Passenger traffic., 

• • 

453,720 

397,979 

468,910 

415,086 

Goods tiaffio 

• • 

763,287 

810.610 

782,838 

725,960 

Miscellaneous receipts 

• • 

53,298 

63,610 

07,768 

47,503 



1,27(1,,Wo 

1,272,235 

1,319,5 Hi 

l,l88,o 10 

Military transport (British ami nati\c) i 

12,155 

132,131 

161,11 l 

78,118 

Total 

• • 

1,282,71)0 

1,104,366 

1,480,660 

1,206,967 


The variations in the re\enuc derived from military transport were duo to the 
Nile expedition, and when that terminated, the receipts under this head naturally 
decreased. 

As regards the ordinary revenue, it w ill he observed that whilst the receipts in 
general Cor the years 1881 and 1885 showed some increase, those for 1886 declined 
considerably. 

To ascertain the causes of this diminution, an examination of the details of the 
different branches of revonuc must he made. 

Passenger Traffic .—The details of the receipts from passenger and accelerated traffic 
are as follows :— 
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244,020 

57,173 


415,080 


The increase in the passenger traffic for 1885 is due indirectly to the Nile 

expedition. {i _ t i on ^ ^ str i c tly military passengers there would evidently he a large 

rmmliev of travellers hv railway in connection with, or interested m, the expedition. 

The o-cneral falling-olf of the passenger iraffic since 1881 is more difficult to 
explain & It is prohahlv due to the general commercial depression m the eountiy. 

1 However tins may bo, the year 1880 shows a slight increase over that ot 1884, and 

it is to he hoped that this improvement will continue. 

Goods Traffic. —The details of the goods traffic are given below 


Kempt*. 


(\>tton .. 

Cotton heed 
Cereals.. 

Sugai and molasses 
Coal .. • • 

Sundry articles , . 

'Total 


1881. 


190,820 
92.700 
1-11,-177 
21. nil 
57,907 
258.789 

700.287 


1884. 


180,760 


810,040 



The goods traffic w ill' tho exception of that derived from cotton and cereals is 
progressing. 

Cotton —The decrease of revenue from the transport of cotton is due to the 
Lo , l .[°. ,,»• tho water carriage 'This affects these receipts, not so much by the 
SffiSta it It UnMinan&y transport,,1. as hy compel,ir.g the Administration 

to reduce its rates in order to retain the traffic. 

Tho quantities oonvoyod have heen as lollops: 


1881 


1885 

18^0 


Ctintars. 

. . 2 , 000,709 

.. 2,795,872 

. . 0.070,702 

2 695.850 


Duriil"' the year 1 SSI* a greater , limit it y of cotton w«- eomanoit than diirmt; tho 
year 1881 For £ E. 20, ,81, less receipts. 

_Tho lalling-off in the receipts from the eavrittge of cereal- is not mainly 

Alex'mdria rov expovtation, and the diininuthm of the railway reee.pls under I ns hea l 
musi l.e attrilmted to the large .. the at, ml, It ..I ee.-eos honed It „» 

Alt T , am,'ears from the Cnslom-honse Iteturn- that the esport due, eolleeled on 
1 * 1 leu*, q-, nov in Mil. less t linn th<>M» rolurDnl m ,ss *>- 

'™'1i,o'oxcuplio,ml 'h,eioase in 188 I- was owing to -he o.nneyamv of a la, re .pumllt, 

^he, we,.laces in the interior of II;.nmjry is. to a 

,,reat extent, eileeled l,y water. The railway would probably obtain .el.re o. 

this transport if its rates were reduced. 
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Miscellaneous Receipts.—The miscellaneous receipts of the railwavs are shown in 
the following Table:— 


Receipts. 

1881. 

1884. 

1885. 

1886. 

Bridge dues 

Sale of old material 

Work done in factories ., 

English mail 

Rent of lands 

Sundry receipts .. 

£E. 

29,433 . 

6,230 
5,811 
5,850 

1.987 

3.987 

£ E. 
22,135 
23,445 
4,154 
4,107 
3,293 
6,476 

£ E. 
20,072 
24,319 
4,939 
5,850 
3,504 
9,054 

£ E. 
16,162 
10,498 
3,451 
3,908 
3,363 
10,121 

Total 

53,208 

63,610 

67,768 

47,503 


The decrease in the bridge dues is caused hy the closing of the “ barrage'’ during 
Several months in the year, the navigation between Upper and Lower E^vpt bein 0, 
suspended during this period. a 

Several heavy sales oi old material were made in 1884 and 1885 which were not 
repeated in 1886. 

Receipts per Mile ,—The receipts per mile and train-mile during the years under 
consideration have heen as follows:— 


Miles Open. 

Receipts per 
Mile. 

Total Miles 
Run. 

Receipts 
per Mile run. 

900 

£ E. 

1,424 

2,859,317 

P. T. 

45 

900 

1,5(30 

3,193,813 

42 

900 

1,616 

3,235,900 

46 

900 

1,117 

3,316,117 

39 


1881 

1884 

1885 

1886 


Summary.—The, railway revenue during the years 1884 and 1885 was affected in so 
many ways, both directly and indirectly, hy the Nile expedition, and the consequent 
increase in the numbers of the Army of Occupation, that the results obtained during 
those years cannot he taken as a fair basis of calculation of the probable revenue for 
the future. 

Although the total revenue for 1886, when the exceptional circumstances of the 
two preceding years had ceased, shows a considerable falling-off as compared with that 
of 1881, the decrease does not extend to all the items of the receipts. 

This decrease is due either to accidental and temporary circumstances, or to causes 
which are known and can be remedied. 

If these remedies are adopted, there is therefore every reason to expect that the 
railway revenue will recover, and more than recover, tho ground lost. 


Expenditure. 

The expenditure of tho railways, divided into Departments, is given below: 


Year. 

Central 

Oflice 

Traffic 

Department. 

Stores 

Department. 

Engineering 

Department. 

Locomotive 

and 

Carriage 

Department. 

Total. 


£ E. 

£ E. 

£ E. 

£ n. 

£ K. 

£ E. 

1881 

27,492 

92,011 

9,211 

101,333 

205,951 

436,031 

1881 

34,05b 

88,438 

8,269 

143.412 

209,813 

514,020 

1885 

36,545 

96,127 

9,110 

150,348 

282,187 

574,317 

'881 

37.422 

92.099 

10,228 

163,191 

264,875 

507.725 
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The proportion of the expenses to the receipts, and the expenditure per mile run, 
are given below :— 






Proportion 
of Expenses to 
Receipts. 

Expenditure 
jier Mile Run. 





Per cent. 

P. T. 

1881 

• • 

% • 

• ♦ 

33*9 

15 

1884 

• • 

• • 

• • 

38 -7 

17 

1885 

• • 

• • 

• * 

38*7 

18 

1886 

9 • 

• • 

• » 

44*8 

17 


Central Office— The expenditure on the Central Office divided between salaries 
and other expenses is given in the following Table:— 

- _- - - - - - - -- -- -- -- -- 


Year. 

Salaries. 

Other 

Expenses. 

Total. 


£ E. 

£ E. 

£ E. 

1881 

22,166 

5,326 

27,492 

1884 

26,987 

7,070 

31,057 

1885 ,. . . 

28,000 

8,514 

36,544 

loS() a. •• •» 

29,210 

8,182 

i 

37,422 


It will he seen that the cost of the Central Office has steadily and considerably 
increased. 

This increase appears to he out ol proportion to the extra work which the 
Administration has been called upon to perform. 

Traffic Department.— The details of the expenses of the Traffic Department are 
given below. 

O 


Year. 

Salaries, 

i 

Daih-paid 

Employes 

Other 

Expenses. 

Total. 

1S8l .. . . . . i 

i ; 

£ E. 
73,056 

£ E. 
9,682 

E E. 
9,276 

£ E. 

92,011 

1884 .. 

69,-151 

1 1,038 

1,919 

88,138 

96,127 

1885 .. 

75,149 

17,953 

1,725 

1886 .. 

72,215 

15,191 

4,603 

92,009 


Considering the large amount of work which was thrown on this Department, in 
188-1 and 1885, the slight increase in some of (lie items of expenditure appears to he 
justified. 

The amount paid to “ daily-paid ” employes in 1880, however, ought to have 


shown a greater reduction. 


Stores Department .—The particulars of the expenditure in the Stores Department 
arc as follows :— 



Year 



S il*u u s 

^ T 

M 

l 

1 

/ahouiers. 

Ollier 

1 a ponst s. 

Tot il. 




t 

£ K 


i E 

C K. 

i 6 E. 

1881 .. 

• i 

• • 

. • i 

5,01 ' 


5.,’in 

Jib 

‘1,2-11 

188-1 . . 

• * 

• • 

• t 

0,582 


2,5 ;0 

1 07 

x.269 

1886 .. 

9 % 

• • 

• • 1 

6,2 Vi 

1 

2,02 { 

2 ;o 

■-MH) 

1886 .. 

• • 


• • 

7.19. 

1 

m '7 

1 

1 19 

j {0,228 

i 


The slight increase in ihe expenditure is due ;<> the larger quantity ol material 
which has been purchased during the past three years, and also to an improved system 
of control which was introduced into this Department. 
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L 


HiKjineerimj Deptu tmciit .— 


flO 

i. 


at 


Oi 


oeomotive Departments arc given below : 


Die expenditure for the Engineering and 


Year. 

Salaries. 

Labour. 

Mateix d. 

Other 

Expenses. 

* 

Total. 





£ E. 

£ K. 

£ E. 

£ E. 

£ E. 

1881 .. 

• • 

9 9 

9 9 | 

51,424 

5,065 ! 

43,818 

1,031 

101,333 

1884 .. 

• 

9 9 

• • 1 

53,992 i 

16,782 

71,071 

964 

145,112 

1885 .. 

• • 

9 9 

• 9 

58,469 

18,933 

72,018 i 

898 : 

150,848 

1886 .. 

• 9 

9 9 

9 9 

52,969 1 

29,720 

79,861 

641 

168,191 


Locomotive and Camaye Department. 


Year. 

S darics. 

Renewals and Repairs. 

Coal and 
Oil. 

Other 

Expenses. 

Total. 

Labour. 

Material. ' 


£ E. 

£ E. 

£ E. 

£ E. 

£ E. 

£ E. 

1881 

18,002 

48,606 1 

30,952 

76,300 

2,091 

205,051 

1884 

18.802 

75,707 

42,291 

98,188 

1,605 

269,818 

1885 

51,873 

81,005 

49,918 

94,572 

4,789 

282,187 

1886 .. .. 

50,783 

81,059 

58,505 

66,899 

4,628 

264,874 


The considerable increase which ha; taken place in the expenditure of the above 
Departments during the years 1881, 1KS5, and 188(5 has been principally caused by the 
policy adopted with regard to renewals and repairs. 

Previous to the year 1881 a very small expenditure under these heads was effected 
and in consequence of this neglect, the permanent way, buildings, and rolling-stock of 
the Administration had reached a condition which threatened to become dangerous for 
the traffic. 

The Convention of London authorized the railway to expend up to 45 per cent, of 
its receipts, this proportion being considered sufficient to enable the Administration to 
carry on its business and at the '■nine time to gradually repair and renew its permanent 
way and rolling-stock. 

The llailwav Hoard immediately commenced to avail itself of the authority given 
by the Convention, and the following sums were expended during the last three years 
by the Engineering Department:— 


Yt AI. 

Permanent 

Way 

Renew aU. 

Rebuilding 

and 

Repairs to 
Station^, 
Offices, &e. 

Repairs to 
Rrid«»es, 
Viaducts, and 
Culverts. 

, 

Total. 


£ E. 

£ E. 

£ E. 

£ E. 

j mi 

moi » « •• •• •• 

10,000 

1,000 

2,000 

13,000 

1884 .. .• . . .. 

68,91 1 

13.011 

4,676 

86,601 

18 > 5 .* 

61,09 1 

13,693 

6,229 

81,016 

1880 .* •« . • .. 

79,133 

12,258 

5.011 

96,712 


The figures for lb^l are md\ approximate as the accounts do not permit of it 
lining shown exactly wlial was spent under these heads. 

During the last three years -.01 miles of permanent way have been relayed with 
steel rails as against 70 miles laid from 1878 to 18S3. 

Tin* total number of miles of liim including sidings is 1,228. Of this length 
1,103 mill's is running line and 127 mill's sidings. 

If flu' Administration “null urns to relay its line at the rate of the last three years 
it will take about thirt\ vears to relay the whole of the running line. 

During the last three years the Administration has constructed eight new stations, 
and e\erv station on : lie line has been repaired; some of these repairs arc of a most 
extensive character. 

In addition to these distinct works of renewal and repairs the rest of the line and 
property lias been kept in a higher state of repair and maintenance than before. 




























Locomotive and Carriage Departments' 'Renewals and Repairs .—The following Table 
gives the number of repairs that the rolling-stock of the Administration has undergone, 
together with the new stock received:— 


Locomotives. 


Carriages. 


Wagons. 



Heavy Light 
Repairs. Repairs. 


New. 


275 

| 416 

• • 

377 

! l/»43 

16 

34G 

1.453 

• • 

337 

1,179 

1 

i 


j 

| 

371 

_ 



The total number of the stock always remains the same, as when new vehicles are 
added, a corresponding number of worn-out vehicles beyond repair arc broken up. 

The large number of repairs which the rolling-stock has undergone gives some 
idea of its unsatisfactory condition, but in proportion as the new material is introduced, 
these repairs will diminish. 

Improvement may already be seen in the number or waggons heavily repaired in 
1886. 

Very considerable progress has been made in the renewal of the rolling-stock oi 
the Administration, and the foregoing Table shows that in three years more than 25 per 
cent, of the waggon stock has been renewed 

This part of the property of the Administration was that which most urgently 
required attention, and the work connected with it has been pushed on more rapidly 
than that of other branches. 

If the Administration is able for a few years to continue the work at the same 
rate, the rolling-stock will be in a very fair condition. 

The expenditure on this branch of the service would then be very considerably 
lessened, which would permit the Administration to push on more rapidly with the 
relaying of its line. 

During the three years in which the policy of reconstruction and renewals has 
been adopted, satisfactory progress has been made; already the property of the 
Administration is in a far better condition than formerly, and if the present rate of 
expenditure is maintained, in a few years hence it will be in a condition which will give 
little cause for anxiety. 

(Signed) W. F. IIALTON, President , Railway Board. 


No. 52. 

The Marquis of Salisbury to Sir E. Baring. 

(No. 1G5.) 

Sir, Foreign Office, May 4, 1887. 

I HAVE received your despatch No. 208 of the 3rd instant, inclosing a 
Memorandum by General Grenfell on the reductions effected in the Egyptian army 
since the beginning of the present year. 

I am informed by Mr. Vincent that although these reductions will necessarily 
entail some increase in the Pension charge, yet that great care has been taken to limit 
that increase as much as possible, and that some of tin; officers reduced have been 
transferred to civil employ, in order to save their pensions. Mr. Vincent states that 
the increase in the Pension charge represents an insignificant fraction of the reduction 
in Army expenditure. 

Her Majesty’s Government have heard with much satisfaction of the economies 
which it has been found possible to effect in this item o! expenditure. 

I am, &c. 

(Signed) SALLSJUMA 
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No. 53. 


T, Marquis of Salisbury lo Sir E. Bar inn. 

(No. Sk) 

(Telegraphic.) Foreign Office, May f, 1887, G P.M. 

VINCENT has settled in Paris draft Decree on corvee expenditure, which 
French Government accept. He forwarded it to Cairo by last Friday’s mail. 

We arc ready to assent to it, if it is acceptable to Egyptian Government. 


No. 54. 

The Marquis of Salisbury to Sir E. Banina. 

(No. 1G8. Ext. S!,) 

Sir, ^ - Foreign Office. May 4, 1887. 

I TRANSMIT to you herewith the draft of a Dotnv for the sanction of 
expenditure in lieu of corvee labour, which has been communicated to me by Mr. 
Vincent. Mr. Vincent slates that tbe French Government are willing to agree to this 
draft, and that he has forwarded it to Cairo for approval by the mail of the 20th ultimo. 

I informed you to-day, by telegraph, that if this draft Decree is acceptable to the 
Egyptian Government, Her Majesty’s Government are prepared to assent to it. 

I am, &c. 

(Signed) SALISBURY. 


No. 55. 

Foreign Office to Treasury. 

_ ■ Foreign Office, May 4, 18S7. 

1 AM directed by the Marquis of Salisbury to transmit to you, to be laid before 
tin' Lords Commissioners of Her Majesty’s Treasury, a draft of a Decree to sanction 
tin* expenditure connected with the partial abolition of the corvee, which has been com¬ 
municated to bis Lordship by Mr. Vincent. Mr. Vincent states that the French 
Government have intimated llieir willingness to agree to this Decree, and that he 
forwarded the draft by the mail of last Friday to tbe Egyptian Government for their 
approval, lie asks that if Her Majesty’s Government are also prepared to assent to 
it, their acceptance may be at once notified by telegraph, in order to avoid further 
delay. Lie believes that there will, in that case, be no difficulty in obtaining the 
assent of the other Powers. 

I am to request that you will move the Lords Commissioners to inform Lord 
Salisbury, at their earliest convenience, wdiether they concur in bis opinion, that 
Sir E. Raring may be informed that Her .Majesty’s Government are walling to assent 
to the Decree in its present shape, if it is acceptable to the Egyptian Government. 

I am, &e. 

(Signed) .1ULIAN PAUNCEFOTE. 


Inclosure in No. 55. 

Draft Decree. 

NOUS, Khedive d’Egypte, 

Considerant qu’il importe a la prosperity agricole do I’Kgypte quo la charge do la 
corvee soil reduite dans les plus strictes liniitos; 

Considerant quo notre Gouverilement devra fa ire, ligurer dans les rentrees budgd- 
taircs a partir do 1887, les produits du rachat dos prestations, ainsi que toutes les 
recettes do quelquo nature qu’ollos .soient qui pourraient ctrc ereecs a l’avcnir, ct 
devra porter lour emploi on depenses; 

Sur la proposition do notre Conseil des Ministres ; 

Avous deercte et ddcretons, avec l’assontiment des Puissances : 

Article l n . A partir do 1NS7, la soinmo do G E. 5,237,000, a laquelle ont etc 
arretces les depenses administratives annuellcs du Couvernement, anx termos dc 
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VArticle 18 de notre Ddcret du 27 Juillet, 1885, pourra *. »*»«*> 

COn TCp^“eltrdes potations lo cours de lanaec 

„r Jdentc conformant i. notre Dteret du 25 Janvier, 1881. 

2. D’une somme de £ E. 250,000. , , j travaux devant avoir pour 

Ces credits devront 6trc cxelusiyoment aiVcetes a aes 

consequence la diminution de la corvee. . lc dans les Budgets ultencurs 

Ces augmentations devront -lever d VCSS-e Tte Travaux Publics. , , 

les cred-its aura le'droit de verifier l’emploi regulicr de tous les 

credits 1 diverts au Ministdrc des Travaux ^ t cs ; rfinniw dog travaux publics credits 
En cc qui conccrnc les eights t o , y n ', su lteva pour la Caissc dc 

Values a £ E. 400,000 la P~ n \ c ^ par chapitres cl sous-eliap, res park 

la Dette dc la production u un Lh 1 ^ liis (m t etc mtogralemeui consacios 

Mini store des Einances, et constat ant qm cc 

an paiement de depenses de^vavanx pijElie'j. M)mnu . de £ E. 5,237,000 cVst-a- 

1 Pour les credits venant on augmentation u n ouvert dans la lmntc du 

dire pour lo credit do £ E. 2o0,000 et sera pvouvd par la production a 

produit du raeliat des prestation', leui 1: . r ( j a,menses qui auront ete fades. 

Tcaisse de la Dette des pii'ces ^ publics venaient a Mrc 

Art 3 Si les credits du budget oulun inte«rnlement depensee, 

inf eric mis ii £ E. 400,000, ou si cel c — ^Deeret scrait 

Augmentation des depenses admn ^ 1 ’J,, CB q Ut ‘ S „H au montant des credits 

Teduite d’une somme dgale sod a la diminution 

Tffi’emploi et la repartition ™*™**'” *££? Z 

dessus enoncee de £ ^2o^000^uout da ^ J provinm aflcctecs ou non 

Commission de la Bette w „ait b se produirc, une 

avisera la’caisse de la Bette. Notre llmvstre te £"^^1 Official,” et dans 
fin dc cliaque anaee un Eappoit qui sin i i 0llvU ces de corvee qui auront etc 
lcqucl il nous rendra compte du nomb ^a ue tions dont il aura pu lui procurer 
tenement demanddes b la dto imp0 see dans les quatre demicrcs annees, 

d\p™s°matpubl“ 0 p“le L “J?" 1 ™ 1 Btet du 27 Jmllet, 1885, 
Art. 5. Les depenses administrate e. - ndecssaires a l’exploitation dcs mines 

. / i _ A 4-^.rk mi<rmont('CS dcS SOIU1UCS UC ,_ i n cnimYno (lo 


£ E 40 oob cn 1887 et dans les annees - r- 

6 N os Ministres des Einanees et, des Travaux Publics sent ebargds, cbacun 
en ccffui lo conccrnc, do 1’cxdcution du prdsent Duemt. 


No. 56. 


Foreign Office to Treasury. 

Foreign Office, May 4,1887. 

Sir ’ X Ail directed by the Marquis blX P W«“> 

letter of tlie 28tli ultimo, inquiring nbctUel ^lie ieu 

‘ run will bo followed by au increase of the non ^ with Nll , ,.;,|g„r Vincent, who 

atote^Mtof Suction'Tthca»o> will 

labcn .. -HI .. ‘... 

Vincent adds that-n. 

cant ita< 


{Signed 


\ I M 1 1' 
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No. 57. 

Sir E. Barmg to the Marquis of Salisbur 3 .-{Reeeived Ma,j 6, 3'20 AM.) 

(No. 140.) Cairo, May 6, 1887, 2'25 r.Jl. 

(Telegraphic.) 

the corvee expenditure as set forth in the third 

Sy ^ tlmri^t of the cl* to' 'Sf 

arraugemciit\u’oposed to the ‘seeokd paragraph of 

Art “J° 4,.tiele 5 applies onlv to petroleum, whereas the principle of increasing 

expenditet ordc’toh,crease the ; proposed 

Nubar would like to sec legislative functions conieneu on me ^Lomber, 

in my despatches No. 456 of the 1 itb Novcm or am i .o- oxoc . ut | vo functions 

but lie entertains very strong ohiectious to the ^ that the acecptauec of the 

Egyptian Government. 

I agree generally in these objections. 


No. 58. 

Sir E. Baring to the Marquis of Salisbury. -(Rccemed by telegraph, May 6.) 

(No. 283. Ext. 110.) Cairo , May 6,1887. 

M\ lt 0 “^ VE tl J , , to acknowledge the receipt of your Lordship’s telegram 
No 84 of the «1. distant, informing me that Mr. Vlucent wlule m 1 ton. tod *tti 
the terms of a draft Decree with respect to the corvee ’t^afseft of Her 

S^X^S^ 5 totKcto of its being 7 acceptable to the Egyptian Govern- 

ment in reply, I have this day had the honour to telegraph to your Lordship in the 

Ml0 TKptian Government objects strongly to the draft Decree on the following 
grounds^— ^ ^ q{ oxpcnditure „f 5,237,0001. fixed by the Decree of the 

27th July, 1885, has already been the «mseot great most important 

proposed to go further in the same direction and fix a limit to mos i 

item of the Budget, viz., the public works expenditui e. the au( m 0 f the 

corvde expenditure as set'forth in the third .paragrapla ot Ar tode^, 

opposed to recognizing ““l/Zw an!to t^,e^Xnemladmi,Oration of that 
remainder ol the Public orks Budget and m me a 0 sed Decree. 'Hie 

Department, as would result from Artieles U "P > ^ scc01l(l 

objections entertained are not removed by the airan^emenb pi i 

3 Vrtiele 5 applies onlv to petroleum, wb. teas tin punt ipn > 

. 

la, miic, i»ut* he entcrtaius sUong olgedions - “ V ‘ ( ' Ul1 " 

unaions, which is tic 4 ■' -loncv ol the dralt Leo 
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His Excellency considers that the acceptance of this Decree would he a further 
step towards destroying the executive independence of the Egyptian Government. 

I agree generally in these objections. 

I have, &c. 

(Signed) E. BAKING. 


No. 59. 

Sir E. Barmy to the Marquis of Salisbury.—(Received May 9.) 

(No. 260.) 

My Lord, Cairo, April 30, 1887. 

I HAVE the honour to transmit to your Lordship herewith a Statement published 
by the Caisse dc la Dette Publique in the “Journal Officiel ” of yesterday respecting 
the redemption of the Unified Debt by purchase of stock. 

I have, &c. 

(Signed) E. BARING. 


Inclosure in No. 59. 

Extract from the “Journal Officiel ” of April 25, 1887. 
Caisse ue la Dette Publique. 


Amortissement par rachats de la Bette Unife'o. 


Fojids applicable a V Amortissement. 

1. Soldo au 22 Avril, 1880 .. 

2 . Prescriptions acquises depuis cctte date a co jour 


£ K 
11,0-13 
1-23,923 


Enip lot (Its Fan ds. 


Rachnt fait en 1887 


Capital nominal 

Capital effeetif 

des Obligation^ 

employe, 

Kachctees. 

i'rais compris. 

£ E. 

£ K. 

180 

I 

122,800 


135,866 


• • 


1212,800 


Soldo 


nouveau 


13,006 


Par suite de cet. amortissement, le capita! nominal do la Dette Uni fide est rnluit a £ st. .55,990,260, 
n&mssitant pour lc coupon du l cr Mai proehain la somme dc £ st. 1,119,805 \s. 


Les Commissaircs-Directeurs, 

(Sign6) P. A. MOUROUSI. 

G. LE CHEVALIER. 

G. B. MACHIAVELLI. 
A. MONEY. 
RICIITHOEEN. 
VETSERA. 

Le Caire, le 24 Avril, 1887. 


No. GO. 

Sir E. Baring to the Marquis of Salisbury .— (Received May 9.) 

(No. 266.) 

My Lord, Cairo, April 28, 1887- 

I HAVE the honour to transmit to your Lordship herewith a Statement published 
in the “Journal Officiel” of yesterday by the Commissioners of the Public Debt, 
showing the amount of'the receipts from the revenues assigned to the Unified Debt, 
which iiave been paid into the Caisse up to the 25tli of this month. 


Your Lordship will observe that, after providing for tlie payment of the coupon 
due on the 1st May, a sum of 286,980/. is carried forward for the payment of the 
coupon on the 1st November. 

I have, «fec. 

(Signed) E. BARING. 


Inelosure in No. 60. 

Extract from the “Journal Officiel” of April 27, 1887. 

Caisse de la Dette Publique, 

Annec 1887. 

Etat au 25 Avril, 1886, des Sommes verse'es a la Caisse de la Dette Publique sur les 

Revenus ajfcctes. 


$ 

Echeance du l er May. 1887— 
Capital rcstant a amortir 


Dette Unieike. 


• • 


• • 


■ « 


£ s. 
.. 55,990,200 0 


Dotation iVint&ets 


1,119,805 4 


Designation 

des Provinces ct Administrations 
dont les lievenus 

sont affeetes au Service dc la Dette Unifiee. 


Province de Garhieh 
„ de Menoufieh 

„ de Beheru 

„ de Siout 

Dounncs 

Droits sur les Ubacs d'importation. 


Sommes versees— 

Totaux 
au 25 Avril, 
1887. 

Du l er 
au 25 Avril, 

1887. 

Du 26 Octobre, 
1886, 

au 31 Mars, 1887. 

£ K. m. 

£ E. m. 

£ E. m. 

10,476 000 

540,705 621 

551,181 621 

2,012 000 

290,143 298 

292,185 298 

6,876 651 

230,590 877 

237.175 528 

9,701 349 

68,322 940 

78,027 289 

31,056 101 

254,086 775 

285,143 176 

24,392 599 

145,176 360 

169,568 959 

84,518 000 

1,529,083 871 

1,613.581 871 


A d&luire— 

Prelevement de la deim-annuite de Teclieauee du l cr Mars 
dernier de l’Emprunt Garanti 3 pour Cent, soit 
Prelevement pour computer lc coupon du 15 Avril 
courant de la Dette Privilegice .. 


£ E. m. 
153,502 500 
88,403 295 


241,965 765 


Somme necessaire au paiemont du coupon de la Dette Unifiee au 
l er Mai proehain comtne ci-dessus, 1,119,805/. 4 s. .. ,, 


1.371,616 076 
1,091,810 065 


Kesto cxcedaut 


279,886 011 


Soit 


£ st. 286,980 


Les Commissaires-Direetcurs, 

(Signe) RICHTHOFEN. 

G. LE CHEVALIER. 
G. B. MACHIAVELLI. 
A. MONEY. 

Prince A. MOUROUSI. 
VETSERA. 

Pour eopie conforme: 

Le Controleur, 

(Signe) W. Moo. 

Le Caire, le 26 Avril , 1887. 
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No. Cl. 

Sir E. Baring to the Marquis of Salisbury.—(Received May 9.) 

(No. 270.). 

My Lord, Cairo, April 30, 1887. 

WITH reference to my despatch No. 235 of the 17th instant, I have the honour 
to transmit to your Lordship herewith a note showing the number of applications that 
have been received for the exchange of pensions for land, and the number of 
commutations that have been effected down to the 27tli of this month. 

I have, &c. 

(Signed) E. BARING. 


Inclosure in No. 61. 


Note on the Exchange of Pensions. 

TIIE following applications for exchange of pension have been received at 
the Ministry of Finance up to the 27th April, 1887 •'— 


Demands. 


Domain land 
44 Torres libres” 


Applications for Daira Sanich land, of 
which applicants have been invited to 
change their demands for Domains and 
v4 Torres libres” 

Total • • «• • • 


Feddans. 


6,595 


79,566 




f E. 
607,676 
131,694 


739,370 


69,242 


808,612 


These pensions arc in Budget for £ E. 87,099 annually, and their commuted 
value is estimated by the pensioners In he C E. 793,(501. The average declared is 
fifty-two years. 

Up 1o the 27th April, 1887, 23 L pensions which figure annually in Budget for 
0 E. 10,181 03 p. t. have been exchanged. The Government has purchased these 
pensions for £E. 338,240 to p. t., or for £ E. 395,379 24 p. t., including the reduction 
allowed on the prices of the “ Cahier des Charges ” of the Domains. 

The sum of £ E. 395,379 24 p. t. has been paid by the Government as 
follows:— 

To Domain^ Administration— £ K# p* £ h. p. 

For pmcha^c of pension .. .. .. 289,777 03 

Foi reduction on prices of 4 ' Cahier des Charges ” 

faverage of 17 per cent.) .. .. .. >7,128 70 


To account 44 Torres libres ” 

To pensioners in cash ., 

Deposit in Government Treasury for several petiMOiuus* .. 
Total paid from £ E. 550,000 all ccted .. 

The 234 pensioners who have exchanged have taken : 


346.915 75 
54,169 06 
11,970 16 
2,324 28 

395,379 23 


Domains land 
44 Terres libres” # * 


Total 


Feddans. 


19,703 

3,659 

(plus 3,202 pies) 


25,362 



£ K. 



442,666 


• When the land taken is much inferior to the commuted value of the pension, the pensioner is allowed to 
leave the difference as a 44 depot ” in the Treasury (without interest) until he finds a second piece of land. 


V £ r T jv* ' ' 




Or about 161 per cent, more than the commuted value of their pensions. This 
difference has been paid by the pensioners in cash, or is payable by them “£t terme.” 
It will ho seen, hv comparing the value of the land taken with the total value (p. 1) of 
the land applied for, that demands for land worth £ E. 365,946 still remain to 
he exchanged. 

The average price per feddan is, for Domain land £ E. 204, “Terres libres” 
£ E. 104. 

And the average age of the pensioners, as fixed by the Government after their 
medical examination, is 57 years. 

April 30, 1887. 


No. 62. 

Sir E. Baring to the Marquis of Salisbury.—(Received May 9.) 

(No. 271.) 

My Lord, Cairo, May 1, 1887. 

WITH reference to my despatch No. 230 of the 14th ultimo, I have the honour 
to transmit to your Lordship herewith copy of a Circular note which has been 
addressed by Nubar Pasha to the Representatives of the foreign Powers, requesting 
them to inform him whether their Governments arc prepared to accept a Decree under 
which the payments for exemption from military service may he added to the limit of 
£ E. 130,000 fixed by the Convention for the annual military expenditure of Egypt. 

In obedience to the instructions contained in your Lordship’s telegram No. 78 of 
the 26th ultimo, I have informed Nubar Pasha that Iter Majesty’s Government accept 
the proposed Decree. 

1 have, &c. 

(Signed) E. BARING. 


Inclosure 1 in No. 62. 


(Circulate.) 

41. le Ministre, 


Nubar Pasha to Sir E. Baring. 


41. le Ministre, Lc Caire, le 30 Avril, 18S7. 

PAR difierentes Ciroulaires de ce Department, notamment par cello quo j’ai eu 
Phonneur de vous adresser le 17 Juillet, I860, j’ai eu recours a vos bons offices pour 
obtenir du Gouvemcment de Sa Majeste son assentirnent a la decision prise par le 
Gouvernement. do Son Altesse d’alfccter sur ies 6 E. 450,000 dont il dispose pour le 
degrevement de l’inipOt foncior, uue s mime de C E. 25 ),000 pour la suppression 
partielle de la corvdo. 

Cette proposition n’ayant pas obtenu i’assentirnent imanime des Puissances 
Signataires de la Convention de Londros, le Gouvernement de Son Altesse s’est arrete 
a proposin’, pour mnplaeer le premier Deoret, cel11i (lout j’ai l’honiieur de vous faire 
parvenir ei-iuelus six exemplaires, pour l’afl'ectation jusqu’ii concurrence du produit du 
raeliat du service militaive, du montaut des deputises Elites par lc Minis ten; de la 
Guerre on sus de la soimnc de £ E. 130,000 aotuellement iuserite an Budget. 

En vous adressant ce projet, a la promulgation duquel je vous prie de vouloir 
bicn sollieiter l’adhesion du Gouvernement de Sa Majeste, je saisis, &c. * 

(Signe) N. NUBAR. 


Inclosure 2 in No. (52. 

Draft Decree. 

NOUS, Khedive d’Egypte, 

Avons Decrete ot Deeretons, avec l’assentimcnt des Puissances : 

Article 1". A partir do 1886, la somme de £ E. 5,237,000, a laquelle out ete 
arretees les depeuses administratives aunuelhs du Gouvernement aux tenues de 
1’Article 18 de notve Decrct du 27 Juillet, 1885, sera augmentin': 

.Jusqu’a eoncurvenee du produit du raeliat du service militaive, du montant des 
depeuses Elites par le Ministre de la Guerre, en sus de la somme de £ E. 130,000 pour 
laquelle il figure actuellement au Budget. 
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Art. 2. Nos Ministrcs ties Finances ct de la Guerre sont charges, cliacun cn cc qui 
le concerne, dc l’execution du present Decret. 

Fait au Palais d le 188 . 

Par le Khedive: 

Le President du Conscil des Ministres, 

(Signe) 

Le Ministrc des Finances, 

(Signe) 

Le Ministrc de la Guerre. 

(Signe) 


No. 63. 

Sir E. Barimj to tlic Marquis of Salisbury.—(Received May 9.) 

(No. 275.) 

My Lord, Cairo, May 2, 1887. 

1YITII reference to my despatch No. 229 of the Hth ultimo on the subject of the 
payment of the coupons of the Unified and Privileged Debts at Berlin, as well as in 
London and Paris, I have the honour to transmit to \ our Lordship herewith copy of a 
letter w hich has been addressed by the Commissioners of the Public Debt to the 
Minister of Finance, bearing upon the question of the rate of Exchange at which pay¬ 
ment shall be made at Berlin. 

1 have, &c. 

(Signed) E. BARING. 


Inelosnre in No. 63. 

Mr, Money to the Egyptian Minister of Finance. 

M. le Ministrc, Le Cairo , le 11 Avril, 1887. 

PAR votre lettre du 20 Mars dernier, a ous nous avez fait lhonneur de nous 
informer que les Puissances Signataires de la Convention de Londres avaient consent! 
a cc (pie les coupons de la Dette Unifiee et de la Dette Privilegiee payables en Kgyptc, 
a Londres, ct a Paris, aux tenues des lois existantes, fussent a l’avcnir egalement payes 
a Berlin. 

Tons nous avez communique en menie temps u i projet de Decret eonsaerant 
ei tte modification, 

Co projet eomprend deux dispositions distinetc'. la premiere, relative a la 
designation de Berlin comnu 1 nouvelli' place de paiement, n’a pas souleve de difficultes ; 
quant a celle en Aertu de laquelle les paiements y seraient faits au eluinge du jour sur 
Londri"-, nous avoirs pense qu’au lieu de prendre le change du jour eomme base des 
paiements a Berlin, il serait preferable de fixer nous-memes ( ehangi en marks et cn 
pfennings. 

Mans ce change dc\raif-il fare elabli sur ia parin' 1 de la bvre sterling on sur celle 
de 25 fr r 


le 


Nous eroyons qu'en non , autorisant a ajouier Berlin a nos places de paiements, 
, i s Puissances ne nous (an pa* uutorises, par la memo, a faux aux portcum <le ccttc 
ville une situation privilegiee par rapport a cello fait <' aux port emu de Paris; niais, 
d’autre part, il faut reconnaitre que si les paiements se laisaient a Berlin a la parite de 
25 tr., la quantitd de eou])ons qui serait presentee serait pen considerable et qu’au 
detriment eventual du Tresor beaucoup de porteurs Allemand- eontinueraient a 
encaisser lours coupons a Londres, eomme le font beaucoup de porteurs Franeais. 

En 1885 il n’a etc pave a Paris pmir le Son ice de la Dette Lniliee et de la Dette 
Privilegiee 1 qu’une somine de 520,000/.; la dillerenee outre le change de 2.» Ir. auquel 
ils out eu lieu et le change moyen de 25 28, auquel out etc elfeetues nos tirages de 
Paris sur Londres. a procure .5 noire sen Do budgetaire un benefice de 145,600 fr. 

11 est facile de eompiondie qu I une augmentation du taux di* change pour 
Paris at ait pour eonseqin nee un aceroFscnient dans la quantite de coupons qui y serait 
payee, en dehors des facilitm procurers aux porteurs, le benefice pourrait devenir plus 
considerable. 

Nous estimons done que les Puissances, dejit consultees quant a la faculto de creer 
de nouveUes places de paiement, devraient I’ctre a nouveau relativement a la latitude 
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qu’il serait utile dc nous donner, d’unc fa^on generate, pour la fixation du change tant 
dans les places qui seraient ulterieurement designees, qua Berlin et a Paris. 

Tel est le but du projet ci-joint (Annexe A). 

En attendant nous proposons au Gouvcrncmcnt, dans le Decret ii promulguor 
immediatement pour autoriser les paiements a Berlin, de fixer provisoirement le change 
auquel y auront lieuceux des coupons des 15 Avril ct l cr Mai qui vont echoir, aun taux 
representant la moyenne entre la parite de la livre sterling ct la parite de 25 lr., soit 
20 marks et 34 pfennings (Anuexe B). 

Veuillez, &c. 

Le Commissaire dc Service, 

(Signe) A. MONEY. 


Annexe (A). 

La Commission de la Dette est autorisee a fixer, en monnaie Franc;aise et en 
monnaie Allcmande, le change di's paiements a Paris ct a Berlin des coupons ct titres 
des Dettes Unifiee et Privilegiee, sans quo ee change puisse jamais depasser la parite 
do la livre sterling, ni etre inferieur a 25 fr. on 20 marks 25 pfennings. 

La menu 1 faculle lui est aeeordee pour la fixation, en monnaie legale du pays ou 
de nouvelles places do paiement seraient etablios, du change auquel les paiements y 
auraient lieu, ee change devanf avoir pour limite maxima la parite de la livre sterlin 
et pour la limite minima la parite do 25 fr 


CT 
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No. 64. 

Memorandum by Mr. E. Vincent. 

I HAVE read Sir Evelyn Baring’s telegram No.l 10 of the 6th May. As the draft 
Decree, which the French Government have agreed to accept, does not appear to have 
been well understood at Cairo, the following explanations may be of service 1 . 

The objections of the Egyptian Government are : 

1. That the draft Decree fixes a limit to the most important item of the Budget, 
viz., flic public works expenditure. 

This appears to be a misapprehension; it is only the normal Budget of the public 
works which is fixed at 461,000/. If a larger expenditure on public works can be 
made wi.hout exceeding tin 1 5,237,000/., or can be paid for from the half surplus 
returning to the Government, this Deem 1 does not stand in the way. Article III 
makes it clear that there is no intention to fix the public works expenditure 
permanently at 161,000/. T should add t hat there is, in my opinion, little prospect of 
Egypt being in a position to spend more than 1-64,000/. on public works for some 
years to come. 

2. That the draft Decree gives the Caisse the right to interfere in the Public 
Works Budget and in the general administration. 

The rights of the Caisse under the draft Decree are :— 

(a.) To audit the corvee expenditure. 

This the Egyptian Government accept. 

(i b.) To receive from the Ministry of Finance a Statement showing that the whole 
Public Works Budget has been expended upon public works. 

This Statement the Caisse have no right either to verify or control. If any 
principle is established by the Article, it is surely this: that a Statement prepared by 
the Ministry of Finance, and initialled by the Financial Adviser, must be accepted by 
the Caisse as full and sufficient proof of the facts stated. 

(c.) To supervise the distribution of flic eorveo expenditure between the provinces. 

The Article giving this right is the reproduction of Article III of the draft Decree 
presented to the Powers by the Egyptian Government in July 1886. It appears 
difficult to recede from the position already assumed. This Article is the only one 
which, in my opinion, constitutes an extension of the executive functions of the 
Caisse. 

3 That Article Y of the draft Decree applies only to petroleum, whereas the 
principle of increasing expenditure, in order to increase revenue, should be generally 
recognized. 

I entirely agree that the principle of increasing expenditure, in order to increase 
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revenue, should be generally recognized, but it is not possili>l c now to at 
objection would be made by the 1'rencb Government to tl c uitu<' ™P? ressl ° h * 
Article V, but I should recommend the Egyptian Government to“““J 
will then be more independent to negotiate regarding the p ,1 . j m . 

this clause be omitted, the direct exploitation by the Government Mould be 

possible.^ (lraft Bccrec ] ias a tcudcucy to increase the executive functions of the 

CaiSS li is difficult to disprove a supposed tendency, but I Wlb»iin what tocction 

tlie executive powers of tlie Caisse arc nun eased om anc <l mconvcnicncc or 

by the original draft Decree. I am further clear that no practical meonven. 

diffifnltv will result from the acceptance ot the present dratt. 

greal'iniportance of settlifig this question -»ts serious consnkr^on, amUhe 
Egyptian Government Mould, in my opinion act unwisely t icy yc ted » 
giving solid advantages, because it does not allow thorn the full liberty u Inch they 

dcsire ° (Signed) EDGAR VINCENT. 

May 8, 1887. 


No. Go. 

Sir E. Barmy to the Marquis of Salisbury.— {Received May 11, 4‘20 P.M.) 

(No- 150. Confidential.) CfllVo> May 11, 1887, 12-25 p.m. 

ex = 

value. 


No. GG. 

Sir E. Baring to the Mmquis of Salisbury. -{Received May 12, 3*40 p.m.) 

(No. 151. Confidential.) Cairo, May 12, 1887, 2* 10 p.m. 

(Teiegrap ue.) against accepting Mr. Vincent's proposals. 

to ..’loss fafmrabie Hum 

Nubar says be has good renson to ^rf jn 

by demand (or an \a< i nt ot the Cans ' • ^ h CoI , sul . 0encra l here is at variance 

3th Mtoll's Sir. Vi,.cent. Former maintains that they wish to 

limit and control Public "Works expenditure. . i nvo lvod is that it is 

tbougbHim^tbat that "the 25(^000/°aS 

fHHSSS-aS’Ts; a see* 

mad Nubar would like no immediate decision to be taken, in order to give tamo for 
,'urtta conation and discussion, move -poeia^tlmgcncral “l^osdiou 

r‘ttbudc rLf bfc—emT iVlattcr think that general hW Vincent’s 
proposals sliould be accepted, Egyptian Government must make the best ol it. But 1 

sliouffi oidy be^able^to now stands. Neither do I think 

tiiat Mr. Vincent’s bu.t ^ bornebfnbnil b°tlmt unless Mr. Vincent obtains 

Another point which should be ^ autllority tlcr0 , on which much 

liepemlfTt reconcile advL he tendered when hero with his present 

proposals. 
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No. 67. 

Sir E. Baring to the Marquis of Salisbury.—{Received May 13, 3-40 P.M.) 

(No. 153. Confidential.) 

(Telegraphic.) Cairo, May 13,1887, 2*30 p.m. 

THE more I think of Mr. Vincent’s proposals, the more clear it appears to me 
that they are on wrong lines, and that it would he undesirable to accept them. 

If the Egyptian Government is to have a chance of carrying on tlie government 
satisfactorily after our departure, they must have more, instead of less, liberty of 
action. Best basis for negotiation, in my opinion, is to do away with all present 
complicated arrangements connected nith application of surplus, let Caisse keep 
enough money to pay coupons, hand over all the balance to tlie Egyptian Govern¬ 
ment, and do away with the sinking funds, which arc of no real practical importance. 

I would at the same time endeavour to confer legislative powers on the Caisse as 
already proposed, and they might, if absolutely necessary, he given some very limited 
powers of post-auditing all the accounts. But I should much prefer that the audit 
should he conducted by Director-General of Accounts, as, I think, was once proposed 
by the Treasury. Caisse should certainly have no right of pre-audit. 

So far as 1 can gather here, Germans and Italians would he inclined to favour 
these views, and we are making such large concessions on the broader political issues 
to the Ercnch that we may well ask them to accept our views on matters of local 
administration. 

I venture to think that it would he better to take up the matter as a whole 
rather than to attempt to deal with tlie corvee question by itself. Mr. Vincent’s 
proposal is quite in the opposite direction to these suggestions, and, if it is accepted, 
it will he difficult later to negotiate on the mineral basis of those suggestions. 


No. 68. 

Sir E. Baring to the Marquis of Salisbury.—(Received May 16.) 

(No. 277.) 

My Lord, Cairo, May 3, 1887. 

I ILVVE the honour to transmit to your Lordship herewith an extract from the 
“ Journal Officiel ” of yesterday, giving the monthly Statement for April ol the 
Commissioners of the Public Debt with respect to the Guaranteed Loan, t lie Privileged 
Debt, and the Unified Debt. 

I have, &c. 

(Signed) E. BALING. 


Inclosure in No. G8. 

Extract from the “ Journal Officiel ” of May 2, 1887. 
Caisse de la Detie Publique. 

Mois d’Avril. 


Etat mensuel des Sommes verse'es a la Caisse de la Dctte Publique. 

* 

Emphunt Gaiianti 3 poub Cent. 


Echtance du l er Scptcmbre, 1887 — 
Capital restant a amortir 

Dotation d’iuterets 
Dotation d’amortissement 


Total egal a la demi-annuite a prelever It* 15 Aout, 1887, 
comme premiere charge sur les revenus atfcctes au service 
de la Dctte Privilegiee el de la Dette Unifiee •« «« 


0,288,800 0 

189,250 10 
18,249 10 


157,500 0 
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Dette PrivilegHe. 


^cheance du 15 Octobre, 1887— 
Capital restant a amortir , • 


• • 


£ 

.. 22,296,800 

.. 557,420 


Dotation d’interets .. • « •• •• •• ** 

Nota .-Lc complement dcs dotations dc la Dette Privilegiee cat preleve sur lea revenus de la Dette Unifiee. 


Designation des Administrations 
dont les llevenus sont nffectes au Service de la 
Dette Privilegiee. 


Chemius de Fer, Telegraphes, et Port d’Alexandrie 


Somme8 versees— 

Du 15 au 

30 Avril. 

Du 

au 

£ E. m. 
29,250 000 

£ E. m. 

« 9 


Totaux 
au 30 Avril. 


£ E. m. 
29,250 000 


Soit £30,000 


Dette Uniitke. 


Ech6ance du 1" Novembre, 1887- 
Capital restant a amortir 


± d. 
.. 55,990,260 0 


Dotation d’int6rets ., 


1,119,805 4 



Somraes versees— 


Designation des Provinces- et Administrations 
dont lcs Revenus sent affoctes au Service 
de la Dette Unifiee. 



Totaux 
au 30 Avril. 

Du 20 au 

30 Avril. 

Du 

au 

Province de Garbioh .. .. • • •» 

„ Mcnouficli 

„ Behera 

„ Siout .. • • • • • • 

Douancs .. • • • • 

Droits sur les tabac* d‘importation 

Excedent au 25 Avril .. 

£ E. m. 

130 630 

• • 

• • 

10,867 163 

5.010 000 

i • 

£ E. in. 

• • 

• • 

• • 

■ • 

• • 

• * 

£ E. m. 

139 630 

* • 

•« 

10,867 163 
5,040 000 
279,806 011 


16,046 793 

• * 

295,852 804 




Soit £303,439 


Lcs Conunissaires-Dii'cctours, 

RIC1IT1LOEEN. 

G. LE CHEVALIER. 

G. B. MACHIAVELLI. 


A. MONEY. 

Prince A. MOUROUSI. 


VETSEllA. 


Pour copic conforme: 

Lc Controleur, 
(Signd) W. Mog. 
Le Caire, le l er Mai, 1887. 


No. 69. 


Sir E. Baring to the Marquis of Salisbury. —{Received May 16.) 

M rd ^ Cairo, May 1, 1887. 

^ WITH reference to my despatch No. 271 of the 1st instant, and to previous 
correspondence, on the subject of the Decree under which payments [or exemption 
from military service may he added to the limit fixed by the Convention for the annual 
military expenditure of Egypt, I have the honour to inclose herewith copy of a 


Circular note in which Nubar Pallia informs the representatives of the Powers that 
the date of “ 1886 ” in the first line of the Decree has been erroneously printed for 
that of “ 1887,” and begs that the mistake may he rectified. 

I have, &c. 

(Signed) E. BARING. 


Inclosure in No. 69. 

Nubar Pasha to Sir E. Baring. 

(Circulaire.) 

M. le Ministre, Le Caire, le 4 Mai, 1887. 

COMME suite a ma Circulaire du 30 du mois dernier, j’ai l’honneur de 
vous informer quo e’est par suite d’une erreur quo la date dc “ 1886 ” figure h la 
premiere ligne du projet de Decrct qui y est annexe. Je vous serais reconnaissant de 
substituer a cette date celle do “1887.” 

En portant cette rectification a votre connaissance, je saisis, &c. 

Le Ministre des Affaires Etrang&res, 

(Signc) N. NUBAR. 


No. 70. 


Sir E. Baring to the Marquis of Salisbury.—(Received May 16.) 


(No. 288.) 

My Lord, Cairo, May 8, 1887. 

WITH my despatcli No. 197 of* the 31st March, I had the honour to forward to 
your Lordship an approximate estimate of the financial results of the year 1886. I 
added that the figures were to some extent liable to revision, as the duty of auditing 
the charges on the Loan Eunds rested with the Commissioners of the Debt who had 


not, as vet, gone into the whole of the subject. 

I have now the honour to forward to your Lordship an extract from the “ Official 
Journal,” showing the state of tin 1 accounts as finally settled between the Egyptian 
Government and the Commissioners of the Debt. 

The differences between this account and that annexed to my despatch No. 197 of 
the 31st March, are too trifling to require explanation in detail. 

The general result is that the surplus on the two years 1885 and 1886, which was 
previously taken at C E. 136,100, has now been finally settled at € E. 111,198, a 
difference of about <6 E. 5,000. This sum has to be divided between the Government 
and the sinking fund. A sum of .£ E. 70,719, instead of £ E. 68,200, as previously 
estimated, will, therefore, be applied to sinking fund, and a like sura will be placed 
at the disposal of the Egyptian Government. 

I take this opportunity of mentioning that the German Commissioner of the 
Debt, has been very helpful in settling the complicated questions which arose in the 
course of the discussions on these accounts. 


I have, &o. 

(Signed) E. BARING. 
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Inclosure in No. 70. 

Cohpte General du Gouvernement Egyptien pour 1’Exercice 1886. 


Recettes. 


Encaisse au l €r Janvier, 1886— 

A la Caisse dc la Dette Publique •. • • • • 

A la Oaissc du Ministere des Finances et dans les autres 
Caines du Tresor • • 

Budget Ordinaire, 

I. Contributions Directes— 

1. Impbts fonciers— 

Ivharadji • • 

Ouehouri 

Dimes sur les dattiers 
Autres impbts fonciers 

2. Autres Contributions Directes— 

Impbts professionnels • . • • 

Droits sur les propriety urbaines .. • 

moutons et chevres •. 
voitures et betes de Somme 
,, prcssoirs d’huilc 


Contributions Indirectes— 

1. Douancs .. 

2. Octrois 

3. Sel et natron 

4. Peeheries.. 

5. Droits dc navigation 

6. Timbres et cnregistrement 

7. Droits divers 


£ E. 

2,102,499 

509,303 


4,331,697 

665,877 

83,632 

59,701 

5,140,907 

154,533 

45,648 

34,130 

7,729 

3,402 

5,386,349 


930,523 

303,242 

201,570 

76,206 

72,673 

50,255 

77,394 


1,711,863 


Defenses. 


£ E. 


2,611,802 


Budget Ordinaire. 

I. Liste Civile, Allocations, et Cabinet de Son Altesse le 
Khedive— 

1. List Civile de Son Altesse le Khfidive 

2. Allocations a la Famille Khediviale .. • 

3. Cabinet de Son Altesse le Khedive * • •« 


II. Frais d’Administration et de Perception— 

1. Conseil des Ministres •• *• 

2. Conseil Legislatif • • • • 

3. Ministere des Affaires Etrangbres .. 

4. Ministere des Finances— 

Administration Ccntrale »• *• 

Service du Conseillcr Financier 
Cadastre 

Imprimerie de Boulaq «• • • 

Caisse de la Dette Publique 

5. Ministere de l’lnstruction Publique .. 

6. Ministere de l’lnterieur 

7. Ministere de la Justice 

8. Ministere des Travaux Publics 

9. Services divers des Ministeres— 

Rouznameb .. . • • • 

Chounabs et magasins 
Services divers .. .. 

10. Services administrate et de perception des 

vinces, gouvernorats, et municipalites 

11. Douanes 

12. Octrois .. 

13. Sel et natron 

14. Peeheries - • • • • 

15. Perception des droits de navigation .. 


pro- 


£ E. 


90,000 

203,463 

60,867 


354,330 


5,450 

7,976 

10,940 

98,318 

5,998 

28,100 

24,840 

31,284 

68,789 

125,851 

314,601 

462,596 

44,853 

22,092 

53,006 

336,352 

83,847 

43,224 

69,532 

10,601 

4,181 


1,852,431 


£ E. 



III. Revenus des Administrations de Recettes— 

1. Chemins de Fer 

2. Cberain de Fer de Helouan .. 

3. Tblegraphes 

4. Port d’Alexandrie .. 

5. Postes 

6. Paquebots-poste .. 

7. Phares .. # . .. 

8. Ports (autres que celui d’Alexandria) 

9. Hotel des Monnaies 


IV. Recettes des Services Administratifs— 

1. Ministere de la J ustice .. .. ., 

2. Recettes des divers Ministeres (y compris 

£ E. 249,900 pour rachat du service militaire) 


V. Location et produits des proprietes du Gouvernement— 
1. Location et produits des proprietes du Gouverne¬ 
ment • • , i ._ .. . 


VI. Retenue sur les traitements du personnel— 

1 . Retenue sur les traitements du personnel 


Total des recettes du Budget ordinaire . # 


£ E, 

1,266,967 

8,421 

37,170 

106,741 

112,659 

120,364 

86,470 

3,696 

5,280 

1,747,768 


283.960 
304,000 

587.960 


89,139 


51,314 


£ E. 


9,574,393 


Defenses. 


III. Depenses des Administrations de Recettes— 

1. Chemins de Fer .. 

2. Chemin de Fer de Helouan 

3. Telegraphes .. .. .. 

4. Port d’Alexandrie 

5. Postes .. .. .. .» 

6. Paquebors-poste .. .. ., 

7. Phares .. -. . • .. 

8. Ports (autx-cs que celui d’Alexandrie) 

9. Hotel des Monnaies 


IV. Securite Publique— 

Ministere de la Guerre 
Gendarmerie ct Police 
Prisons 

Armee d’Oceupation.. 


V. Soudan— 

1. Soudan 


VI. Pensions— 

1. Pensions et traitements de disponibilite 

2. Allocations et indemnity .. • • 


VII. Tribut et Dette Non-Consolidee— 

Tribut de 1'Egypte .. 

Interets des actions du Canal de Suez •. 

Daira Khassa .. .. .. .. 

Moukabalah .. .. ., 

Complement du service des Domaines de l’Etat .. 
Complement du service de la Daira Sanieh 


• • 


£ E. 

567,724 

5,825 

43,827 

30,988 

90,935 

106,405 

25,261 

11,013 

2,319 


884,297 


130,151 

238,600 

27,206 

195,000 


590,957 


26,163 


484,803 


678,397 

174,473 

34,000 

150,000 

414,175 


1,451,045 


£ E. 
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Recettes. 


£ E. 


Service de la Dette Consolidee— 
Prescriptions 

Recettes extraordinaires (Emprunt Garanti) 
Depots, availces et oomptes speciaux (soldcs) 
Coinptes eourants avec les banques (soldes) 


Total general 



Defenses. 

£ E. 

VII. Tribut et Dette Non-Consolidee— (suite) 

Petrole .. •. • • .. . • 

Commission de Recrutement .. 

Abolition de la corvee 

i 

£ E. 
67,725 
10,785 
265,802 



344,312 


Total des depenses des services admmistratifs . 

• • 


Service de la Dette Consolidee—• 

Dette Garantie .. .. • • 

„ Privitegiee 

,, Umfiee • • • a •• .a 

307,125 

1,032,620 

2,074,446 


Total des d6penses du Budget ordinaire 

• ■ 


Amortissement— 

Dette Garantie 

,, Umfiee . • • • • • • • 

84,650 

362 

I 

1 

1 

108 

466,500 

476,881 

• * 

Depenses extraordinaires (Emprunt Garanti) 

Depots, avanees et comptes speciaux (soldes) 

Coinptes eourants avec les banques (soldes) . • •. 

Eneaisse au 31 Decembre, 1886— 

A la Caisse de la Dette Publique 

A la Caisse du Ministere des Finances et dans les autrcs 
Caisses du Tr£sor • • . • .. .. 

• • 

• • 

« # 

2,203,011 

637,874 

1 



13,129,684 1 

1 

Total general •. .. «• 

# • 


£ E. 


5,988,338 


3,414,191 


9,402,529 


85,012 

752,806 

48,452 


2,840,885 


13,129,684 


Le Directeur-General de la Comptabilit4 de l’Etat, 

(Signe) ELWIN PALMER. 
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Conformement aux Articles 19, 20, ct 21 du Decret du 27 Juillct, 1885, le 
compte des excedents des reyenus affcctcs s’etablit comme suit:— 


£ E. 


307,125 

1,032,020 

2,074,416 


3,414,191 

84,650 


£ E. 


Recettes. 

Ver semen ts faits a la Caisse de la Dette du 26 Octobre, 1885, 
au 25 Octobre, 1886— 

Par les quatre provinces affectees .. •• • • 

Par 1’Administration des Douanes • • 

Par Y Administration des Cheinins de Per 

Total . • • • * • • • 

Depbnsls. 

Service de la Dette Garantie .. .. 

Service de la Dette Privilegiee (apres deduction du 5 pour 
cent) .. .. - • •• • •• 

Service dc la Dette Unibee (apres deduction du 5 pour cent).. 


Service de l’aniortisscment— 

Dette garantie 

Excedent ... 

A deduirc— 

La somme dcstinec a parfaire les resources non-affcctecs .. 


A ajouter— 

L’cxeedent de 1885 .. .. . • 

IntSrets produits par le placement des exctfdcnts .. 

Total dc Pexcedent .. 

Sommes a prelever Mir cit excedent— 

ltetenuc sur les dettes Unifiec et Privilegiee ot sur les 
interets des actions du Canal de Suez.. 

Retonuo sur les coupons de la Daira Sanieh 
Retenue sur les coupons de P Emprunt Domanial . • 


Total de Pexcedent a repartir outre ie Budget des Sei vices 
Admimstratib. et le Sen ice de PAmortissement .. 


Somme levcnant cventuellenient au Uouvernement £ E. 70,7*19. 


2,209,343 

830,866 

842,943 


3,883,152 



3,498,841 


884,311 


328,127 


56,184 

515,906 

0,723 


578,813 


137.315 


141,498 


Le Dirccteur-General do la Comptabilite de l’Ctat, 

(Signe) ELAVTN PALMER. 


Compte des Uessourccs Extraordiuaires du Couveruemeni Kgyptien, arrete au 

31 Decembre, 1SHG (Decret du 27 Juillct, 1885). 

Recettes. 


I. Produit du Nouvel Emprunt 3 pour (Vut Garanti 

II. Biens libres et autros 

III, llecouvroments sur aniens a iln 1879 

IV. Interets au 31 Decembre, 1885,>ur cupituux proronant 

de 1*Emprunt Garanti ot deposes chose Messrs. TS. M. 
de Rothschild and Sons de Londroa* 

V. Liquidation de la guerre (unite Or \ieux materit 1) 


1885. 


£ E. 

8,459,821 

437,505 

95,000 



8,992,820 


1,091 

120,000 


466,500 


9,458,826 


* Les interets de l'umu'e 1886 ne figurunt pas dans ee compte paree quo, lors dc la cloture des eomptes> do 
l’exercico, Messrs. N. M. de Rotusclnld aud Sons de Loudros, nuxuient pa, encore founu u la Caisse de la Uette 

Publiquc leurs comptes dc cette anuee. 


i 


Depenses. 


I. Indemnities 
II. Deficit a fm 1884 ., 

III. Deficit de 1885 (services non-affectecs) 

IV. Douanes ct Palais dc Justice (deduction faite do £ K. 96,096 com¬ 

prises dans le deficit a fin 1884) 


£ E. 




1885. 

1886. 1 

V. Soudan— 
Guerre.. 
Police .. 
Soudan.. 
Pensions 

• • • • 

• • * « 

• • « • 

• • 9 9 

£ E. 
124,169 
42,717 
225,129 

9 9 

£ E. 
362,330 
49,200 
94,765 
110,496 



392,015 : 

616,797 

Moins les versemenls faits par 
le Gouvernement Anglais— 
Soudan 

Sou.ikin 

£ 

150,000 

50,000 

£ 


616,797 


200,000 195,000 

■ ■■ — i - M 

421,797 


VI. Tiavaux extraordinaires d’irrigation .. 

VII. Frais (Vemission du Nouvel Emprunt, transport de numeraire, pertc 
de change ct autres 
VIII. ll.iclmt dc pensions 


1885. 

1886. 

Total. 

£ E. 

£ E. 1 

£ E. 

4,140,111 

3,678 

4,143,792 

2,569,182 

* • 

2,509,182 

100,000 

• • 

100,000 

32.107 

56,453 

88,560 


392,015 

121,797 

813,812 

• • 

113,933 

113,933 

i 

i 

• . i 

77,887 

77,887 

• • 

79.058 

79,068 

7,233,418 1 

752,806 

7,986,224 


Le Dirccteur-Guneral de la Comptabilite do l’L'tat, 

(Signe) ELWIX PALMER. 


Sitt; \tlox de la l)(*tt<‘ Publiquc au 31 Decembre, 188G. 


Emprunt (hi. anti 
Dette Privilegiee 
Dette Uniliee 
Emprunt Domanial .. 
Dette Daira Sanieh .. 


Tut aux 


litres 

on circulation 
au 

commencement 
de T A mice. 

Amortis amu nu 
eitW tr.e*> , 

pendant f Annoe.j 

l 

Til res 

on circulation 
a ia fin 
de PAnnee. 

£ 

£ 

£ 

9,421,000 

122,300 

9,301,700 

22,296,800 

. , 

2 2,2 ( M5,800 

55,990,980 

510 

55,990,110 

7.486,540 

132.300 

7,354,240 

8,600,000 

500 

8,659,500 

103,858,320 

266,6 10 

103,602,680 


Le Dirocteur-Goneral de la Comptabilite do l’Etat, 

(Signe) EL WIN PALMER. 




Comptb du Nouvcl Emprimt 3 pour cent Garnnti, arrete a fin Decembre 188G. 


Indemnites •« 

Deficit a fin 1881 .. . • 

Deficit a fin 1885 .. . • 

Douanes ct l\il,ii» do Justice ,. 
Soudan .. .. t 

Travaux c\tiuordinairi‘ v > d irrigation 
Frais d emission du Nouvel Fmprunt 
Fonds do Tresorcrie » 

Racliat de nensions •, •. 


Credits 

autorisos par la 
Convention. 

£ K. 

1,1 18,792 
2.017,000 
100,000 
100,000 
1,000,000 
1,000,000 
77,887 
500,000 
550.000 

10,128,079 


Depenses 
otic e tines 


II doit ure j'ounu au\ u -u - a p.nor imiiqu' s oi au ,n0 . v ' u : 

1, Du soldo di-pomble Mir Its loads d . Noh\v 1 1‘ui.ni a 1 t 

A la CaW d“ la Date Publique .. 

Chra MM. do ltotlisdiild and N>t •< 

Dans le-Caicos du Tremor .. •• •• , 7 , .. 

2. Du pioduil do* tones, fibre* rcst.mt a viudre ct clout le montaiit dent (lit 

ev.due a 


Soldcs 

di^ponibles. 


£ E. 

£ E. 

4,143,792 

« « 

2,509,182 

87,818 

100,000 

• • 

88,500 

11,440 

815,812 

180,188 

115,955 

880,007 

77,887 

• • 


500.000 

79,038 

170,912 

i 

7,980.22 t 

2,1 12,155 


£ i:. 
468,400 
585.000 
110,190 

609,850 

2,142,455 


jC Directcm’-G eneral dr la Comptabilite do PFtnt, 

(Si 15116 ) LEAN IN PALMLB. 


No. 71. 


Mr. E. Vincent t» the Murtju‘> ”cceiveit May 20.) 

'Mxr T rcvfl 8 , Ubimj Street, London, May 19, 1SS7. , 

^ YOU 11 Lordship lias been so good as to communicate to me Sir Evelyn Hiring s 
telegrams Ko AlO o/ihe Otl. Jfoj/W Ko. 131 «t «»■ 12th 51a>. OT, on the subject 

° f ^In'tbe lSti'v'ot these telegrams, Sir Evelyn Baring stales that, “ there I s a vea >_ 
strom" reeling lierc against accepting Mr. Vincent’s proposals. lhe\ certauilj npinar 
favourable than those which were originally rejected.” Uc concludes with 
the followim 1 ' words: “Another point which should he borne m mind is that ui c . 
Mr Yi.Ieendobtains better terms! be will greatly weak,,. I.K t.e.sonal authur, y here, 
on avhicli much depends. It is, impossible to reeom-ite the adv.ee be tendered 

he ‘’ 0 ribould noAeiture’toUoutde your Lordship witt, any disp:root of a charge.of 
pers* nal inconsistency, were it not clear that Sir Evelyn Baring attaches consider > c 

importance to the question. 

I hope in the present despatch to he able to show r 

1 That the draft Corvee Decree forwarded by me to Egypt is far more faymi- 
ahle to the Egyptian Government than the proposals which they reiusod on my advice 

ln ^^ThA there is no inconsistency in recommending the present draft Decree after 

^ to his Excellency 

Nulnr Pasha stating that the Erencli Government had always been finoumbh to the 
abolition of the corvee, hut that they considered emtatn mod.flea ions “ooessmy m 
th(> draft submitted to the Powers by the Egyptian Goa eminent, the Ij 1 , 
Government made it a condition of their acceptance that the draft Deeiec should 
‘‘ind Zr tr 6 s nettement que la Caisse de la Dette so trouyera a memo de eonstatei 
oue cctte denensc, imprevue jusqu’a co jour, aura etc employ 6 c au hut Immaiut.urc 
ponvant scuHa justifier. 11 serait formcllcmcnt specific, enfin, que le budget normal 
Acs Travaux Publics nc serait en rien diminuc. 


The despatch further stated that the question of settlement of the accounts of 
188G on the basis of the draft Decree must he entirely reserved. 

On the 10th February liis Excellency Nubar Pasha replied to Count d’Aunay, 
forwarding a modified draft of the Decree, and stating that the Egyptian Government 
considered that the accounts of 188G should be settled on the basis of the draft 
Decree. 

On the 13th February Count d’Aunay replied to the effect that the French 
Government could not accept the view that the accounts of 1 SSG should ho settled in 
accordance with the draft Decree. 

The attitude of the French Government with regard to the accounts of 1880 was 
one of the main reasons why I recommended the Egyptian Government to break oil' the 
negotiations. It was clear that if w r e agreed to a Decree which did not regulate the 
accounts of 188(5, those accounts would he settled by the Caisse de la Dette in 
accordance with the original [liter-national Convention of the 18th March, 1885, and a 
settlement on that Irakis would have resulted in the creation of a largo administrative 
deficit. Had a deficit of this kind been shown, it would, I venture to think, have 
been difficult to avoid an International Commission of Inquiry. 

I he second reason why I recommended the rejection of the Erencli proposal was 
the condition imposed by the Erencli Government that the Caisse de la Dette should 
be able to assure itself, by an examination of the vouchers, that the normal Public 
Works budget had not been diminished. They proposed that Article 1 of the draft 
Decree should run as follows :— 

“La Caisse de la Dette pourra s’assurcr par verification des pieces de depenses: 
premierement, que le Budget normal des Travaux Publics n’aura pas ete diminue; 
secondement, quo les £ E. 250,000 auront etc employees a un degrevement reel de la 


corvee.” 


I thought it undesirable to allow the Caisse de la Dette to have the vouchers for 
Public Works expenditure, and I considered the condition that no reduction should be 
made on Public Works Vote entirely unacceptable. The Erencli Government w r ere 
then believed to he desirous of forcing Egypt into an International Commission of 
Inquiry, and it was thought that the intention of the above clause w r as to prevent the 
Egyptian Government from making such reductions on the Public Works Vote as 
would bring expenditure within the limits of revenue. His Excellency Nubar Pasha 
pointed out at the time that the proposal of the French Government admitted of 
serious interference on the part of the Caisse de la Dette in the affairs of the most 
important branch of Administration, lie said, therefore, that it could not be accepted, 
hut that In- would agree to the following text, which, though objectionable, he consi¬ 
dered a lesser evil than continuing to work with forced labour:—' 

a “Si, proniiiVernont, la Caisse a pu constater que le budget des Travaux Publics, 
arrete par le Gouvernement Fgyptien au commencement de chaquc annee, n’a pas etc 
diminue; et si, secondement, olio s’est assurec par verification des pitVe-s des depenses, 
contrats, et quittances des entrepreneurs, que les £ E. 250,000 out ete employees a un 
degrevement reel de la corvee.” 

Your Lordship will see that this text admits the right of the Caisse to verify the 
expenditure of the £ E. 250,000 on tin- corvee, and accepts the obligation not to 
diminish the Public Works Vote. 

On the 15th February Her Majesty’s Government declared that, they were unable 
to give their assent, to the modification of the Decree required by the French Govern¬ 
ment; the negotiations on the subject were consequently suspended, and were not 
resumed until last month. 

On the 2Gth April, after a conversation with Mr. Goschcn, I left London for 
Paris, in order to ascertain the views of tin- French Government upon the question of 
llu-Corvee Decree, and to learn on what conditions they would he prepared to a "roe 
to the increase of tlx- authorized administrative expenditure for the purpose of the 
reduction of the corvee. 'The chances of an agreement between P-c Egyptian and the 
French Government appeared to me mv.mr than in February, as thimnain question 
on which the negotiations were then broken oil, viz., the settlement of tin* 18SG 
accounts, lmd been arranged in the internal at Cairo, in a manner entirely satisfactory 
to the Egyptian Government. The fear that w r e might he forced into an International 
Commission of Inquiry could therefore he set aside. Tlx* main point on v. hioh 1 
considered a difference of opinion might arise w r as tlx* original condition of the French 
Government, that the Public Works budget should not he diminished. This appeared 
to me a most unreasonable stipulation. In the course of a conversation wither, do 
Blignihres, lie stated that this clause had been inserted on the theory that the whole 
[771] Z 






86 


"Public "VYovks Vole was in reality a vote in reduction of tlic corvee, as ten j eais ago 
there was no Public Works Vote, and all tlic public works of the country were 
executed bv the corvee. Without examining the historical accuracy of this theory, it 
appears to me sufficient to explain the French contention that the Public W orks A ote 
of £ E tOt 000 and the Corvee Vote of £ E. 250,000 are, in reality, two sums applied 
to works of similar character. The condition, therefore, that, if the Public AVorks Vote 
was reduced, the limit of expenditure in excess of the CE. 5,267,000 should be reduced 
by a sum equal to the reduction on the Public AVorks Vote, appeared fairly reasonable 
and free from danger to Egyptian finance. Tt is a very diilerent thing to say that the 
Public AVorks budget shall‘in no ease be reduced, as was due in the original draft, and 
to provide that the reduction of the Public AVorks budget shall carry with it a 

reduction of the supplementary expenditure now allowed. 

It has been stated that the new draft Decree limits Public AVorks expenditure, but 
it is I venture to think, perfect 1 \ clear from the text that, in stating that the normal 
Public Works budget is iixed at C E. 161,000, there is no intention ol limiting the 
Public Works expenditure to that figure. In order to miimr am doubt on tins 
subject I questioned Ai. de Blignin-o-. as to lib mow. He agreed with me that the 
Decree could not be interpreted to mean that Ihe Public A\ < rks expenditure was 
limited to C E. 101.000. In order to inert bir Evelyn Pau'nu's e litieism. ho would he 
prepared to recommend to the French Government that the words "credits evalues a 
£ E. •100,000,” should he sul stitutod in parng.aph 2, of Ait vie 2. for " credits lixes 

a £ E. 161,026.” This alteration would pro\e :— 

1 That there was no idea of limiting the Public AVorks \ ote ; and 

2. That the Egyptian Government could legally spend nvmcx in excess of the 

figure of £ E. 100,000 mentioned in the text. ...... 

° If ’would further give the Egyptian (lor eminent the full heneiit ol a reduction ol 

the Public AVorks Vote to £ E. 100,000. Tt is liardh probable that it will he brought 

below this sum. ... .. . , , 

AYith regard to the asserted intorlorenco ol the Caisse in the executive rights 

of the Egyptian Government, I desin* to draw your Lordship’s attention to the fact 

that the rights of the Caisse under the new Decree are practically no greater than in 

the ori-imil draft submitted by the Egyptian Government to the Powers in Julv 1880 

and are considerably less than the powers which his Excellency Nubar 1 aslia agreed 

to accept in February, as reported in bir Evelyn Baring’s despatch >o. 10/. these 

rio'lits m*o \— 

° L v To audit tbe corvee expenditure. This the Egyptian Government accept. 

(b.) To receive from the Minister of Finance a statement showing that the whole 
Public AVorks budget lias been expended upon public works. This statement the 
Caisse have no rmlit either to verify or control, and I confess that 1 can see no serious 
objection to tonllmu? it. Hu- <Ut text, which his Excellency Nuba,- Va«lm was 
ready to adopt in February, authorized the Caisse to examine whether the 1 ubhc 
Works budget had or had not been diminished, a right which appear iodine to 
constitute a "far greater encroachment on the executive rights of the Egyptian Govern¬ 
ment than anything contained in the present dratt. 

(c.) To supervise the distribution ol the corvee expenditure between the pio\ inccs. 
The Article giving this right is the reproduction of Aeticlc 6 ol the original draft 
Decree presented to the Powers by the Egyptian Government in July 1886. It doc's 
not appear to me possible for tbe Egyptian Government to recede from the attitude on 
this particular point adopted nearly a year ago in a diaft Decree, which they have 
pressed upon the acceptance of Europe ev er since. 

I have written at considerable length to Sir Evelvn Paring by last weeks mad on 
the mineral question wJietlier the Egyptian Gtneminent would act wisely in rejecting 
the present draft. My own opinion is that it would be a groat mistake not to accept a 
Decree f-ivin o’ considerable relief to the financial position in Egypt and allowing the 
Egyptian Government nearly all the elbow-room they require, merely because it does 
not oivo them the full theoretical liberty to which they very naturallv nspne. 

1 trust a our Lordship will pardon the length of tho present despatch. It appeared 
to me important to give a full statement of the negotiations on the eon re question, 

and of the part which I, personally, have taken in them. 

With regard to the supposed inconsistency 1 desire to say that, so tar tram my 
opinions having changed, I should have advised the Egyptian Government to accept 
the present diaft had it been proposed by the French Government in February together 
-with a satisfactory settlement of the 1880 accounts; while, on the other hand, 1 should 


counsel them to reject now, as they rejected then, the wording proposed in Eebruary 
by Comte d’Aunay. 

I have, &c. 

(Signed) EDGAll VINCENT. 


No. 72. 

The Marquis of Salisbury to Viscount Lyons. 

(No. 301 a.) 

My Lord, Foreign Office, May 20, 1887. 

COUNT D’AUBICNY made to-dav a verbal communication on behalf of the 
French Ambassador respecting the wish which the Commissioners of the Egyptian 
Debt have lately expressed to the Khcdivial Government that they might ho 
authorized to fix the rate of exchange in French and German monev at which 
payments on the coupons and bonds of tho Unified and Privileged Debts shall he 
made at Paris and Berlin, with the proviso that the rate so fixed shrill never exceed 
the actual rate of exchange for tho £ sterling, nor fall below 25 IT., or 20 marks 
25 pf. to the £ sterling. 

They propose, further, that the same power shall he conceded to them, within the 
same limits, for fixing the rate of exchange in the coinage of any other countries 
where, hereafter, the bonds and coupons may lie made payable. The French 
Government understand that the Government of the Khedive concur in the views of 
tin' Commissioners, and intend shortly to communicate with the Powers Signatories of 
tin 1 Convention of London of the 18th March, 1885, with a view to arrange for the 
extension to tho Commissioners of the fresh powers which they seek. 

Count d'Auhigny stated that his Government were favourably disposed towards 
tin' intended applie.ition ; that they believed that a prompt solution of this question 
in tin' sense proposed by the Commissioners would he in accordance with the decision 
already taken to authorize tho payments on Egyptian bonds being made in Paris and 
Berlin as well as in London, hut that they wore anxious to learn vvhat view Her 
Majesty’s Government take of the question. 

I have taken steps to obtain the opinion of the Lords Commissioner of the 
Treasury oil the subject. 

I am &c. 

(Signed) SALISBURY. 


No. 76. 

Sir E. Bating to the Marquis of Salisbury.—(Received May 23.) 

(No. 290.) 

My ’ Lord, Cairo, May 11, 1887. 

L 11AVL the honour to report that a Committee of Europeans interested in the 
question of the house tax lias been formed at Cairo. 

On the occasion of the meeting which I had the honour to report to your 
Lordship in my despatch No. 188 of the 28th March, some desultory conversation took 
place on the subject of the views set forth by this Committee. 

Subsequently, some of the most important members of the Committee called upon 
me and discussed their grievances in the presence of the responsible officials representing 
the Egyptian Government. 

So far as I could make out, there was only one point on which they had any 
substantial grievance. 

It was that as the election for the “ Conseil do Revision” had taken place in 
July, when a large number of Europeans arc absent from Cairo, the Council did not 
constitute a fairly representative body, The Council, in fact, consists mainly of 
protected subjects whose house property lies in the native quarters of the town. In 
dealing with the assessments, therefore, these quarters had been leniently treated. On 
the other hand, tho assessments in the Ismailieh quarter, where most of the Europeans 
reside, were, it was alleged, fixed at too high a figure. 

Tho complaints under this head appeared to he greatly exaggerated. At the 
same time 1 thought it desirable to remove any just cause of complaint however 
trilling. I therefore arranged, with the full concurrence of tho Egyptian authorities. 




that it in any special eases the decision of the “ Conscil dc Revision ” should give vise 
to complaint, the Ministry of hi nance would examine the matter again in concert with 
the complainants. This arrangement is embodied in the letter ol which I have the 
honour to inclose a copy, addressed by Nubar Pasha to the Ministry of Tinance. 

I have reason to believe that the large number of the complainants arc quite satisfied 
with this arrangement. Others, however, as will be seen from the inclosed document, 
wish the rules framed under the Law to be revised in concert with the P owers. 

At a meeting of the Consuls-General held to-day, this view was strongly advocated 
by Count d’Aunay. I opposed it on the ground that the Law had been thoroughly 
discussed and that I thought it most unadvisablc to reopen the question. I added 
that if, after the experience of a year or two, it was shown that there were any serious 
defects in the Law, the best method of applying a remedy to those delects could, of 
course, be considered. In the meanwhile, I deprecated any encouragement being 
given to the agitation against the tax. 

These views appeared, I think, to meet with general acceptance from my 
colloti 

dount d’Aunay, however, said that lie should draw up a Memorandum, which he 
would submit to his colleagues, pointing out the further steps which lie considered 
necessary in order to meet the views of those who complained of the present condition 

of the Law. 

When I receive this Memorandum I shall be able to judge as to the best course 
to pursue. My present opinion, however, is that it would be advisable for me to decline 
to attend any further meetings on this subject. 

I have, &e. 

(Signed) E. BARING. 


Inclosure 1 in No. 73. 


Proces-verbal. 

LE Comite pour la defense et la protection des droits et dcs interots des proprietaiies 
etrangers s’est reuni aujourd’hui, 9 Mars, 1SS7, dans les bureaux de la Banque dc 
Snares Fvfivos, 

Les membres Delegues rendent comptc au Comite du resultat de lours demarches 
aupres de MM. les Representants des Puissances. Une ecliange generale didoes 
suit ces communications. Les Delegues aupres de Sir E. Baring rapportent (pic 
par son entremise ils ont etc mis on rapport, avec les Delegues du Gouvernement 

Egyptien. , 

De l’entretien qu’ils ont cu a cette occasion il ressort quo le Gouvernement sera it, 

dispose a donner satisfaction aux proprietaires trop imposes on autorisant la tonnation 
d’uno sorte de Commission Speciale chargee de reviser definitjvoment. et sans appel les 
decisions eventuelles du Conscil de Revision. Cette Commission sera it composee d un 
Delegue du Gouvernement, d’un Delegue du Comite, et d’un troisieme membrc! 
clioisi, d’un commun accord par les deux Delegues—tous tit)is Europeans. 

Sans mcconnaitre Fosprit de bienveillance ot (Fimpartialiti? dans lequel e*ette 
suggestion a etc* presentee, on reconnaissant mcmc qu’elle est de nature a donner 
satisfaction aux legitimes reclamations qui se soul elevens centre les travaux de la 
Commission devaluation et centre l’election du Conscil de Revision, le Comite 
estime que cet arrangement devrait etre complete par des dispositions ollrant des 

garanties indispensables pour l’avenir. v 

Son mandat lui impost*, d’ailleurs, de pourvoir dans la mesurr dc scs Sorees a 

l’etablissement dc ces garanties. , 

T1 ( i st d’ailleurs unanimement reconnu que le Decret du Mars, 18M. ''si, 
incomp let. he Gouu-rnement lui-meme jiour asseoir et percevoir l’inipot a du 
completer ee Decret dans les Rcglemenls d’Administration Publique et les Circulates 
qu’il a publics depuis trois annees. 11 Amsuit que cos Regtemenis ct Circulanvs 
contiennent des dispositions qui ressortiront au Pouvoir Legislat if el non au Pom mi* 
Administratif. C’est pmirquoi le Comite delibere a l’unanimitd qu’il y a lieu tie 
sollicker du Gouvernement Egyptian et des Representants des i’uissances la revision 
dcs Rh elements d’Administration lhiblique ndatiis a la prop riel e bath' dans leuis 
partii's qui louchent a des points dc legislation, et de completer la Loi an comb.ant par 
des dispositions regleineutaires a convcnir et a arreter des lacunas qui soul de nature a. 
empecher l’assiette ct la perception loyalc et reguliihe de l’impot. 


-n/i/ L °/ CO v m i- 6 ^ cidc quC la P r6sentc deliberation devra d’abord etre presentee par ses 
Delegues a Sir E. Baring, qui a bien voulu s’entremettre aupres du Gouvernement 
Egypticn. 

11 inv | to 011 outre ses Delegues a exposer au Reprdscntant du Gouvernement 
dc la Grande-Bretagne dans leur complet dcvcloppemcnt les points sur lcsquels il est 
necessaire de trouver un arrangement de nature a garantir tous les interets. 

Le Comite se reserve do prendre a Tissue de la nouvelle demarche de ses DehAues 

aupres dc Sir E. Baring telles decisions qu’il appartiendra pour toutes convocations et 
toutes demarches ultericurcs. 

(Signd) DELLA SALA. 

TITO EIGARI. 

C. BEYERLfi. 

(Et 7 autres signatures). 


Inclosure 2 in No. 73. 

Nubar Pasha to Mohamed Zclci Pasha. 

M. le Ministre et olior Collhguc, Le Cairo. lr 30 JuilUd, 1887. 

YOUS avez bien voulu me faire part des protestations d’un certain nombre de 
proprietaires Europeens du Caire au sujet de 1’application du Decret relat if a l’impot 
sur la propriety batie. 

Une partie de ces griefs no tend a rien moins qu’a remettre on discussion la Loi 
ell(>-meme ou le lteglcmont d’Administratiou Tublique qui on a regie l’application : le 
Gouvernement no saurait en accepter la discussion. 

Mais il est un point sur lcquel les proprietaires ont plus specialement insists ; ils 
ont fait valoir que les elections pour la constitution dcs Commissions d’Evaluation et 


scin dcs Commissions ct se sont, en fait, prives dcs garanties que le legislatour avait 
entendu leur assurer. 

Jc crois devoir vous faire observer quo co sont la des considerations qui ne 
sauraient en aucunc facou cntadier de nullite les elections, dont la fixation estlaissee a 
Tappreciation exclusive du Gouvernement. En fait, les elections ont eu lieu con- 
formement aux dispositions du Decret, et les Commissions d’Evaluation, aussi bien que 
les Conscils do Revision, eomprennent, dans la pro])ortion presente, des proprietaires 
etrangers. Les contribuables se trouvent done avoir les garanties a eux assurecs par 
le Decret, 

Toutcfois, le Gouvernement, voulant temoigner de sa bonne volonte, au lieu de 
s en tonir a l’exdcution pure et simple de la loi, est tout dispose a tenir compte, sur 
ce point, dcs raisons de fait invoquees par les contribuables etrangers. 

Le Ministiue dcs Finances est done autorise a recevoir les reclamations elevecs 
par les contribuables dtrangers contro les decisions des Conscils de Revision, a les 
examiner, d’accord avec les reelamants, on apportant a cet examen un large esprit 
d’equite et de bienveillance et a reduirc au besoin les cotes etablies et arret lies par les 
Conscils de Revision. 

Mais il est bien entendu que cette mesure, absolument gracieusc, est purement 
exccptionnelle; ellc ne saurait etre considered comme une addition ou modification an 
Decret du 13 Mars, 1884, et ne saurait constituor pour l’avenir ni un droit, ni memo 
un precedent; quand les reclamations relatives a cette premiAre evaluation auront ete 
jugees, les contribuables ne pourront porter lours reclamations que devant les Commis¬ 
sions de Revision, dont les decisions no sont susccptibles d’aueuno csp6ce dc recours. 

Le Gouvernement ne saurait aller au dcla de cette concession, sous peine de 
compromettrc l’application d’une Loi acceptee par les Puissances depuis 1884, ct dent 
Tapplication ne connnencera qu’a dater du 11 Avril, 188G. 

D’ailleurs, ot pour tenir compte des observations des contribuables, le Gouverne¬ 
ment a decide qu’a l’avcnir les elections auraient lieu au mois de Janvier. 

Yeuillez, &c. 

Le President du Conscil dcs Ministres, 

(Signd) N. NUBAR, 
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No. 74 


Sir E. Baring to the Marquis of Salisbury.—(Received May 23.) 

(No. 300.) 

My Lord, Cairo, May 11, 1S87. 

J I have the honour to inclose a copy of an important Judgment which has 
recently been delivered by the Mixed Court of Appeal. By this Judgment two points 
which were previously doubtful have been decided in a sense favourable to the 

Egyptian Government. . 

The first of these points is, that the legal validity of the Pension Law of 18/6 is 

fully recognized. This is a matter of considerable financial importance, as, if the 
decision had been in a contrary sense, all pensions would have had to be settled under 
Said Pasha’s Law of 1855, which, so lar as civil pensioners are concerned, is less 

favourable to the Egyptian Treasury than that of 18/6. 

The second point is,‘that the Egyptian Government are under no obligation, as a 
preliminary to applying any Pension Law to Europeans, to communicate Ihc text of 
the Law to the different Consuls-Gcneral. As the validity of this principle has from 
time to time been called into (question, it is satislactory that the point should hai e 
been finally settled bv the Court of Appeal. 

I have, &e. 

(Signed) E. BABJNG. 


Inclosure in No. 74 

Extract from “La Jurisprudence,” Journal Egyptien, of May 9, 1887. 

Cour d’Appel Mixte d’Alexandhie. 


Arret. 


Charles Mismer coutre Gouvernement Egyptien. 

Cour * 

Attcndu que, en raison du renvoi dont il a etc l’objet, Charles Mismer se pretend 
en droit de reclamcr du Gouvernement Egyptien le paiement d’une pension annuellc de 

12,000 fr., equivalant a la moitie de scs appointements; . 

Que Charles Mismer, se rendant com pie de ccquc lc pen de durec de scs services* 
ne lui donne pas le droit a une retrait o, base ses pretendus droits sur la maladie 
incurable qu’il aurait contractcc pendant qu’il ctait au service et a 1 occasion memo de 
son service, ct sur la disposition do PArticle 3 du Decret sur les Pensions de lletraite, 
promub'uc par feu Said Pacha lc 5 llabi-Akber, 1272 (21 Deccmbre, 1855). 

Mais attcndu que Charles Mismer ctait outre au service du Gouvernement 
h>vpticn a une epoque ou les rapports du Gouvernement avec ses employes n etaient 
plusrdgis par le Decret susindique mais parcclui du 12 Chawal, 1287 (5 Jamicr, 1871) 

qui a aboli celui de 1855 ; . - n , 

Que e’est a tort que Charles Mismer soutient que les dispositions du Decret en 

vi"ucur lc four ou il est entre au service du Gouvernement ne peuvont liu etre 

appliquees pour lc motif que ce Decret n’avait etc ui publid par les journaux ni 

communique aux Consuls-Generaux; 

Que lc dit Decret a etc porte regulidrement a la eonnaissance des diverses 
Administrations du Goiuernement lc 23 Zilcade, 1287 (11 levriei, 1871), ... 

Que rien n’imposait au Gouvernement l’obligation de le publier par la >oic do la 

P lCSS Que les rapports du Gouvernement Egyptien avec ses employes sont d’ordro 

purement prive ct interieur; . , , . 

Qu’en reglementant ces rapports en dehors de toutc mgercnce etrangbre, lc 

Gouvernement 0 ne fait qu’uscr d’un droit qui ne pout lui etre con teste ct ne porte en 
aucune fa<;on atteinte aux droits que les Capitulations ont rcconnus aux etrangers sur 

le territoirc de l’Empiro Ottoman ; „ 

Que du moment quo eeux-ei pretent de lour propre gre leur service au Gom eine- 

ment local, ils acceptcnt par le fait, ct a defaut de stipulations expresses, les conditions 
* M. Mismer, entre au ser\ice du Gouvernement en 1873, a ete licencie en 18S5. 


qui au moment de leur entree en service, regissent indisfinctement les rapports du dit 
Gouvernement avec ses employes. 

Qu’unc communication du lleglemcnt du 12 Chawal, 1287, aux Consuls-Generaux 
n’etait done ni indiquee ni obligatoire pour le Gouvernement Egyptien; 

Attcndu que l’avis emis par le Comite du Contcntieux de l’Etat, sur la dcman le 
du Mini store de la Justice, contraire aux principes susindiques, ne saurait influencer 
la Cour dans ses decisions ; 

Que la Cour ne pout trouver ni dans cet avis ni dans la correspondance echangee 
entre lc Ministere des Einances et celui do ITutdricur, pieces dont d’ailleurs on ne 
saurait eomprendre comment idles pen vent se trouvi'r entre les mains do Charles 
Mismer, des arguments assez serieux pour ebranler sa conviction, et ce, d’autant meins 
qu il resulto de la Giti* corri'spoiulance que le Gouvernement Egyptian n’a, en aucune 
faeon, abdique son droit de reglomenter sans intervention etrangore ses rapports avec 
scs employes; 

Attcndu que si dans divers de ses Arrets, la Cour s’est refusec d’appliquer les 
dispositions du Decret de 1871, olio ne Ta fait qua I’egnrd d’une personne qui ctait 
entree au service du Gouvernement sous I’empire du Decret de 1855 et qu’en tant que 
les dispositions de ce dernier Decret si' trouvaient modifiees en defaveur des employes 
par cellos du Decret do 1871 ; 

Quo dans son reins d’appliquer les nouvelles dispositions, la Cour s’est, sans autre 
consideration, inspirce des droits que les employes entres au service sous la vigucur du 
Decret de 1855 avaient acquis, ct auxqucls ('lie ne reconnaissait pas au Gouvernement 
Egyptien le droit de porter atteinte. 

Attcndu que Charles Mismer .... 

Attcndu que le Gouvernement Egyptien reconnaissant lui-meme l’obligation qui 
existepour lui d’indemniser les employes qu'il licencie sans cause ou faute imputable de 
leur part, a par un recent Decret du 10 Avril, 1883, reglemente le cas oil pour cause 
d’economie ou de suppression d’cmploi un employe viendrait il etre renvoye du 
service. 

Qu’il a dispose a Article 12 du dit Decret qu’un employe qui le jour de son 

lionnomm/mf nAnmfn wlno /I a -- / .2 — 1 ~ A« 


quart de son traitem.cnt, a moins'que ]’employe prefftre au lieu et place de ce traitement 
dedisponibilite une indemnity d’un mois d’appointement parcliaque annee de service; 

Attcndu quo .... 

Attcndu toutefois que les dispositions prises ii 1’Article 12 du Decret du 10 Avril, 
1883, ne sauraient etre determinantes pour la Cour dans son appreciation du chi lire de 
la reparation que le Gouvernement Egiptien doit a Charles Mismer; 

Qu’elles ne sauraient l’etre que dans le eas ou la Cour se trouverait en presence 
d’employes entres au service a pres leur promulgation; 

Que dans le eas contraire l’appreoiation du prejudice doit necessairemont rester 
reservee ii 1’arbitrage de la Cour; 

Attcndu que cellc-ci, tenant eompte des circonstances do la cause, de la nature et 
de la durec des services rendus par Charles Mismer, croit devoir fixer equitablement le 
cliilfre de Pindemnite qu(' le Gouvi'rnement Egyptien est declare tenu de lui servir ail 
montant (Pun mois d’appointement par cliaque annee de service au Gouvernement, suit 
26,000 fr.; 

Que la Cour reserve loutelois a Charles Mismer d’opter entre le paiement que, sur 
la base du Decret du 10 Awil, 1883, ie Gouvernement lui a ofiert d’un traitement de 
disponibilite egal au quart de son traitement pendant une periode de temps egale a la 
duree de ses services anterieurs, soit pendant treize amides. 

Par ces motifs: 

Deboutc l’appelant de son appcl et continue le Jugement attaque. 

Le 28 Avril, 1887. 



Sir E. Baring to the Marquis of Salisbury.—(Received May 23.) 

(No. 309. Confidential.) 

My Lord, Cairo, May 16, 1887. 

I HAVE the honour to inclose the following documents hearing upon the draft 
Corvee Decree of which a copy is inclosed in your Lordship’s despatch No. 168 of the 
4th instant:— 

1. A Memorandum by Mr. Money. 

2. A letter from M. Ornstein. 

3. A Memorandum by Blum Pasha. 

4. A note by Mr. Palmer. 

5. A Memorandum by Colonel Moncrieff. 

Your Lordship will observe that, with the exception of Mr. Palmer, all these 
authorities criticize the draft Decree as it at present stands. 

Mr. Money’s opinion is of especial value, as he can speak with authority upon the 
spirit which animates the Commissioners of the Debt. 

Por the reasons given in my Confidential telegram No. 153 of the 13th, I do not 
think the proposals as they now stand should be accepted. If negotiations arc to be 
continued on the basis of the draft Decree, it appears to me that it might be accepted 
with the amendments proposed by Blum Pasha. Mr. Vincent should also fully 
consider the criticisms in detail made in the other Memoranda. 

I should, however, much prefer to see negotiations on this basis dropped, and an 
arrangement made on the lines suggested in my telegram No. 153 of the 13tli 
instant. 

I have, &c. 

(Signed) E. BAKING. 


Inclosure 1 in No. 75. 

Memorandum by Mr. Money. 

AKTICLE 1. “ Actucllement fails.” This wording is impossible. In 1886, and 
now, paid work has been substituted for corvee work to the extent of 250,000Z. 
Even in 1885 such substitution had begun in a few eases where the corvee could not 
be got to work. The wording “ actuellcment ’’ would prevent Nile embankments and 
canal drainage, now done by paid labour, being paid for in future. The wording 
should be “ actucllement ou autrefois.” 

Again, you cannot limit the quantity of work to be paid for by “ rachat des 
prestations ” to the amount of those “rachats ” in the same year; the work has to be 
decided on and given out early in the year, before the value of that heading of receipts 
is known. This provision is the same as provisions in the non-accepted Decree of last 
year, of which the result has been this : In checking the accounts oi Government of 
1886 at the Caisse (a work just finished), it was found that under the chapter 
“Nouveaux Impots” (the new house tax) tho Government had spent £ E. 7,719, 
whereas it had received only £ E. 1,153. The expenditure was the result of local 
inquiries made throughout Egypt, inquiries necessary for tho imposition of the tax ; 
the small amount of revenue was owing to the fact that the inquiiics were begun late, 
and only finished towards the end of the year; acting on the letter of the unaccepted 
Decree of last year, which, for new sources of revenue only allowed expenditure 
within the limits of income, the Caisse only passed £ E. 1,153 out of the £ E. 7,719, a 
reduction ad absurdum. 

Article 2. How is the Minister of Pinance to vouch that certain credits have been 
used in payment of Public Works ? It is for the Minister of Public Works to vouch 
for this. The Minister of Pinance can only declare that he gave the money to Public 
Works. If such vouchers are sufficient for the expenditure of £ E. 464,623, why 
should not similar vouchers, declaring that the money has been spent for the objects 
mentioned in Article 1, and according to the distribution specified in Decree (sec 
beginning of Article 4), do for the expenditure of the smaller sum ? These vouchers, 
with the Report contemplated at the end of paragraph 4, would prevent the possibility 
of any portion of the £ E. 250,000 being devoted to works which would not relievo the 
the people of corvee labour. 


biir'rt 


Besides, why this anxiety to :-eeuiv the wooer expenditure of this sum, w lion tho 
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every movement in that direction should therefore be resisted. 

II, to get the 250,000k without further trouble, it is thought well to yield some¬ 
what, I would suggest, as to the employment of this money, the vouchers above proposed 
with the control oi the Caisse limited to the facts of payment made and acknowledged. 
Whether any particular payments are properly debited‘to the chapter of tho 250,000k 
should be left to the Public Works. The interference of the Caisse on such points is 
interference by people without the proper technical knowledge, is harassing to the 
Government officials, and insulting to the gentleman who directs the Public Works. 

Jdic Erench Government are afraid that some of the money granted in lieu of 
corvee may be otherwise expended. Let them, then, enter into negotiations with the 
Egyptian Government for the total abolition of the corvee. Fix the amount required 
for such abolition, probably another 200,000k would do, arrange for getting it, and 
then abolish tho corvee from 1888, having a temporary Decree for 1887. It is 
evident that, once the corvee abolished, all fears of the improper application of the 
money which takes its place vanish. 

But if the interference of the Caisse as to the spending of the 250,000k bo 
admitted, it will prove an obstruction to total abolition by-and-bye, for such abolition 
would remove tin* interference in the administration which it is now sought to 
obtain. ° 

Articles 3 and »>. 'flic application of these Articles is impossible. 

Article 3 says, it the £ E. 401,623, normal credit of Public Works, is not spent, 
say 100,000/. is saved, then only 150,000/. is to be spent on works taking the place of 
corvee. . But it is not till the end oi tin* year that the total expenditure of tho Public 
Works is known, whereas all arrangements for the expenditure of the 250,000/. must 
be made at the beginning, and the work finished before July, when the Nile rises. 
How,.then, can the latter depend on the first ? And, if it could, why is the corvee to 
be reintroduced to tbe extent oi 100,000/. (for tbc work must be done ) because the 
Public Works have saved that sum. 

A similar argument applies to Article 5. How is it possible, as to petroleum or 
anything else, to measure strictly your expenditure by your receipts? On a course 
of years you may do so, but not year by year. The expenditure comes first, the 
receipts afterwards. These attempts at minute eontrol lodge \ t ou in a reductio ad 
absurdum. 

(Signed) A. MONEY. 


Inclosure 2 in No. 75. 

M. Ornstein to Sir E. Baring. 

Sir, Cairo, May 16, 1887. 

IN compliance with your request that the Finance Department should offer their 
observations on the proposed Corvee Decree, I have the honour to transmit to you 
herewith two notes which have been prepared on the subject by the Under-Secretary 
of State and the Director-General of Accounts. 

Both these gentlemen are agreed as to the necessity of introducing certain 
modifications in the text of the Decree, hut they differ as the interpretation of the last 
paragraph of Article 1 in its relation-, to Articles 2 and 3. 

Wh ereas Mr. Palmer is of opinion that it is implied that the ordinary Public 
Works lbidget should be limited to a minimum expenditure only, Blum Pasha 
considers that the effect of the Decree, as at present worded, would be to fix a 
maximum as well as a minimum limit of expenditure, thus depriving the Budget of 
tho most important spending Department of all elasticity. 

Without wishing to enter on the question of the opportuneness of restricting the 
expenditure of the Public Works Department, the appreciation of which I must leave 
to Mr. Vincent, l consider it my duty to point, out that the French wording of the 
Docm\ as it stands, undoubtedly implies, from the point of view of a French 
scholar, that the ordinary Public Works expenditure cannot in future be increased 
beyond the sum fixed in the Budget of 1887 ; and that any economy on that sum 
cannot he utilized by other spending Departments, but must bo deducted from the 
[771] 2 B 






94 


grants wliicli, under tlie proposed Decree, arc allowed for the partial abolition of the 


corvee. 


I have, &c. 

(Signed) J. ORNSTEIN. 


Inclosure 3 in No. 75. 

Observations by Blum Pasha on the proposed Corvee Decree. 

I HAVE carefully examined the draft Corvee Decree drawn up by Mr. Vincent, 
and have discussed the question with M. Ornstcin and Mr. Palmer. 

Mr. Palmer has prepared a Memorandum on the subject, stating his opinion. I 
have read this Memorandum, and agree with his remarks except as regards sections 6, 

8, and 11, for which I offer the following observations :— 

During my stay in London in 188-1-S5, when the financial question of Egypt was 
discussed, I felt it "my duty to point out the unadvisability of fixing in a permanent 
manner the Budget of Expenditure ol the Egyptian Government, especially as cases 
might occur when the Government could have a certain increase ot revenue by 
increasing the expenditure. It is useless to repeat the reasons I then gave, as they are 
well known in London,'especially at the Treasury, with whose officials I discussed the 

question at length. > 

In spite of my arguments, however, it was decided to fix the total amount ot 

the Budget of Expenditure of the Egyptian Government at C E. 5,-37,000. Ibis sum 
represented the amount of the “Budget Administratif ’ prepared by the Egyptian 
Government and approved of by Lord Northbrook and by the British and other 

Governments. 

It was always understood that the Egyptian Government would have the power, 
should the exigencies of the service require it, of making “ virements in the Budget, 
provided the total sum of £ E. 5,237,000 was not exceeded. 

Although this arrangement did not entirely meet my views, yet I thought it 
acceptable, as the Egyptian Government had the right to make any changes that it 

deemed necessary within that figure. _ 

After reading this draft Decree, it seems to me that this liberty of the Govern¬ 
ment to make changes would be taken away as far as regards the Budget of the Public 
Works Department, as Article 2 speaks about the “ Budget normal dcs Travaux Publics, 
credits fixes a £ E. 101,025.” This ties down the Egyptian Government and prevents 
it of disposing, as it deems fit, of an eventual economy of this Budget in favour of 
other Budgets. This is clearly shown in Article 3. . 

It might be urged that the Public Works Department would always require this 
sum of £ E. 401,025. I cannot agree with this, however, and as proof I would point 
out that this Department has already made economics of about £ L. 50,000 lor 

1887. 

1 would therefore propose:— 

1. To omit the last paragraph of Article 1 (“ Ces augmentations to the 
words “ Travaux Publics ”). 

2. To replace the beginning of paragraph 2, Article 2, by the words, “ En ce qui 
conccrne les credits du Budget des Travaux Publics la preuve,” &c. ( i.e ., omitting the 
words “normal” and “credits fixes a £ E. 101,025”). 


3. To omit altogether Article 3. 
Cairo, May 15, 1887. 


(Signed) 


BLUM. 


Inclosure 4 in No. 75. 

Note by Mr. Palmer on the proposed Corvee Decree. 

1. WITH very slight modifications, this Decree seems to mi' to be perfectly 
acceptable. I will proceed to state what changes appear necessary. 

2. In the second “ considerant,” I would omit the words “et aueunc depense ” 
in the second line, and the words “ et devra porter leur emploi en depenses,” in the 
seventh and eighth line, as in certain cases, such as the Domaine Conimun, the half of 
whose net receipts come to the Government, and the Tettiche de Gliizeh and Ghezireh, 
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whose whole net receipts belong to Government, it would not lie possible to bring in 
the expenditure without exceeding the fixed figure of £ E. 5,237,000. We could only 
bring into the accounts the net receipts which the Government receive. 

3. In this second “ considerant,” I would also alter the word “ rccette ” to 
revenu,” as the former word might bo held to include deposits, &c. 

4. An explanatory note to this “ considerant ” should also be inserted in this 
Decree, to the effect that the receipts of one year may be brought into the accounts 
of the following year, and not of the year itself. The reason for this is that we do 
not receive the receipts of the Domaine Commun until the following year after they 
have finally,closed their accounts, and that we have decided to spend the “ rachat des 
prestations” collected one year in the following year, so as to prevent the possibility 
of our spending more than we collect, which occurred in former years, and seriously 
upset our financial situation. 

5. The second part of Article 1, regarding the works upon which the £ E. 250,000 
may be spent, probably requires to be modified; it would be better to detail the nature 
of the works, but on this point Colonel Scott Moncrielf will be able to propose the 
necessary change better than I can. 

(5. The third paragraph of the same Article I would alter as follows : “ Ces aug¬ 
mentations devront clever d’unc somme au moins egale, dans les Budgets ulterieurs, le 
credit de £ K. 100,000 ouvert au Ministerc des Travaux Publics pour le Budget 
ordinaire.” II, as I understand, the object is not to limit the amount that may be 
spent by the Government on ordinary public works, but merely to fix a minimum of 
£ E. 400,000, 1 do not see that any objection can be raised to altering this paragraph, 
nor do I consider it at all objectionable to tic the Government down to spend a certain 
mhiimum sum on public works, especially so small a sum as £ E. 100,000, out of its 
ordinary Budget, i.e., out of the £ E. 5,237,000. If it was the intention to limit the 
amount the Government may spend on public works, I should be strongly opposed to 
such a proposition; but 1 cannot see any objection to the grant of the extra 
£ E. 250,000 being subject to the Government spending at least £ E. 100,000 on 
ordinary public works, which I think every one will admit is far too small a sum for 
the requirements of the country. 

7. In paragraph 2 of Article 2, I would substitute for the word “normal” the 
word “ordinaire,” as there seems to be such an objection to the present Budget being 
considered a normal one. For the words “ fixiis a £ E. 101,023,” J would put 
“ evalucs a £ E. 100,000,” as suggested by Mr. Vincent; this, with the proposed 
modified paragraph 3 of Article i, would show that the Government need not limit 
its ordinary Public Works expenditure to £ E. 100,000. The change in the amount 
from £ E. 104,023 to £ E. 100,000 is perhaps desirable, so as to admit of the Govern¬ 
ment making a certain economy on tlie figure £ E. 101,023 included in the Convention 
for the Public W orks budget. After the word “ Etat ” in the fourth line of this 
paragraph 2 of Article 2, 1 would likewise add the words “ par chapitrcs et sous- 
chapitres du Budget,” so as to leave no doubt as to the nature of the statement to be 
furnished, and not give the Caisse the power of demanding further details. 

8. In Article 3, I would change the word “normal” to “ordinaire,” and 
after the word “ emploi ” in the third line of this Article, I would add “ e’est-n-dire si 
l’on depensait moins de £ E. 400,000 sur le Budget ordinaire.” This change would 
make the Article more clear. 

9. After the word “ depasser ” In the last line of Article 5 I would add the 
following: “la somme de £ E. 10,000 en 1887 et dans les annees ulteriourcs.” This 
alteration is desirable as, under the most favourable circumstances, it is highly 
improbable we shall have any receipts from petroleum in 1887, while we are pretty 
certain to spend about £ E. 40,000. 

10. The above are the only alterations which seem to me desirable. I think, 
however, that this opportunity might be taken of moving the Powers to allow us to 
increaso our expenditure by the two following amounts :— 

1. £ E. 19,385 on account of the i per cent, deduction on the interest of the 
Suez. Canal shares; and 

2. £ E. 13,350 on account of the tribute of Zeyla. 

Neither of these sums were apparently included in the figure £ E. 5,237,000 
fixed by the Convention. 

As regards the latter sum, it seems scarcely fair that the Egyptian Government 
should be called upon to pay it. 

In conclusion, 1 desire to record my opinion that, while there are objee.imn, in 
some few cases to limiting the administrative expenditure as the Convention did on 
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tlic whole the effect of this limiting has rendered imperative economies that would not 
probably have otherwise been effected. I do not hesitate to say that the Convention 
has considerably assisted the Financial Dspartment in carrying out economics. 

(Signed) ELWIN PALMER, 

Director-General of Accounts. 

Cairo, May 15, 1887. 


jlnclosure 5 in No. 75. 

Memorandum by Colonel Moncrieff on Mr. Vincent 1 s Draft Decree. 

Preamble .—Be it noted that the corvee ransom money is not the only account 
“ Hors Budget.” There are, I think, in similar case the Beit-cl-Mai, the Teftisli of Giseh 
and Gcsirch, the Domaine Comrnun, &c. I fully agree that all expenditure should he 
within the Budget, but am surprised that the Finance [Ministry have not begun 
by taking in the Administrations under their own control. 

Article 1 (2) should read thus :— 

“ These sums shall be exclusively devoted either to executing by paid labour the 
earthwork (‘ terrasscment ’) hitherto executed by the corvee, or to the construction 
of works the object of which is to reduce the labour required to be done by the 
corvee.” 

Article 1, last paragraph, " Ces augmentations,” Ac., omit altogether, the clause 
being of doubtful meaning, and no way necessary. 

Article 2. I object to the whole tone of this Article. The Caissc wish to be assured 
that the 250,000/. is really all spent on work tending to relieve the country from the 
burden of the corvee. It can have this assurance, as is proposed by the submission of 
yearly statements, with vouchers, showing in detail how the 250,000/. has been spent. 
What more does the Caisse require ? What business is it of the Caissc how the 
ordinary Budget of the Public Works is spent ? If the Government of Egypt choose 
to have no public works at all, or choose to spend 1,000,000/. on public works, what is 
it to the Caissc, so long as this 250,000/. is spent in the way intended ? I consider this 
Article, then, an impertinence to the Government of Egypt. 

Article 3. I object to this Art icle altogether. 

Article I. I have no particular objection to make to this Article, but 1 do not see 
how the Caisse can be usefully consulted as to the distribution of the 250,000/. among 
the different provinces. The Ministry of Public Works naturally spends the money 
where it is most required. "What information can the Caisse furnish as to the 
salt clearances in one province or another ? 

Arttilc 5 seems foreign to the subject of the rest of the Decree, and it would 
be more fitting to deal with it separately. .V Decree providing for the execution 
of distinctly remunerative works under proper supervision would be a great assistance. 
I do not allude only to irrigation works, but to railway improvements and additions, 
to the erection of necessary public buildings to -avc paying ruinous rents, and to other 
matters which I could bring forward if required. 

(Signed) (’. 15. SCOTT MONCRIEFF. 

May 13, 1887. 


No. 70. 


Hir E. Baring to the Marquis of Salisbury.—[Received May 2(», 5'30 i\>r.) 

(No. 166. Confidential.) 

(Telegraphic.) Cairo, May 20, 1887, 120 e.M. 

SEE telegram sent from Yulnir Pasha to Mr. \ incent to-day. 
hi view of early withdrawal of British troops, Egyptian Minister* are rather 
frightened at the idea of compulsory commutation. This is (‘specially the case with the 
Minister of Interior, who is very sensible*, and to whose opinion 1 attach considerable- 
weight. 

They propose to continue optional commutation, but to reduce all salaries and 
pensions by a percentage Avhich would give tin* same economy as the compulsory 
commutation. This would not involve legislation, and they think it Avould hi* less 
unpopular. 


The proposal would have the advantage of effecting an immediate economy, and, 
on the whole, I prefer it, though it is open to the objection that it might, perhaps, 
not got rid of tlic Domains lands off the hands of the Government. I think that, in. 
order to get rid of tlic lands, commutation might still bo allowed on the basis of the 
pensions without reductions. 

I should like to know Mr. Vincent’s opinion. It is desirable that he should arrange 
for a loan for 250,000/. to go on Avitli the demands for commutation already received. 
When lie informs us whether this can be arranged, the Caisse shall be sounded. 

Further loans would probably be required subsequently. 


No. 77. 

Nubar Pasha to Mr. Vincent.—(Received at the Foreign Office, May 26.) 

(Teldgrapliique.) Cairo, May 26, 1887, 8*35 r.w. 

CONSEIL des Ministres accepte Mr. Goschen (?) do proccder echange facultatif 
des pensions au moyen des avances en compte commit ct dc consolider plus tard par 
un emprunt. Mais pour cet objet Gouvernement Kgyptien a besom avanccs. Peut-il 
les trouver aupr&s de Rothschild et a quelle condition ? Gouvernement Egyptien a la 
suite dc la Convention dc Sir II. D. Wolff voit certains inconvcnicnts graves a decretcr 
ecliangc obligatoire des pensions, mais cctte mesurc economiquc pent etre remplacee, 
en vuc d’economic a realiser par d’autres moyens qui sont sous examen du Conscil 
des Ministres. 


No. 78. 

The Marquis of Salisbury to Sir E. Baring. 

(No. I8S.) 

Sir, Foreign Office, May 27, 1887. ’ 

[ HAVE received your despatch No. 290 of the lltli May, on the subject of the 
complaints advanced by the European residents at Cairo in connection Avitli the assess¬ 
ment of the bouse tax, and I have to state that your proceedings in this matter arc 
approved. 

I am, &c. 

(Signed) SALISBURY. 


No. 79. 

Foreign Office to Treasury. 

Sir, Foreign Office, May 27, 1887. 

I AM directed by the Marquis of Salisbury to transmit to you herewith, to be 
laid before the Lords Commissioners of Her Majesty’s Treasury, a copy of a despatch 
from Her Majesty’s Agent and Consul-General at Cairo, and also of one to Her 
Majesty’s Ambassador at Paris, relatiVe to a proposal that the Commissioners of the 
Egyptian Debt shall be empowered to fix, upon certain conditions, the rate of exchange 
at Avhich payments shall he made in foreign money on the coupons and bonds of the 
Egyptian Unified and Privileged Debts at Paris and Berlin, and any other places 
where such payments may be sanctioned. 

It Avill bo seen from the second of these despatches that tko French Government 
are favourable to the proposal, but arc desirous of learning- Avhat view Her Majesty’s 
Government take of the question ; and Lord Salisbury Avould be glad to be favoured 
Avith an expression of their Lordships’ opinion upon it. 

I am, &e. 

(Signed) JULIAN PAUNCEEOTE. 
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No. 80. 

Sir E. Baring to the Marquis of Salisbury,—(Received May 30.) 

(No. 314.) 

My Lord, Cairo, May 19,1887. 

WITH reference to my despatch No. 2/5 of the 2nd instant, I have the honour 
to transmit to your Lordship herewith copy of a note from Nuhar Pasha inclosing a 
draft Decree fixing the rate of exchange at which payment of the coupons of the 
Privileged and Unified Debts is to he made at Berlin and Paris, and authorizing the 
Commissioners of the Caisse to tlx the rate of exchange in the event of any other 
capital being selected at which such coupons can he paid. 

This draft Decree is supplementary to the one issued on the 12th April last, and 
transmitted to vour Lordship in my despatch No. 229 ol the ltth ultimo. 

1 see no objection why the assent of Her Majesty's Government should not he 

given to this draft Decree. 

I have, &c. 

(Signed) E. BALING. 


Enclosure 1 in No. 80. 

Nubcr Pasha to Sir E. Baring. 

(Circulaire.) 

M. le Ministre, Le Cairo, 1c 19 Mai, 1887. 

CO3DIE suite it ma Circulaire du 20 Pecembre, 1880, j’ai l’honneur de vous faire 
parvenir quatre oxeniplaiies imprimes ci-joints d’un projet de De.cret, avec lettre 
amu'xc de MM. les Cominissaires de la Petto, destine a completer celui du 12 Avril 
dernier pour le paiement a Berlin des coupons des Dettes Privilegiec et Unifiee, fixant 
le change de cos paiements a Berlin ('1 a Paris, et autorisant la fixation cventuelle de 
ce change en monnaie legale du pays on de nouvelles place's de paiement seraient 
dtablis. 

,1’ai ri'cours a vos hons offices, M. le Ministre, pour ohtenir du Gouvernement de 

Sa Majeste son adhesion a la promulgation do ce Deere! . et je saisis, &c. 

Le Minist 1 *'' des Affaires Etrangeres, 

(Signe) NUBAIL 


Inclosurc 2 in No. 80. 

Draft Decree. 

NOUS, Khedive d’Egypte, 

Yu notre Decret du 12 Avril, 1887, autorisant le paiement, a Berlin, des coupons 
des Dettes Priviligiee et Unifiee ; 

Sur la proposition de notre Conseil desMinistres et sur l’avis conformc de MM. les 
Commissaires de la Caisse de la Dette Publique; 

Decretons : 

Article l tr . MM. les Commissaires de la Dette sont autorises a fixer, de concert, 
avec notre Ministre d('s Finances, en monnaie Franeaise et en monnaie Allemande, lo 
change des paiements ii Paris et a Berlin des coupons <'t titres des Dettes Unifiee et 
Privileuiee, sans quo ce change puisse jamais depasser la parite de la livre sterling, ni 

6trc inierieur a 25 fr. ou 20 marks 25 pfennigs. 

Art. 2. La meme faculte est laissee a MM. les Commissaires de la Dette, apriis 
accord avec notre Ministre des Finances, pour la fixation en monnaie legale du pays 
ou de nouvelles places de paiement seraient etablies, du change auquel les paiements 
y auraicut lieu, ce change devant avoir pour limite maxima la parite de la livre sterling 
ct pour limite minima la parite de 25 fr. 

Fait au Palais d’Abdin, le 
Par le Khedive: 

Le President du Conseil des Ministres, 

(Signe) 

Le Ministre des Finances. 


Inclosure 3 in No. 80. 


Mr. Money to Moharned Ze'hi Pasha. 

M. le Ministre, Le Caire, le 11 Avril, 1887. 

PAll votre lettre du 20 Mars dernier, vous nous avez fait l’honncur de nous 
informer que les Puissances Signataires de la Convention de Londres avaient eonsenti 
a ce quo les coupons de la Dette Unifiee et de la Dette Privilegiec payable en Egypte, 
a Londres, ct a Paris aux tenues des lois cxistantes, fussent a i’avcnir egalement~payes 
a Berlin. 

Vous nous avez communique en memo temps un projet de Decret consacrant cette 
modification. 

Ce projet comprend deux dispositions distinctcs : la premiere, relative a la designa¬ 
tion de Berlin comme nouvelle place de paiement, n’a pas soulcve de diffieultes; quant 
a cclle on vertu de laquelh' h's paiements y seraient faits au change du jour sur 
Londres, nous avons pense qu’au lieu de prendre lo change du jour comme base 
des paiements a Berlin, il serai! preferable de fixer nous-memes ce change en marks et 
en pfennigs. 

Mais ce change devrait-il etre etabli sur la parite de la livre sterling ou sur 
cello de 25 fr. ? 

Nous croyons qu’on nous autorisant a ajouter Berlin a nos places de paiements, 
les Puissances no nous out pas autorise-., par la meme, ii faire aux porteurs dc cette 
ville une situation privilegiec par rapport it cello faite aux porteurs de Paris ; mais, 
d’autre part, il faut reconnaitre quo si les paiements so faisaient ii Berlin a la partie de 
25 fr., la quantile de coupons qui y serai! presentee serai! pen considerable et qu'au 
detriment eventuel du Tresor, heaueoup de porteurs Allemands coutinucraient h 
cncaisser leurs coupons ii Londres, comme le font heaueoup de porteurs Franeais. 

En 1885 il n’a etc paye a Paris }iour le service de la Dette Unifiee et de la Dette 
Privilegiec qu’une somnic de 520,090 livre-. stifling; la difference outre le change de 
25 fr. auquel ils out ou lieu et lo change moyen de 25'2S, auquel out etc olfocluds 
nos tirages de Paris sur Londres, a procure a notre service' hudgetaire un benefice de 
145,(500 fr. 

11 est facile do comprondre qui si une augmentation du taux de change pour 
Paris avait ])our consequence un aceroissement dans la quantite de coupons qui 
y serai! payee, on dehors des facility's procurdes aux porteurs, le benefice pourrait 
devenir plus considerable. 

Nous ('stimons done qui' les Puissances, dejaconsultees quant a la faculte do ereer 
de nouvelles places de paiement, dovraiont 1’ctre a nouveau relativement a la latitude 
qu’il serait utile de nous donner, d’une facon generale, pour la fixation du change tant 
dans les place's qui seraient ulterieuroment designees, qua Berlin et a Paris. 

Tel est lo but du projet ci-joint (Annexe A). 

En attendant nous proposons an Gouvernement, dans le Decret a promulguer 
immediatement pour autoriser h's paiements a Berlin, de fixer provisoiroment le 
change auquel y auront lieu ci'ux dt's coupons des ]5 Avril ct l ir Mai qui vont eehoir 
a un taux rejiresentant la moyonne outre la parite de la livre sterling et la parite do 
25 fr., soit 20 marks et 31 pfennigs. (Annexe B.) 

Veuillcz, &c. 

Lc CommLsairc de Service, 
(Signe) A. MONEY. 


Annexe (A), 

La Commission de la Dette est autorisee a fixer, en monnaie Franeaise et en 
monnaie Allemande, lc change des paiements a Paris et a Berlin dc's coupons et titres 
des Dettes Unifiee et Privilegin', sans que ce change puisse jamais depasser la parite 
de la livre sterling, ni etre inferieura 25 fr. ou 20 marks 25 pfennigs. 

La memo faculte lui est accordee pour la fixation, en monnaie legale du pays ou 
de nouvelles places dc paiement seraient etablies, du change auquel les paiements 
y aurait. lieu, ee change (levant avoir pour limite maxima la parite de la livre sterling 
et pour la limite minima la parite de 25 fr. 
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No. 81. 

Sir E. Baring to the Marquis of Salisbury.—(Received May 30.) 

(No. 317. Confidential.) Cairo, May 21, 1887. 

7 COLONEL HALLAM-PARR lias, at my request, furnished me with the inclosed 
estimate of the Egyptian force which would he required m the event of the Butish 

of about 9,000 men. Colonel Pan- thinks it 

should^bc mcreased^to ^jOOOmm. ^ £ ^ 387j0 oo. Colonel Pam's estimate amounts 

*° certainly have to be increased if the 

British troops arc withdrawn, but I hardly think that so large an increase as that 

be draw^these figures. 
(Signed) E. BARING. 


Inclosure 1 in No. 81. 

Colonel Hallam-Parr to Sir E. Baring. 

{ MvS Sh d Ev“yn! ntial ° Head-Quarters, Egyptian Army, Cairo, May 21 1887 
y I ATTACH a note of what would be our requirements m case o. withdrawal of 

Am it1s°assumed n (and it would be very desirable) that both the withdrawal of 
English troops and the increase to the Egyptian army *«^ 1 ^ r 0 f^; sin , r tho 
“The increase of “ W "o be large, it 

mbm-e "l°a7ai, tlxc present moment cut down to the lowest scale 
possible ancHt'would not be possible to go struggling along, accepting the present 

" “ThTe°g”atest difficulty we can train our men in musketry at all, and 

-fiSMS to pu, aside as 

.. fa ff+iL mi option We now cannot carry out reliefs properly, and to 

insmeefficicncy it is of’ the first importance that regular reliefs should be earned out 

“ “iRSl Occupation «• also think it 

lendThS™ well to detachment work. Suez and Port M should also have their 

detachments of troops. Thi^wmuld gW®*J™, d °be —<uV ^ 

I nlnced some time ago these proposals he loro the Sirdar, and lu appioved 
i tll m lv lic preferred four camel corps instead of three. This is now 
the increase to the force of irregulars, which will give about the same number 

of camel men. Believe me, &c. 

(Signed) HENRY IIALLAM-PAllR. 

P.S.-The proportion of blacks to Egyptians in Hie infantry is about seven to 


ten. 


JI. H.-P. 
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Inclosure 2 in No. 81. 

Required Strength of Egyptian Army on withdrawal of Army of Occupation. 

Strength, 13,000. 

Cost, £ E. 455,000; per man, £ E. 35. 


Details (all Ranks). 


4 Squadrons cavalry, at 150 

1 Horse battery, at 150 

3 Camel batteries at 125 

4 Garrison batteries, at 125 

2 Engineer companies, at 100 .. 

3 Camel corps, at 125 .. 

7 Egyptian battalions, at 710 

5 Black battalions, at 710 
1 Depot battalion, at 600 

Discipline company, at 150 
Depaitments: S. G,, Commissariat, Or 
Eionticr irregulars .. 


mec, and Medical Corps 


Corps to be Raised. 

1 Squadron cavalry 
1 Camel battery 
1 Garrison battery 

1 Engineer company 

2 Black battalions, at 710 .. .. (# 

Remaining increase of 1,672 would be gained by placing infantry 
battalions on an increased establishment of 710, and other slight 
increases in camel batteries, a corps 

Total increase 

Distribution. 


= 600 
150 
375 
500 
200 
375 
4,970 
3,550 
600 
150 
1,210 
320 

13,000 


150 

125 

125 

125 

1,420 


1,945 

1,672 

3,617 



y> 

£ . 
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r3 23 M 
a > ^ r 
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Esneh .. 
Assiout .. 
Cairo 

Alexandria 
Port Saul 
Suez 
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No. 82. 

Sir E. Baring to the Marquis of Salisbury.—{Received May 30.) 

My Lord, Cairo , May 22, 1887. 

I HAVE the honour to transmit herewith the Report of the Administration of 
Railways, Telegraphs, and Port of Alexandria for the year 1886. 

So far as the Telegraphs and Port of Alexandria are concerned, the Report is 
fairly satisfactory, and I need not trouble your Lordship with any observations 
thereon. But I would venture to draw attention to the present state of the Railways, 
as described in the Report. 

Your Lordship will observe that tho receipts from the Railways in 1886 amounted 
to £ E. 1,275,307, showing a falling-off of £ E. 212,757, as compared with the results 
of 1885. 

The expenditure was £ E. 567,725, being a reduction of £ E. 6,590 on that of the 
preceding year. 

[771] 2 D 
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The expenditure therefore amounted to 44’5 per cent, of the receipts. In 18S5 it 
was 38’7 per cent, of the receipts. In the London Convention it was laid down that 
the expenditure was not to exceed 45 per cent, of the revenue. 

The causes of the unsatisfactory results of 188G arc slated as follows in the 
Report:— 

1. The large reduction in the transport of articles for the British army. 

2. A considerable diminution in the export of cereals, due to increased competi¬ 
tion in the European markets from other countries, and especially from India. 

3. The reduction of the dues of the Suez and Ismailia Canals. 

4. The introduction of steam-tugs on the Nile. 

5. The competition of the town of Ivafr-Zaiat on the Nile, which has become an 
important centre for ginning cotton. This cotton is then sent to Alexandria by the 
Nile route. 

The Administration has endeavoured to hold its own in this struggle for the 
carrying trade in Egypt by reducing its tariffs, but hitherto without success. 

Turning to the condition of the railway material, it will be seen that, so far as 
that destined for the transport of merchandize is concerned, the Report is fairly 
satisfactory. The carriages for passengers, however, are not in a good state, as the 
financial resources of the Administration are not sufficient to allow of the old material 
being sufficiently rapidly replaced. Eor the same reason the locomotive engines are 
not kept up to the proper standard. Those at present in use are very old and 
worn out. 

Your Lordship will perceive from this account that the condition of the railways 
is such as to cause considerable anxiety. Even if the attempt to compote against 
water-carriage by reduction of tariffs succeeds, it will probably be, for the present at 
all events, at the expense of reduced receipts. At the same time, the sums at the 
disposal of the Administration arc already insufficient to meet the regular wear and 
tear of the permanent way and railway material. 

Major Marindin and Mr. Farrer are already engaged on their inquiry into the 
Railway Administration, and when their investigations arc concluded we shall be in a 
better position to see what it is possible to do in this direction. 

I have, &e. 

(Signed) E. BARING. 


No. 83. 


Sir E. Bariruj to the Marquis of Salisbury.—(Received May 30.) 

(No. 325.) 

My Lord, Cairo, May 24, 1887. 

AYITII reference to my despatch No. 270 of the 30th ultimo, I have the honour 
to transmit to your Lordship herewith a note on the* commutation of pensions effected 
up to the 21st instant. 

Your Lordship will see that 313 pensions of a total annual value of C E. 15,070 
have been commuted for A E. 444,GOO. 

The pensioners have received 2G,GL3 feddans, valued at .C Ik 185,707, i.e., about 
1G per cent, more than the commutation value of their pensions. The balance has 
been paid or v ill be paid by them to the proper Administration. 

Of the original amount of £ E. 550,000 affected to the commutation of pensions 
there is now left £ E. 103,331, and applications for lands to the value of £ Ik 332,084 
still remain to be settled. 

It is proposed to spend the remaining £ E. 105,331 in commuting the pensions of 
those who have applied for “ terres fibres,” this being the more advantageous course for 
the Government, as the “ terres fibres ” constitute one of the assets of the Guaranteed 
Loan. 

Demands for lands to the value of about £ E. 230,000 will, therefore, remain 
unprovided for, 

The Egyptian Government have telegraphed to Mr. Vincent for liis advice, but it 
appears to me that, unless some general scheme for the commutation of pensions bo 
adopted, these demands must bo allowed to lapse, inasmuch as no money is available in 
order to effect further commutations. 

I have, &c. 

(Signed) E. BARING. 


Inclosure in No. 83. 


Memorandum by the Council of Ministers. 

JUSQU'AU 21 Mai, 1887, l’eehange a etc effectue pour 313 pensionnaires qui 
figurent annuellement an Budget pour £ E. 45,070’tl. Cos pensions ont etc rachetees 
pour C Ik J41,GG8’94, et cettc derniero somme a etc payee par hi Gouvcmcmcnt commo 
suit:— 


Aux Domaines— 

Pour rnonat 
Pour reduction 

(1G“> pour cent on moycimo) 
Au compte a terres libre-* ” ., 

Aux pension mures on argent., 

En dejxP pour plmiVurs penMonnaiu**-.. 


£E. p. £ E. p. 

326,393 90 
02,349 25 

- 388,743 15 

38,495 27 
13,524 80 
•. ,. 3,905 66 


Total prtleu* sur les £ E. 550,000 afFectees ., 444,668 91 


Les pensionnaires ei-eontro ont recu :— 

Feddans. 

22,050 des douLtino.s rvalues a .. 

3,987 des terres libres (1,520 pics) 

20,043 


£ E. 
447,212 
38,495 

485,707 


on 1G pour cent environ en plus du racliat de leurs pensions qui a etc paye, ou est 
payable par eux, a 1’Administration iutcressee. 

[1 en resulte qu’il reste aujourd’hni sur les £ E. 550,000 all'eetees une somme de 
£ R 105,331 environ, et qu’il y a encore a liquidor les demandes suivantes:— 


Domaines 
Terres libres .. 


Demaudcs qui restent pour terres dc la Daira 


Total 


Le Gouvernement a achetc des titles Domaniaux pour 
On a transfeie au ertdit de 1’Administration des Domaines 


Reste a transferor pour affaires en eours, environ 


Reste 


£ E. 

198,1-12 Environ 
96,124 

29 1,206 
38,718 

332,984 

£ E. 

.. 391,000 

.. 356,078 

34,922 

29,167 

• • 5,(55 


Outre les 0 11. 391,000 de titres achetes, le Ministere des Finances a paye a 
I'Administration des Domaines au Cairo environ £ E. 3,500= £ E. 394,500. 

ATi le grand a vantage qu’a le Gouvernement de liquidor les demandes pour terres 
le Comite des Finances a I’hoimeur dc proposer au Conseil des Ministros do reserver les 
£ Ik 100,000 environ rcstantes, pour liquidor les demandes d’eeliange de pensions 
contrc des terres fibres, non encore examinees, qui ont etc formulees jusqu’au- 
jourd’hui. 

Dans le eas ou ccttc proposition sorait approuveo, lc Couscil des Ministros voudra 
bien prcscriro les mesurcs a prendre au sujet des demandes rcstaut a liquidor pour 
terres Domaniales s’elcvant a uii(‘ somme de £ E. 200,000 environ, ainsi quo pour les 
demandes presentees a la Daira s’elcvant a environ £ E. 39,000, et. pour lesquelles les 
demandeiirs ont etc invites a presenter de nouvelles demandes pour terres faisanfc 
partie des Domaines ou des biens libres. 

FjC Caire, le Mai, 1887. 


No. 84. 

Sir E. Monson to the Marquis of Salisbury.—(Received June 4.) 

(No. 79.) 

My Lord, Copenhagen, June 1, 1887. 

WITH reference to my despatch No. 60 of the 2Gtli April last, respecting the 
non-signature by the Danish Consul-General in Egypt of the notice drawn up by the. 
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foreign Consuls-Gcnoral for the information of their countrymen as to the imposition 
of the house tax, I have to report that M. Vcdel told me this afternoon that 
M. Duramreicher had addressed to the Danish Minister for Foreign Affairs a long 
despatch explaining the circumstances which caused his signature to that document to 
he wanting. 

Ho states that he and several of his colleagues were not summoned to the meeting 
at which the notice was drawn up and signed “ seance tenant e ” hy those present. 
That afterwards, when requested by the French Consul to affix his signature, he 
declined, and that his Swedish colleague did the same, because they had had no oppor¬ 
tunity of making certain observations which, in their opinion, were necessitated by the 

action of the Egyptian Government. 

M. Yedel said that he would not enter at length into the objections raised by the 
Danish Consul-General until after consultation vitli the Swedish Cm eminent, but 
that M. Dmnmrcicher had written that, among other objectionable points, the Law 
had been made retroactive in that tin' tax uas to be calculated from the beginning of 
April 18SG, and that the valuations on 'which the tax uas estimated were unfairly high, 
inasmuch as rents had greatly fallen, especially in Alexandria, during the last year or 

two. 

M. Dimimividicr considers that both ho and his Swedish colleague, who have 
been for many )ears resident in Egypt, and are consoqiu ntly more intimate v. itli the 
commercial classes than the <c Consnls-Generanx Living os can he, are m a much 
bettor position than they to know the truth in this respect. 

INI. Yodel <mve me to understand that, as soon as lie had had time to communicate 
with Stockholm, and to give the requisite amount of attention to YL. Dummreiclior’s 
Hcnort, he uould make a further communication to me with regard to it. 

I have, &c. 

(Signed) EDMUND MOXSON. 


No. 85. 

Si/ E. Burintj to the Marquis of SuliAnuy.—(Received June G.) 

(No. 328.) 

Mv Lord, Cairo, May 25, 1887. 

* IN continuation of my despatch No. 299 of the 11 tli instant, I have the honour 
to inclose copy of further correspondence, from which your Lordship will sec the steps 
which arc being taken in the matter of the collection of the house tax from Europeans 
in Cairo. 

I have, &c. 

(Signed) E. BARING. 


Inclosurc 1 in No. 85. 


Blum Pasha to M. Adda. 

Mon cher At. Adda, Le Cut re, lc 17 Mai, 1887. 

JE vous adresse, ci-inclus, copic d’uiie lettre on date du 30 Avril, 1887, par 
laquello lc President du Conseil des Ministres a autorise le Ministbre des Finances a 
rdduire, an hesoin, les cotes etablies par les Conseils dc Revision. 

II a etc convenu qu’unc Commission Speeialc scrait institute avec mandat 
d’examiner et reformer, au hesoin, en faveur des proprietaires Europeens du Cairo, les 
decisions du Conseil do Revision. Cette Commission e4 composcc d’lta Dclcguc du 
Gouvcrncmcnt, d’un Dclcguc des proprietaires ou dc lour Comite, et d’un troisidme 
mornbre designe, d’un eommun accord, par les deux premiers. 

Les reclamations seront deposees au M inistere des Finances, qui les transmettra 
purement ct simplemcnt, sans retard, a la Commission. 

Lo paiement du premier trimestre d’impot, a partir du 11 Avril, 188G, sera 
effcctud (les la constitution dc la Commission, dc manidre quo tous les arricrcs soient 
integraloment payes, au plus tard, a la tin dc l’anncc 1887 ; los autres termes arrieres 
seront successivement payes avec ccux a dchoir dc 1887. Cet accord comportc 
l’ahandon de toutes les reclamations des proprietaires Europeens, sauf celles relatives a 
la determination des bases dc la valour locative ct a l’etablissement dc la procedure a 
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suivrc dovant les Conseils de Revision, pour lesquellcs il lour est loisible de poursuivro 
toutes ncgociations aupres de qui il lour convicndra. 

La Commission a etc constitute ainsi qu’il suit:_ 

M. Boinet Bey, Delcgue du Gouvcrnement. 

, Deleguc des Proprietaires. 

M. 

Agreez, &c. 


(Signcj 


J. BLUM 


Inclosure 2 in No. 85. 
Nnbar Pasha to Zehi Pasha. 


M ‘ vn',ri stl ‘ e et ® lu ‘ r Co ! l( o u ^ Le Cairo, le 30 Avril, 1887. 

VUUbaicz lucii voulti me laire part des protestations d’un certain nombre de- 

piopneiam-s Europeens du Cairo au mi jet de l’applioation du Dccret relatif a I’impot 
sur la propricte batie. 1 

Uiic parta- de ees griefs no tend a rien moins qu’a romettre on discussion la Loi 

01 Jl ; lo( ^ 1(MU< ‘.' lt (1 Adimiustration Publiquc qui on a regie I’application : lc Gouvcrne- 
ment no saurait en acceptt-r la discussion. 

, ,?!' lls . ost uu point sur loquel les proprietaires ont plus specialcment insiste: ils 
out fait valoir quo les elections pour la constitution des Commissions d’Evaluation et 
des Louseds dc Revision se sent faites au mois de Juillet; qu’a eetto epouuc la 
pbipart des proprietaires Europeens du Cairo itaient absents, qu’ils n’ont pas pu 
co neon nr aux elections ct que, par suite dc ccttc absence, ils no se trouvont pas 
rep rose ntc-s dans le scin des Commissions et sc sent, on fait, prives des garanties quo lo 
legislatcur avail entendu leur assurer. 

f 1(> * s devoir vous faire observer ([lie ce sont la des considerations qui no 
sauyaient en aucune .aeon entaeher de nullite les elections dont la fixation est laissee 
a 1 appreciation exclusive du Goiuerncinent. En fait, les elections ont ou lieu 
conformement aux dispositions du Dccret et les Commissions devaluation, aussi bien 
que les Lonseils do Revision comprennent, dans la proportion presente, des proprietaires 

leDdcret ^ conri)ua1) ^ cs sc trouvont done avoir les garanties a oux assurecs par 

, f outetois, lo Gouvcrnemc'iit, voulant iemoigner de sa bonne volonte, au lion de 
s on tour a 1 exoout ion pure et simple dc la loi, est tout dispose a tenir compte, sur ce 
pouit, des raisons de tail invoqinvs jiar les contribuabhs etrangers. 

Le Ministere des Finances est done autorise a rcccvoir los reclamations elevdes 

[jar les contribuables etrangers centre los decisions des Conseils de Revision, a les 

examiner, d aee.n'd avec les reclainants, eu apportant i'i cet examen un large- esprit 

d (‘quite el de b.env,-ilianee r< a reduhv an besoin les coles ctablies et arreted par les 
Lonsc'iis d( 4 Houston. 1 

Mais il est bien entendu que eette mesure, absolunient graeieuse, <-st purement 
except ion nelle; elli- no saurait otro oonsideree commo unc addition ou modification au 
Uccrct (lu 13 Mars, 1881, et m- saurait constituer pour l’avenir ni un droit, ni memo 
un precedent; quand les reclamations relatives a ccttc prcniidre evaluation auroul etc 
jugccs, les contribuables ne pourront porter lours reclamations quo devant les Com¬ 
missions do Revision, dont les decisions ne sont susceptibles d’aucune espdee de 
rccours. 1 

Le Gouvomoment ne saurail tiler au deist dc eette concession, sous peine de 
compromettro 1 application (I’uik- Loi acceptor par los Puissances depuis 1881 ct dont 
l application ne eommoncora qua (later du 11 Avril, IbSG. 

Dailli-urs, .-l pour tenir compte des observations des contribuables, lev 
Gouvernenn-m a decide qu’a I’avenir les elections auraient lieu au mois de Janvier. 

Veuillez, &c. 

Le President du Conseil des Ministres, 

(Signc) N. NUB Alt. 


ont f 


iircs 

i par 


2 E 
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Inclosure 3 in No. 85. 

M. Snares to Blum Pasha. 

4 

i "pi Le Caire, le 17 Mai, 1887. 

jTm'emprosso de tous tec part quo lc Comit.6 d™e 

pris counaissancc do la lettre quo tous avca adrossoo a M. Ce^ai Adda a la date de c 
jour, vicnl do nommer M. Adda Ddloguo dcs propndan-cs poui fane paitie de 

C0 ’“tSSSe d« pvoefs-verbal qui constate cette nomination, 

~ tons d’aoeord jjr payer sans retard le mm*r — d unpot, 
et nous aliens inviter immodiatoment tous les propnetaires “ 

(Sigvu*) ' H. SLAKES. 


Iuclosurc 4 in No. £5. 

ProceS'verhal de la Seance du Canute des Propnetaires, en date du 17 Mai, 188,. 

LE Comite pour la protection et la defense ties 

Europeans s’est reuni ce 17 Mai, 1887, dans les bureaux du 

M. Cesar Adda, qui avait etc delegud par le Comite aupies de son in e encr 

Blum Paclia, Sous-Secretaire (VEtai aux Finances, pour poursume exccut - 

accords intervene clioz Sir Evelyn Baring, communique au Coimte unc ltttu do so 

Excellence Blum Paclia dont la teneur suit 

•■Mon elu-r M Adda ,,„ ]lc lclt re, en date du 30 Ayil.lS87.po. 

laqrudie le piesid’nt dt Conseil del Mlnistves a autorW le Mnnsteve des bounce... 

xdduirc. au besoiu, les cotes etablies par les Consods de ^vision. 

“T1 i ete convenu ou’une Commission speeialc seiait institute a vet man 

d’examincr el rdformer, ml bosom, en favour des pm,,vietaires tompeems du Cau-e, les 
decisions du Consul do Revision. Cette Commission est compo et dun ^It ut^tlu 
Gouvcrncment, d’un Delt'guc dcs proprietams on tie lour Comite, et dun Uoisunu 

membra designd, d’un commun aeeord, par les deux piaamms transmettra 

« Les reclamations seront ddposees au Mimsterc dcs Emancts, qui les tiansmem 

nurement ct simplement, sans retard, a la Commission. . -ioq/. „ 01 ,„ 

P “Le paiement du premier trimestre d’impot, u partir du U Avril, IbSO stia 

soieiit integralenient payds, au plus lard, .a la fin de Vannde 1687 Cot aecmj eonqmr to 

l’abanilon do tonics les reclamations des proprieties tuinpoens, t «•« , re 

a la determination des liases de la valour locative ct a 1 ctalilissemuit At la, piooo 
a suivre devant les Conscils de Revision, pour lesqnelles il lour est loisible depou.sum 

toutes ndgociations auprds de qui il lour comicndra. 

“ La Commission a dte constitute ainsi qu il suit 
«M. Boinet Bey, Delegue du Gouvcrncment, 

« yp 5 Delegue des proprietaries, 

“ “ Agrdoz, &c. 

(Signe) “ Blum.” 

rSrersaa ssssrs? asMSg. 

esss<s «.•.. w 

devaluation et dcs Conscils de Revision 

*" “fAband” n par les proprietaries de toutes leurs autres reclamations, saufcelles 
relativ'es a la determination des bases d'evaluation de la valour locative et a 1 cUb 
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ment de la procedure a suivre devant les Conscils de Revision, pour lesquelles il lour 
est loisible de poursuivre toutes negociations devant qui il leur convicndra; 

4. Paiement i mm ediat du premier trimestre d’impot (11 Avril au 11 Juillet, 1886). 
Et paiement dcs autres tenues arrieres avee ceux a echoir de 1887, 


Decide: 


M. Cesar Adda est nomine Delegue dcs proprietaries pour fairc partic de la 

Commission Speeialc Supericurc de Revision. 

Lc President du Comite portera cettc nomination ii la connaissance de son 
Excellence Blum Paclia, Sous-Secretaire d’Etat au Einances, en lui transmettant copic 
du present prochs-verbal. 

Le Comite, en execution des arrangements arretes, invitera sans retard les 
proprietaires a cfVectucr immodiatoment lc paiement du premier trimestre d’uupot 
(11 Avril au 11 Juillet, 1886), les autres termes arrieres devant etre payes ainsi qu’il 
cst explique dans la lettre de son Excellence Blum Paclia, sous reserve toutefois do ce 

oui cst dit ii 1’Article 23 (dernier alinca) du Decrct du 13 Mars, 1884. 

1 (Signc) 11. SUARES. 

M. CATTAUI. 
BORELLI. 

ED. MANUK. 
DELLA SALA. 

S. ROLO. 

TITO EIGAItl. 

S. BITTAR. 
BEYER LE. 
CESAR, ADDA. 


Lc 10 Mai, 1887, au Cairo, MM. Boinet Bey ct Cesar Adda, delegates, lc premier 
par lc Minis!ere des Einances, ct lc deuxieme par le Comite des proprietaires pour faire 
partic do la Commission Supericurc de Revision, so sont mis d’accord pour s’adjoindrc 
M. Chari ns Beyerlc comme troisiemc mombre. 

(Signc) A. BOINET. 

C. ADDA. 


19 Mai, 1887. 

Il resulte d’uno communication qui m’a etc iaite, quo M. Cesar Adua, avoeat de 
cette ville, a etc designe par les proprietaires et quo lui, avee M. Round Bo\, so sont 
adjoints M. Charles Beyerlc. 

(Signe) BLUM. 




No. 86. 


Sir E. Monson to the Marquis of Salisbury.—(Received June 9.) 

(No. 82.) ' o „ 

My Lord, Copenhagen, June 7, 1887. 

I RECEIVED last night from Baron de Rosenorn-Lclm a note (copy inclosed) 
respecting the refusal of the Danish Consul-General in Egypt to sign the collective notice 

as to the liability of foreigners to pay house tax. 

Your Lordship will see that the terms of this note arc identical with the explanation 

given to me by M. Ycdcl last week, and reported in my despatch No. <9 of the 1st 

instant. _ 

I have the honour to transmit to your Lordship copy of the note which I 

have addressed to the Minister for Foreign Affairs in acknowledgment of this com¬ 


munication. 


I have, &c. 

(Signed) EDMUND MONSON. 


rr 
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Inclosure 1 in No. 86. 


Baron de Rosenorn-Lehn to Sir E. J Ionson. 

M. le Chevalier Copenhagen, le G Juin, 1887. 

EN me referant a l’entretien que j’ai cu Phonneur d’avoir avec vous au sujet des 
trois pieces que je vous renvoie sous ce pli, jc nPemprcsse de vous informer que jc vicns de 
recevoir du Consul-General du Hoi k Alexandria un rapport relatif a 1 application aux 
Danois residant en Egypte du Decrct Ivliedivial conccrnant 1 impot sur la piopriete 

batie. i ..p. 

Le Consul-General me mantle qu’en conformite de mes ordres ll a notihe 

officicllemcnt a son Excellence Nubar Pacha que le Gouvcrncment du Roi consent a 

l’application aux sujcts Danois du Decrct en question. 

S’il n’a pas signe l’Avis du 11 Mars dernier par lequcl les Rcprescntants ties 1 uissances 
au Cairo portent a la connaissance de lours nationaux que le Decret ost applicable aux 
dtran°'ers et que l’imp6t no pout 6tre percu qu’a partir tlu 11 A\ril, 18S(5, la raison en est 
que M. do Dumreicher n’a pas etc invite a la reunion du Corps Consulairc au Cairo oil 
fut discute ct signe le dit Avis. Quand, plus tard, notre Consul-General fut^ invite a 
joindre sa signature aux autrcs, il s’y refusa, en faisant observer qu il lui avait etc iendu 
impossible de soumettre a la reunion ties considerations qui cussent peut-etrc determine 
ses collegues h modifier lour opinion. 

Pour ce qui est de la realite de la question, M. de Dumreicher iait observer que les 
evaluations ties bailments entreprises on conformite du Decret paraissent avoir un 
caractbre arbitraire; de plus, que le consentcmcnt domic par le Gouvcrncment du Roi a 
l’application du Decrct no pout impliquer le droit pour les autorites Kgyptiennes, tie lui 
donner un eil'et retroactif le jour ou il serait mis legalemcnt en execution. 

Je viens tl’cerire au Ministrc du Roi a Stockholm pour apprendre quel est l’avis du 
Gouvcrncment Suedois-Norvegien par rapport a ces ditlerents points. Le Rcpresentant 
des Royaumcs-Unis en Egyptc se trouvant dans la memo position que cclui du Dancmark 
en ayant egalcment refuse de signer l’AUs Consulairc du 11 Mars, il est tout naturcl que 
lc Gouvcrncment du Hoi taclie dc s’enteudre avec cclui dc Suede ct dc Non ego sur In 
voie a suivre dans cette affaire. Ln devant done me reservci de vous adrcssei une 

communication ulterieure a ce sujet, je profite, &c. . „ TTXT 

(Signe) DE ROSENORN-LEHN. 


Inclosure 2 in No. SG. 

Sir E. Monson to Bui mi de Rosenorn-Lehn. 

M.le Ministrc, Copenhagen, June 7, 1887.^ 

I HAVE the honour to acknowledge the receipt of your Excellency’s note of the GtU 
instant, respecting the refusal ot the Danish Consul-General in Eg)pt to -'gn t ic 
collective notice to foreigners as to their liability to pay house tax. 

1 shall lose no time in forwarding a copy of this note to the Marquis of Salisbury. 

T avail, &e. 

(Signed) EDMUND MONSON. 


No. 87. 

Sir E. Bating to the Marquis of Salisbury.— {Received Jane IS.) 

(No. 346.) . r 

My Lord, Cairo, June 5,188/. 

I HAVE the honour to transmit herewith, from the “Journal Offieiel” *>f 

yesterday, the monthly Statement published by the Commissioners ol the Pul me 

Debt, respecting the Guaranteed 3 per Cent. Loan and the Privileged and Unified 


Debts. 


1 have, &c. 

(Eor Sir E. Baring), 

(Signed) E. S. CLARKE. 


Inclosure in No. 87. 

Extract from the “ Journal Offieiel ” of June 4, 1887. 

Caisse de la Dette Publique. 

Annde 1887. 

Etat Mensuel des 8ommes verse'es a la Caisse de la Dette Publique. 


Emprunt Garanti 3 pour Cent. 

ficheance du l er Scptembrc, 1887— 

Capital restunt a amortir .. .. *, 

Dotation d’inter&ts .. .. .. ,, 

Dotation damortissement 


£ i. 

.. 9,283,300 0 


Total egal h, la demi-annuit6 a prelever le 15 Adut coinme 
premiere charge sur les rc\ enus affectes au service do la 


Dette Privilegiee et de la Dette Unifiee 


ficlieance du 15 Ootobre, 1887— 
Capital restant a amortir 

Dotation d’int&'ets 


Dette Privilegiee. 


139,250 10 
18,249 10 


157,500 0 


£ 

22,296,800 

557,420 


Nota .—Le complement des dotations de la Dette Privilegiee est pi clove sur les revenus de la Dette Unifiee. 


Designation des Administrations 
dont les Revenus sont affcous au Service dc la 
Dette Privilegiee. 



Sommes versecs— 

Du l er 
au 31 Mai. 

Du 15 
au 30 Avril. 

£ K. m. 
90,179 962 

• • 

£E. m. 
29,250 000 

• • 


Totaux 
au 31 Mai, 
1887. 


£ K. m. 
128,429 962 


£131,723 


iScheance du l er NovcnVbre, 1887— 
Capital restant a amortir 

Dotation d’interets .. 


Dette Unifiee. 


£ s. 
.. 55,990,260 0 

1,119,805 4 


Designation des Administrations et Provinces 
dont les Revenus 

sont affectSs au Service de la Dette Unifiee. 


Province dc Garbieli , # 

„ Menoufieh .. 

„ Behcra . • 

„ Siout .. .. 

Douanes .. 

Droits sur les tabacs d’importation 
Excedent au 25 Avril .. ## 


Sommes versees— 

Du 1" 

Du 26 

au 31 Mai. 

au 30 Avril. 

£ E. m. 

£ E. m. 

• 4 

139 630 

• • 

68 584 

• • 

• « 

43,174 698 

4 4 

47,054 403 

10,867 163 

28,594 000 

• • 

5,040 000 

4 4 

118,891 685 

16,046 793 

4 4 

4 4 


Totaux 
au 31 Mai, 
1887. 


£ E. m. 
139 630 
« « 

68 584 
43,174 698 
57,921 566 
33,631 000 
279.806 011 


414,744 489 


£ 425,380 


Le Caire, le l er Join, 1887. 


Pour copie conforme : 

Le Contrdleur, 
(Signe) W. Mog. 


Les Commissaires-Direcieurs, 

(Sign6) G. B. MACHIAVELLI. 

G. LE CHEVALIER. 
A. MONEY.; 
RICUT1IOEEN. 
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No. 88. 

Sir E. Baring to the Marquis of Salisbury. —(Received June 18.) 

(No. 348.) 

My Lord, Cairo, June G, 1887. 

IIIAVE the honour to transmit to your Lordship herewith the Report of the 
Egyptian Customs Administration for the year 1886. 

Your Lordship will observe that the receipts for that year amounted to 
£ E. 932,532 and the expenses to £E. 83,847, being about 9 per cent, of the receipts. 
The net revenue was therefore £E. 848,705, as compared with a net revenue of 
£E.S2G,G40 in 1885. 

The gross receipts of 1S86 exceed by £ E. 11,940 those of the preceding year. 
This result is almost entirely due to an increase of £ E. 92,20G in the receipts from 
tobacco. 

The total value of the imports was £ E. 7,848,231, as against £ E. 8,989,042 in 
1885. About 15 per cent, of the imports came from Turkey, and tlierelore under the 
Raftieh system entered free of duty. 

The value of the exports amounted to £ E. 10,129,G22. In 1885 they were 
£E. 11,424,970, and between 1881 and 188G there is a diminution of £E. 3,000,000, of 
which more than three-fourths occur-, in the last two years. It docs not appear, how¬ 
ever, that production has fallen off in this proportion, if at all. I lie diminution in the 
value of the exports is to be accounted for partly by the fall in prices aud partly by an 

iucreased local demand for certain products. _ . 

The receipts from tobacco amounted to £ E. 301,47 4 in 1886, as against 
£ E. 212,207 in 1SS5. This excess is explained by the fact that the increased duty on 

tobacco was only levied from the 41th April, 1885. 

The Report draws attention to the loss to the Egyptian Treasury caused by native- 
grown tobacco. About one-tliird of the tobacco consumed in Egypt is imported, and 
pays on an average a tax of about 150 per cent, of its value. The remaining two-thirds 
is produced in Egypt, aud pays a tax equal to about 10 per cent, oi its value. 

[ have, &c. 

(Eor Sir E. Baring), 
f(Signed) E. S. CLARKE. 


No. 89. 

Mi. F. S. Clmke to the Mu.qei', <n 'ni;<bur ; i.—(R-‘crivrd June 18.) 

(No. 350.) 

My Lord, Cany, June 7, 1887. 

^ BEFORE leaving Egypt, Sir Evelyn Baring caused some information to be 
collected with regard to the expropriation of land carried out during the last lew years 
by order of the Mixed Tribunals. 

Thib information is valuable, as throwing considerable light on the indebtedness ot 

the fellaheen. , , . . ... , , , ,, 

I have now the honour to transmit to your Lordship herew ith a resume ol the 

expropriations registered in the "Mixed Tribunals Irom the year 1880 to 1886, 

inclusive. ,, , . 

Your Lordship will see that from the year 1883 there has been a continuous 

decrease in the amount of land expropriated, which has fallen Irom 22,000 leddans m 
1883 to 13,000 in 188G. On the other hand, the number of houses expropriated in 
1880 shows a slight increase over the numbers lor the two preceding years. 

During the'seven years from 1880 to 1886 the total amount due to the creditors 
was £ E. 1,519,618. Of this sum £ E. 172,036 originated in the Gouvernorats 
Cairo, Alexandria, l>ori Said, and Rosetta, £ E. 1,237,730 in the provinces of Lower 

Egypt, aud £ E. 109,862 in the provinces of Upper Egypt. . 

The reason that the expropriations in Upper Egypt are so much less in amount 
than those in Lower Egypt is, that the fellaheen in Upper Egypt are much poorer 
than those in the Lower Provinces, and, consequently, have not the same taemues lor 

borrowing money. 

(Signed) ,aV0,t ITS. CLARKE. 


Ill 


No. 90. 

Mr. Clarke to the Marquis of Salisbury.—(Received June 28.) 

(No. 362.) v ' 

My Lord, 

Cairo, June 16, 1887. 

I HAVE the honour to transmit herewith an extract from the “Journal Officiel’* 
of yesterday, showing the state of the Domains Loan on the 31st May, 1887. 

I have, &c. 

(Signed) E. S. CLARKE. 


Inelosure in No. 90. 

Extract from the “Journal Officiel ” of June 15, 1887. 

Ehprunt Domanial. 

Situation de ILmprunt Domanial au 31 Mai, 1887,* d’aprtis le travail de verification 

eonfie a la Caisse de la Dcttc Publiquc. 


Capital nominal de la Dcttc au 30 Novcmbic, 1886, deduction fuitc dcs rachats effcctu^s avec le 
pioduit dcs voutes iminobiliercs .. .. .. tl 

litres rachetes a\cc le produit dcs \cutes immobilievts du 1 OT Decembrc, 1886, au 31*Mai, 1887 

Restc capital de la Dcttc .. 


Dotation d’inU lvts du 1« Juin, 1887 


Effectives 


Capital nominal ties titres lachetes avec les produits autres que 
les ventes d’immeublt s au 30 Novembrc, 1886 .. 

Obligations lachetees avec les iutercts des titres rachetes avec 
les anuuites fixes au 31 mai, 1887 


Capital nominal de> tires en circulation 
Dotation d’interets dcs titres en circulation .. 

Difference a employer en acinus de nouveau a titre- . Effectives 


£ 

£ 

179,917 10 


• ■ 

219,240 

• • 

6,540 

• • 

174,303 0 


5,614 10 




225,780 


6,972,120 



Le Caire, le 13 Juin, 1887. 


* Cette situation t>t publuY en rectification de cello instree dans lo “ Journal Officiel” du 8 courant lorsdo 
laqupllo 1 1 Cai^o de la Dette n’a\ait pas encore rt .511 avis d'un raehat eifectue a la date memo du 31 Mai. 


